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Table  1.1  BREAKDOWN  OF  THE  JAPANESE  LIQUOR  MARKET 
t"l1 
~  ..... 
TAX-LEVIED  EX-FACTORY  SHIPMENTS:  DOMESTIC  >< 
(unit:  '000 kl,  % share) 
""'  1971  1979  1980  1981  1982  1983  1984 
Quantiti  %  ~antiti  %  guantiti  %  guantitx  %  QtJantitx  %  guantiti  %  Quantitl  % 
Beer  3,053  59.9  4,499  66.1  4,541  66,3  4,629  66.6  4,777  67.0  4,942  66.8  4,678  65.3 
100  14 7  149  152  156  16~  153 
Sake  1,568  30.8  1,583  23.3  1,559  22.8  1,547  22.3  1,509  21.2  1,482  20.0  1,349  18.8 
100  101  99  99  96  95  86 
Shochu  196  3.9  249  ).7  242  3.5  251  3.6  299  4.2  390  5.3  543  7.6 
100  127  123  128  153  199  277 
Whisky  140  2.7  296  4.4  322  4.7  331  4.8  341  4.8  359  4.9  295  4.0 
100  212  230  236  244  256  2\;~ 
Fruit Wine  35  0.7  52  0.8  55  0.8  55  0.8  65  0.9  72  1.0  65  0.9 
100  149  157  157  186  206  189 
00 
Mirin  36  0.7  64  0.9  69  1.0  68  1.0  69  1.0  74  1.0  76  1. 1 
100  178  192  189  192  206  211 
Liqueur  22  0.4  22  0.3  23  0.3  23  0.3  25  0.4  28  0.4  8~  1.2 
100  100  105  105  114  127  405 
synthetic  Sake  32  0.6  22  0.3  21  0.3  20  0.3  21  0.3  22  0.3  20  0.3 
100  69  66  63  66  69  63 
Brandy  5  0.1  9  0.1  11  0.2  13  0.2  14  0.1  18  0.2  16  O.l 
100  180  220  260  280  360  320 
Spiriu  9  0.2  7  0.1  7  0.1  7  0.1  8  0.1  11  0.1  39  o.s 
100  78  78  78  89  122  433 
Other  0.03  o.o  1  o.o  1  0.0  2  o.o  3  0.0  3  o.o  7  0.1 
(HiacelJaneoua  liquor•)  100  3,333  3,333  6,667  10,000  10,000  23,333 
Total  5,096  100%  6,804  100%  6,851  100%  6,947  100%  7,131  100%  7,401  100%  7,168  100% 
100  134  134  136  140  146  141 
Soui'Cel  Nacioaal  Tax  Adainiatration A&ency  Year  Calendar Year Table  1.2  IMPORTS  OF  ALCOHOLIC  PRODUCTS,  BY  TYPE  (Continued)  ~ 
(unit:  million Yen) 
"'C 
p: 
z 
t: 
1971  1979  1980  1981  1982  1983  1984  .... 
>< 
Beer  89  1,855  2,172  2,967  4,163  4,279  2,027  ~ 
Sake  11 3  124  125  193  191  199  ~ 
Whisky  Bulk  2,187  11 ,864  14,970  14,315  14,732  13·, 970  12,163 
Bottled  3,008  26,803  29,480  14,581  20,866  18,416  17,753 
Total  5,195  38,667  44,450  28,896  35,598  32,386  29,916 
Brandy  Bulk  368  1,431  1,847  2,215  2,332  2,894  2,513 
Bottled  1,060  11,559  12,564  12,925  13,060  12,768  12,617 
Total  1,428  12,990  14 ,411  15,140  15,392  15,662  15,130 
Wine  Bulk  2,059  3,040  2,728  3, 346  4,046  3,992 
Bottled  569  7,779  7,596  7,601  8,855  9,262  10,365 
Total  569  9,838  10,636  10,329  12,201  13,308  14,357 
Champagne  & sparkling wine  43  1,185  1 , 168  1 , 017  1 ,365  1,205  1,537  - 0 
Vermouth  395  342  494  508  566  520  440 
Sherry/port/madeira  55  268  254  298  388  249  268 
Rum  221  236  295  322  446  368  378 
Gin  *240  160  198  170  257  228  273 
Other distilled alcoholic beverages  125  162  276  333  408  431  716 
Liqueurs  175  738  719  704  1 '118  839  1 • 114 
•  451  1,017  Other  fermented  beverages  563  698  984  1,223 
Other spititous beverages  37  85  63  85  60  46 
--
Total  8,533  67,042  75,845  61,570  73,164  70,743  67,684 
Iiid"ei  (1971•100)  78~  889  722  857  829  793 
Source:  Ministry of Finance  (Japan  Exports  &  Imports)  Year  Calendar Year 
•  Total of Apple Wine  & Pear Wine 
*  Other spirituous beverages  +  Other distilled alcoholic beverages. 
-----------··- ---·-Table· 1  ~3  TAX-LEVIED  SHIPt-1ENTS  OF  L>O~U:STIC  ALCOHOLIC  81::VERACES  VS  TAX-LEVIED  IMPORTS:  ALL  CATECORIES 
Beer  Domestic 
Imported 
Total 
Index 
(1971•100) 
Sake  & Hirin  Domestic 
Imported 
Total 
Index 
(1971•100) 
Shochu  Domestic 
Imported 
Total 
Index 
(1971•100) 
•  Western  Style  Domestic 
Tot  :~1 * 
Imported 
Total 
Index 
(1971•100) 
Domestic 
Imported 
Total 
Index 
(1911•100) 
1971 
~  St\are 
3,053  59.8 
I•  0.0 
3,054  59.8 
100 
1,637  32. I 
1,637  32.1 
100 
196 
196 
100 
210 
.7 
217 
100 
5,096 
8 
3.8 
3.8 
4. 1 
0.2 
4.3 
99.8 
0.2 
5,104  100.0 
100 
s~urce:  National  Tax  Administrati~n Agency 
C;alttnd:ar  \"\:ar 
1979 
Voluoe  Sh.1re 
4,499  65.5 
9  0.1 
4.503  65.6 
148 
1,668  24.3 
0  o.o 
1.668  24.3 
102 
249 
249 
127 
388 
54 
442 
204 
63 
6,867 
I 35 
3.6 
).6 
5.6 
0.8 
6.4 
99.' 
0.9 
100.0 
1980 
Volume  Sh:.rc 
4,541  65.7 
11  0.2 
4.552  65.9 
149 
1 ,649  23.9 
0  0.0 
I ,649  23.9 
101 
242 
242 
123 
419 
43 
462 
213 
6,851 
54 
6.90'; 
135 
).5 
3.5 
6.1 
0.6 
6.7 
99.2 
0.8 
100.0 
*  1971 
1981 
Vo 1  ume  Sh:t re 
4,629  66.0 
17  0.2 
4.646  66.2 
152 
1,635  23.3 
0  0.0 
1.£,35  23.3 
100 
251 
251 
128 
4 32 
480 
221 
6,94 7 
65 
~ 
137 
).6 
3.6 
6.2 
o. 7 
6.9 
99.1 
0.9 
100.0 
1982 
Volume  Sh:~re 
4.777  66.3 
19  0."'3 
4.796  66.6 
157 
1,599  22.2 
0  0.0 
1,599  22.2 
98 
299 
299 
153 
457 
49 
506 
233 
7.132 
68 
4.2 
4.2 
6.3 
0. 7 
1.0 
99.0 
1.0 
7,200  100.0 
141 
llomt!stic: 
Imported 
Calendar  'a"ear 
~·i sea 1  Yc.oar 
1983 
Volume  Share 
4.942 
21 
4;963 
163 
1 ,578 
0 
66· 1 
0.3 
66.4 
21. 1 
0.0 
1,578  21.1 
96 
390 
0 
390 
199 
491 
54 
545 
252 
7.401 
75 
7.476 
146 
5.2 
5.2 
6.6 
0.7 
7.3 
99.0 
1.0 
100.0 
(unit:  '000 kl) 
1984 
~  Share 
4.678  64.7 
1.0  0. I 
4,688  64.8 
154 
1,44S  20.0 
0  o.o 
1 ,445  20.0 
88 
54 3 
544 
278 
7.5 
0.0 
7.5 
502  6.9 
56  o.s 
sse  1.1 
257 
7,168 
67 
99. I 
0.9 
7,235  100.0 
142 
- -
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-v 
['IJ 
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c  - >< Table  1.4  TAX-LEVIED  SHIPl'IENTS  OF  Dm-IESTIC  ALCOIIOLIC  BF.VERACt:S  VS  TAX-LEVI ED  HIPORTS:  \/ESTERN  STYLE 
\.'hi sky 
Win~s 
Brandy 
All 
Spirits 
Domestic 
Imported 
Total 
Domestic 
Imported 
Total 
Domestic 
Imported 
Tota 1 
Domestic 
Imported 
Total 
Liqueurs  Domestic 
Imported 
Total 
Total  Domestic 
Total  Imported 
GRA~D TOTAL 
1971 
Volume  $n3re 
139.6  64.1. 
2. 9'  1. 3 
142.5  65.7 
35.2 
2.1 
37.3 
5.0 
0.5 
5.5 
8.8 
0.8 
9.6 
21.7 
0.2 
21.9 
16.2 
1.0 
17.2 
2.3 
o. 2 
2. 5 
4. t 
0.4 
4.5 
10.0 
0.1 
10.1 
210.3  97.0 
6.5  3.0 
216.8  100.0 
Source:  National  Tax  Administr3tion  Ag~ncy 
miscellaneous  liqu~rs not  incluJed 
1979 
Volume  Sh:tre 
296.0  67.4 
31.9  7.3 
327.9  74.7 
51.6  II.U 
14.9  3.4 
66.5  15.2 
9.0  2. I 
4.6  1. 0 
13.6  3. 1 
7 .o 
1.0 
8.0 
22.2 
() 0  () 
22.8 
t.b 
0.2 
I.R 
5. 1 
(..1 
5.2 
38'L8  SR.O 
53.0  12.0 
4 38.8  100.0 
1980 
Volume  Sh:tre 
321 .6 
20.4 
70.0 
4.S 
54.6  11 .9 
1'·. ')  3. 2 
69. I  15.1 
11. ')  2. 5 
s. 3  1. 1 
16.6  3.6 
7.  () 
1.0 
8.0 
23.0 
o.r, 
23.6 
1.5 
0. 2 
1.7 
5.0 
0.1 
5. 1 
417.5  90.9 
~ 9.1 
459.3  100.0 
C:1 l cntl;t r  Y  l':t r 
1981 
Volume  Share 
330.9  69.:. 
22.4  4.7 
353.3 
55.4 
17. 1 
72.5 
12.9 
'). 7 
HL6 
7.3 
1.2 
8.5 
2"J.O 
0.8 
23.8 
7t.. 1 
11 .6 
3.6 
15.2 
2.7 
1.2 
J.<J 
1,') 
0. 3 
1.8 
0.2 
5.0 
429.5  90.0 
476.7  100.0 
1982 
Volume  Share 
341.5  68.0 
21.6  4.3 
363.1 
64.8 
18.2 
83.0 
14.4 
6.1 
20.5 
8  ., 
1.2 
9.4 
25.3 
0.9 
26.2 
72.3 
12.9 
3.6 
16.5 
2.9 
1.2 
4. 1 
1.6 
0.3 
1.9 
s.o 
0.2 
5.2 
4 54.2  90.4 
48.0  9.6 
502.2  100.0 
(unit:  •ooo  kl) 
1983 
Voluae  Share 
359.0  66.5 
22. 1  4.1 
381.1  70.6 
72.:- 1).4 
21.S'  4.0 
94.2  17.4 
17.5  3.2 
6.5  1.2 
24.0  4.4 
I 1. I 
1.4 
12.5 
27.5 
0.9 
28.4 
2.0 
o. 3 
2.3 
5.1 
o. 2 
5.3 
487.4  90.2 
52.8  9.8 
540.2  100.0 
.!.W. 
Volume  ~ 
285.0  51.9 
20.2  3.7 
305.2  55.6 
66.-3  12.1 
24. j'  4. 5 
91.\)  16.6 
16.3  2.9 
6.5  1. 2 
22.8  4.1 
39.0 
1.7 
40.7 
88.7 
1.1 
89.8 
7. I 
0.) 
7.4 
16.1 
0.2 
16.) 
495.)  90.1 
54.2  9.  9 
5411.5  100.0 
N Gin  Domestic 
Imported 
Total 
Rum  Domestic: 
Imported 
Total 
Vodka  Domestic 
+  Imported 
Others 
Total 
All  Domestic: 
Spirits  Imported 
Total 
Source  & Year:  Domestic 
Imported 
Table  1.5  TAX-t.EVtf.D  SUIPMF.NTS  OF  DOMESTIC  Al.COIIOLIC  BF.VERACES  VS  IMPORTS:  WESTEHN  STYLE 
1971  1979  .!..2!£  1981 
Volume  Share  Volume  Share  Volume  Sh.:tre  Volume  Sh3rc 
7.2  49.7  2.0  24.0  1.8  20.5  1.8 
0.6  4.1  0.3  3.7  0.3  3~4  O.J 
7.8  53.8  2.3  27.7  2. 1  23.9  2.1 
0.8  s.s  1.6  19.3  1.8  20.4  1.9 
4.9  33.8  0.6  7~2  0.8  9.1  0.9 
5.7  39.3  2.2  26.5  2.6  29.5  2.8 
0.9  6.2  3.4  41.0  3.4  38.6  3.6 
0.1  0.7  0.4  4.8  0.7  8.0  0.8 
1.0  6.9  3.8  45.8  4.1  46.6  4.4 
8.9  61.4  7.0  84.3  7.0  79.5  7.3 
5.6  38.6  1.3  1 s. 7  1.8  20.5  2.0 
14.5  100  8.)  100  8.8  100  9.3 
Japan Western-style  Alcholic  Beverages  Producers'  Association 
Calendar  Year 
Ministry of  Finance  (Japan  Exports  & Imports) 
Calendar  Year 
19.4 
3.2 
22.6 
20.4 
9.7 
10.1 
38.7 
8.6 
47.3 
78.5 
21.5 
100 
(unit:  '000 kl) 
1982  1983  1984 
Volume  Share  Volume  Share  Volume  Share  ---
1.7  16.5  1.7  12.5  1:5  3!'5 
0.4  3.9  0.4  2.9  0.5  1 • 1 
2.1  20.4  2.1  15.4  2.0  4.6 
1.9  18.5  2.0  14.7  2. 1  4.9 
1.0  9.7  1.0  7.4  1.2  2.8 
2.9  28.2  3.0  22.1  3.3.  7.7 
4.5  43.7  7.4  54.4  35.3  81.9 
0.8  7.7  1.1  8. 1  2.5  5.8 
S.J  51.4  8.5  62.5  37.8  87.7 
8.1  78.7  11. 1  81.6  38.9  90.3 
2.2  21.3  2.5  18.4  4.2  9.7 
l0.3  100  13.6  100  4 3. 1  100.0 
w Table  1.  6  TAX-LEVU:D  SHIPM~NTS OF  SAKE  1\ND  SHOCIIU  BY  TYPE/CtASS  > 
(unit:  •ooo  kl) 
~ 
"'C 
rr. 
~ 
.!ll!.  1979  1980  1981  1982  ill!  1984  c  .... 
Volume  Share  Volume  Share  Volume  Shnre  Volume  Sh:. re  Volume  Shnre  Volume  Share  Volume  ~ 
>~ 
-...... 
Sake  Tokkyu  81.6  4  71.7  4  64.5  3  57.6  3  51.0  2.7  46.7  2.4  38.2  2.0 
" 
1st class  679.3  37  918.4  48  872.4  46  837.6  44  788.3  41.5  765.5  38.9  650.4  32.7 
2nd  class  807.3  44  592.4  31  ·622. 3  33  651.6  35  670.0  35.3  669.3  34.0  660.1  33.2 
Total  1,568.2  85  1,582.5  83  1 • 5  59. 2  R2  1. 546.9  82  1,509.2  79.5  1 ,481. s  75.3  1,348.7  67.9 
Index  (1971•100)  100  101  99  99  96  94  86 
"Cosei"  Sake  32.4  2  21.9  20.6  20.5  21.1  1.1  22.1  1  • 1  20.2  1.0 
Index  (1971•100)  100  68  64  63  65  68  62 
Hirin  35.9  2  64.1  3  69.1  4  68.4  4  69.2  ).7  74. 1  3.8  75.9  3.8 
Index  (1971•100)  100  179  192  191  193  206  211 
-
Shochu  Ko  144. 1  8  143.()  7  136.0  7  139.8  7  168.0  8.8  226.2  11.5  326.4  16.4 
~ 
Otsu  51.7  3  105.9  6  105.8  6  '10.8  6  131.4  6.9  163.8  8.3  216.9  10.9 
Total  195.9  11  249.5  13  241.9  13  250.6  13  299.4  15.7  390.0  19.8  543.3  27.3 
Index  (1971•100)  100  127  123  128  153  199  277 
Total  11832.4  100  1 !918.0  100  1 !890.8  100  1 !88h.4  100  1!898.9  100.0  1 ,96 7. 7  100.0  1 ,988. 1  100.0 
Index  (1971•100)  100  105  103  103  104  107  108 
Source:  National  Tax  Administration  Agency 
Year  Calendar  Year Table  1.7  TAX-LEVIED  SHIPMENTS  OF  DOMESTIC  WHISKY  VS  TAX-LEVIED  IMPORTS 
(unit:  kl) 
1971  1979  1980  1981  1982  1983  1984 
DOMESTIC 
Spec ia  1  Class  38,486  159,570  176,689  1  7'· , 504  172,469  176,957  1  31  • 1  38 
Share  (%)  28  54  55  53  50  49  46 
First  Class  20,230  42,719  4R,822  51 '246  54,439  58,873  s·t , 18 3 
Share  (%)  14  14  15  15  16  17  18 
Second  Class  80,893  94. 124  96,071  105,146  114,570  123,174  102,709 
Share  (%)  58  32  30  32  34  34  36 
Domestic  Subtotal  1  39  J 6 14  295,945  321,587  330,891  3'· 1 ,4 7 7  359,009  285,030  VI 
Share  (%)  100  100  100  100  100  100  100 
Index  (1971•100)  100  212  230  237  245  257  204 
% of  total whisky  shipments  98  90  9/1  9'•  94  94  93 
Imported  Subtotal  2,855  31  ,865  20,354  22,362  2 1 '609  22 '126  20' 185 
Share  (%)  100  100  100  100  100  100  100 
Index  {1971•100)  100  1 • 116  713  783  757  775  707 
% of  total whisky  shipments  2  10  6  6  6  6  7 
Imported  whisky  as  % of  special  7  20  12  1  3  13  13  15 
class domestic  whisky 
> 
"1:7 
GRAND  TOTAL  142,469  327,810  34 1 •  94 1  353,253  363,086  381 '135  305,215  ""  P1 
214 
z 
Index  (1971•100)  100  230  240  248  255  268  0 - >< 
Source:  National  Tax  Administration  Agency  Year  :  Calendar  Year  ....... 
ClD Table  1. 8  WHISKY  IMPORTS:  BOTTLED  ~ 
(unit:  kl) 
'"d 
~ 
t=' 
1971  1979  1980  1981  1982  1983  1984  H 
>< 
IMPORTED  ""-
""  Bourbon  162  955  640  884  858  1 , 237  1 ,535 
Share  (%)  4.3  2.9  2.0  5. 1  3.6  5.4  6.7 
Canadian  Rye  2  45  74  77  62  59  65 
Share  (%)  0. 1  0. 1  0.2  0.4  0.3  0.3  0.3 
Scotch  3,482  31,393  30,427  15,685  21 ,6  79  20,468  20,177 
Share  (%)  93.3  94.5  95.4  90.4  . 92. 1  89.7  ..  87.5 
Others  87  830  768  709  950  1 '061  1 ,268 
0'\ 
Share  (%)  2.3  2.5  2.4  4. 1  4.0  4.6  5.5 
Imported  Subtotal  3,733  33,223  31 '909  17,355  23,549  22,825  23 '045 
J.ndex  (1971=100)  100  890  854  495  631  611  617 
Share  (%)  100  100  100  100  100  100  100 
Source:  Ministry of  Finance  (Japan  Exports  & Imports) 
Year  :  Calendar  Year Table  1.9  TAX-LEVIED  SHIPHENTS  OF  DOMESTIC  WHISKY  VS  IMPORTS- SPECIAL  CLASS 
(Unit:  kl) 
1971  1979  1980  1981  198.2  1983  1984 
Domestic  38 ,486  159,570  176,689  174,504  172,469  176,957  1  31  • 1  38 
% of  total  92  84  R5  92  89  90  87 
Scotch  3,482  31  , 39 3  30,427  15,685  21,679  20,468  20. 17 7 
% of  total  8  16  1  5  8  1 1  10  13 
Total  41  , 968  190,963  207, 116  190,189  194,148  197,425  151",315 
Index  (1971•100)  100  455  494  453  463  470  361 
% of  total Whisky  29  58  61  54  53  52  50 
- -.....1 
Source  & Year  Domestic  (Special  Class):  National  Tax  Administration  Agency 
Calendar  Year 
Scotch:  Ministry of  1-·in:tncc  (Japan  Exports  &  Imports) 
Calendar  Year 
0 Table  1.10  IMPORTS  OF  WHISKY* 1  BY  COUNTRY:  BULK  ~ 
(unit:  •ooo  ttl)  t= 
1972  1979  1980  1981  1982  1983  1984  ! 
~ 
~  Share  ~  Share  Volume  !!!!!.!.  Volume  Share  Volume  Share  ~  !!!!!!.  Volume  ~  - 24.5  86.6 
........ 
UK  6.4  100.0  25.3  98.8  27.2  97.5  24.7  84.6  25.2  91.6  26.8  86.5  - -
USA  o.o  o.o  0.1  0.4  o. 7  2.5  2.4  8.2  0.3  1.1  3. 1  10.0  3.8  13.4 
Canada  o.o  o.o  0.2  0.8  2.1  7.2  2.0  7.3  1.1  3.5  0.0  o.o 
Total  !!!  100.0  25.6  100.0  27.9  100.0  29.2  !Q.Q.:.Q  27.5  100.0  31.0  !Q.Q.:.Q  28.3  100.0 
Index  (1972•100)  100  405  436  456  430  484  442 
EC  6.4  !Q.Q.:.Q  25.3  98.8  27.2  97.5  24.7  84.6  25.2  91.6  26.8  86.5  24.5  86.6 
Source:  Ministry of  Finance  (Japan  Exports  & Imports)  Year:  Calendar  Year 
* Total  of  Bourbon,  Rye  Whisky  & Other  Type  of Whisky  00 Table  1. 11  IMPORTS  OF  WHISKY*,  BY  COUNTRY:  BOTLLED 
(unit: kl) 
1971  1979  1980  .!.2!!  1982  1983  1984 
Volume  Share  Volume  Share  Voiume  Share  Volume  Share  Volume  Share  Volume  Share  Volume  Share 
UK  N/A  N/A  31 '393  94.5  30,427  95.4  15,685  90.4  21 ,679  92.1  20,468  89.7  20,177  87.5 
USA  N/A  N/A  1,180  3.6  884  2.8  1,126  6.5  1,202  5.1  1,709  7.5  2,008  8.7 
Canada  N/A  N/A  476  1. 4  387  1.2  415  2.4  455  1.9  502  2.2  611  2.7 
Ireland  N/A  N/A  82.9  0.2  25  0.1  73  0.4  120  0.5  81  0.4  76  0.3 
FRG  N/A  N/A  0.8  o.o  179  0.5  3  o.o  29  0.1  28  0.1  15  o. 1 
France  N/A  N/A  6.4  o.o  9  0.1  31  0.1  25  o. 1  158  0.7 
Netherlands  N/A  N/A  5  o.o 
India  . N/A  N/A  0.9  o.o  4  o.o  5  o.o  4  o.o  - \0 
Others  N/A  N/A  84  0.3  3  o.o  39  0.2  33  0.2  4  o.o 
Total  3,733  ~ 33,224  ~  31,909  100.0  17,355  100.0  23,549  100.0  22,826  ~ 23,045  100.0 
Index  (1971•100)  100  890  854  495  631  611  617 
EC  N/A  N/A  31,483  94.8  30,631  96.0  15,783  90.9  21,890  93.0  20,609  ~  20,425  ~ 
Source:  Ministry of  Finance  (Japan Exports  & Imports) 
Year  Calendar  Year 
•  Total  of  Bourbon,  Rye  Whisky  & Other Type  of Whisky  ~ 
~ 
~ 
~  ... 
""' 
N Table  1.12  TAX-LEVIED  SHIPMENTS  OF  DOMESTIC  WHISKY,  BY  MANUFACTURER:  TOTAL  ~ 
(unit: kl)  ~ 
rr! 
1971  1979  1980  1981  1982  .!ill.  .!ill. 
z  c  ,.... 
Volume  Share  Volume  Share  Volume  Share  Volume  Sh.:~re  Volume  Share  Volume  Share  Volume  !!!!!'.!  >< 
..._, 
Sun tory  96.159  68.4  230,876  77.8  249.300  77.2  252,605  76.2  254.710  74.4  258,090  71.9  199,210  70.0  w 
Index  (1971•100)  100  240  259  263  265  268  207 
Nikka  32,060  22.8  46,550  15.7  50.150  15.5  53,4 30  16.1  56,090  16.4  58,800  16.4  47,935  16.9 
Index  (1971•100)  100  145  156  167  175  183  150 
San raku-Oc ean  7,830  5.6  8,710  2.9  8,950  2.8  11,780  3.6  12,820  3.7  15,030  4.2  12,970  4.6 
Index  (1971•100)  100  111  114  150  164  192  166 
Kirin-Seagram  7,465  2.5  10,890  3.4  9,950  3.0  10,785  3.2  13,850  3.8  13,055  4.6 
Index  (1974•100•3860)  193  282  258  279  359  338 
Others  4,493  3.2  3,197  1.1  3,442  1.1  3,916  1.2  7,966  2.3  13,288  3.7  11,163  ).9  N 
0 
Index  (1971•100)  100  71  77  87  177  296  248 
Total  140!542  100.0  296.798  100.0  322!732  100.0  331 ,(,8..!_  100.0  342,371  100.0  359 ,058  100.0  284 I 333  100.0 
Index  ( 1971•100)  100  211  230  236  21.4  255  202 
Source:  Tokei  Ceppo  (Nikkan  Keizai  Tsushin-sh.:~) 
Year  Calendar Year Tabh  1.13  TAX-LEVIED  SHIPMENTS  OF  DOHESTIC  WHISKY  BY  CLASS  AND  BRAND:  SPECIAL  Cl.ASS 
Sun tory 
Niklta 
Kirin 
Seagram 
Sanraku-
Ocean 
Subtotal 
Old 
Reserve 
Royal 
Kaku 
21 
Total 
Index  (1974•100) 
Total 
Index  ( 1974•1 00) 
Robert  Brown 
Emblem 
Total 
Index  ( 1974•1 00) 
12  Years  +  Others 
Index  ( 1974•100) 
% of  grand  total 
Index  (1974•100) 
Grand  Total 
(Special+First+Second) 
% of srand  total 
Index  ( 19 74 •1 00) 
1974 
Volume  Share 
52.0  60.2 
4.6  5.3 
19.9  23.1 
76.5  88.6 
100 
5.5 
100 
3.8 
3.8 
100 
0.5 
100 
6.4 
4.4 
4.4 
0.6 
86.3  100.0 
45.6 
100 
189.3  100.0 
100.0 
100 
1979 
Volume  Share 
102.1  65.3 
20.1  12.9 
3.0  1.9 
14.7  9.4 
139.9  89. s 
183 
8.7 
158 
6.5 
o. 7 
7.2 
189 
0.6 
233 
5.5 
4.2 
0.4 
4.6 
0.4 
156.4  1 oo.o 
53.8 
181 
290.6  100.0 
100.0 
154 
Source:  Tokei  Ceppo  (Nikkan  Keizai  Tsushin-sha:  Estimation) 
1980 
Volume  Share 
108.1 
26.9 
4.0 
14.9 
153.9 
201 
10.7 
195 
8.8 
1.7 
10.5 
276 
0.6 
233 
61.5 
15.3 
2.3 
8.5 
87.6 
6.1 
5.0 
1.0 
6.0 
0.3 
175.7  100.0 
55.4 
1981 
Volume  Share 
104.0  60.1 
30. 1  17 ·'· 
4. 3  2.5 
11.9  6.9 
150.3  86.9 
196 
12.3 
224 
7.3 
2.4 
9.7 
255 
0.6 
233 
7. 1 
4.2 
1.4 
5.6 
0.4 
172.9  100.0 
53.0 
200 
317.1  100.0  326.4  100.0 
100.0  100.0 
168  172 
Year  Calendar  Year 
1982 
Volume  Share 
99.4 
35. 1 
4.8 
11. I 
150.4 
197 
13.6 
24 7 
8.2 
2.3 
10.5 
276 
0. 7 
267 
56.7 
20.0 
2.7 
6.4 
85.8 
7.8 
4.7 
1.3 
6.0 
0.4 
175.2  100.0 
52.0 
203 
337. 1  100.0 
100.0 
178 
(unit:  '000 kl) 
1983 
Volume  Share 
91.2 
42.0 
5.5 
10.4 
1.8 
150.9 
197 
16.7 
304 
8.2 
2.3 
10.5 
276 
0.9 
333 
50.9 
2).5 
3. 1 
5.8 
t.O 
84.3 
9.3 
4.7 
1.3 
5.9 
0.5 
179.0  100.0 
51.3 
207 
348.9  100.0 
100.0 
184 
1984 
Volume  Share 
60.2 
36.5 
5.7 
7.3 
0.9 
110.6 
145 
13.3 
242 
5.5 
1 .9 
7.4 
195 
0.6 
120 
45.6 
27.7 
4.) 
5.5 
o. 7 
83.8 
10.1 
4.2 
1.4 
5.6 
0.5 
131.9  ~ 
48.9 
153 
269.6  100.0 
100.0 
142 Table  1.14  TA.'<-LEVIED  SlllPMENTS  OF  DOMESTIC  ~'IIISKY  RY  CLASS  AND  BRAND:  FIRST  CLASS 
Suntory  White 
Nikka 
Sanraku-
Ocean 
Subtotal 
Gold  Label 
Gold 
~ 
Index  (1974•100) 
Black 
Black  50 
Total 
Index  (1974•100) 
Neva 
DunbGr 
Total 
Index  ( 1974•100) 
Total 
Index  (1975•100) 
% of arand  total 
Index  (1974•100) 
Crand  Total 
(Special+Firac+Second) 
% of  arand  total 
Index  ( 1974 •100) 
1974 
Volume  Share 
10.7  43.0 
5.2  20.9 
15.9  63.9 
100 
8.6  34.5 
8.6  34.5 
100 
100 
0.4 
24.9  ~ 
13.1 
100 
189.3  100.0 
100.0 
100 
1979 
~  Share 
27.0  64.4 
1.6  3·8 
1".6  3.8 
30.2  72.0 
190 
5.8  13._8 
4.7  11.3 
10•5  25.1 
122 
0.2 
0.2 
100 
1.0 
250 
0.5 
o.s 
2.4 
41.9  ~ 
14.ie 
168 
290.6  100.0 
100.0 
154 
Source:  Tokei  Ceppo  (Nikkan  Keizai  Tsushin-sha:  Estim~tion) 
1980 
Volume  Share 
32 .o  68.1 
1. 5 
1.5 
35.0 
220 
3.2 
3.2 
7ie. 5 
6.1  13.0 
4.2  8.9 
10.3  21.9 
120 
0.3 
0.3 
150 
1.4 
JSO 
0.6 
0.6 
3.0 
47.0  100.0 
14.8 
189 
317.1  100.0 
100.0 
168 
Year 
1981 
Yo 1  umc  Share 
36.2  71.7 
1.3 
1.4 
38.9 
245 
2.6 
2.7 
17.0 
5.8  11.5 
4.5  8.9 
10.3  20.4 
120 
0.2 
0.2 
100 
1.1 
275 
0.4 
0.4 
2.2 
50. s  100.0 
15.5 
203 
3 2 6 • ie  100 • 0 
100.0 
172 
Calendnr  Year 
1982 
Volume  Share 
39.7  74. 1 
1.1 
1.1 
41.9 
264 
2.1 
2.1 
78.3 
5.8  10.9 
4.5  8.4 
10.)  19.3 
120 
0.) 
0.3 
150 
1.0 
2SO 
0.6 
0.6 
1.8 
53.5  100.0 
15.9 
215 
337.1  100.0 
100.0 
178 
(unit:  '000 kl) 
1983 
~  Share 
41.4  71.6 
1.0 
1.0 
43.4 
273 
1.7 
1.7 
75.0 
5.4  9.3 
4.8  8.3 
10.2  17.6 
119 
3.4 
0.2 
3.6 
1,800 
0.7 
175 
5.9 
0.) 
6.2 
1.2 
57.9  100.0 
16.6 
233 
348.9  100.0 
100.0 
184 
.!ill. 
~~ 
32.8  71.5 
0.6  1. 3 
0.6  1.3 
34 .o  74.1 
214 
3.5·  7.6 
3.0  6.5 
6.5  14.1 
76 
4.8 
0.2 
5.0 
2,500 
0.4 
100 
10.5 
0.4 
10.9 
0.9 
45.9  uxf.o 
17.0 
184 
169.6  100.0 
100.0 
142 
i:  ., 
PI 
z 
0  ...... 
)C Table  1. 15  TAX-I.EVIF.D  SHIPMENTS  OF  DOMESTIC  WHISKY  BY  CLASS  AND  BRAND:  SECOND  CLASS 
(unit:  •ooo  kl) 
1974  1979  .!.lli  1981  1982  1983  1984 
~  Share  Volume  Share  Volume  Share  Volume  Share  Volume  Share  Voluoe  Share  Volume  ~ 
Sun tory  Red  33.3  42.6  47.7  51.7  45.2  4 7.9  48.7  47.3  52.3  48.2  53.3  47.6  43.8  4 7. 7 
Tory  a  9.8  12.6  10.4  11.2  12.8  13.6  13.4  13.0  13.1  12.1  12.7  11.3  10.5  11.4 
Total  4 ). 1  5S.2  58.1  62.9  58.0  61.5  62. 1  60.3  65.4  60.3  66.0  58.9  54.)  59.1 
Index  (1974•100)  100  135  131)  144  152  153  126 
Nikka  Hi-Nikka  22.5  28.8  23.6  25.6  24.3  25.7  25.5  24.8  26.4  24  .~  27.0  24.1  20.5  22.3 
Nikka  5.4  6.9  3.8  4. 1  4.9  5.2  5.3  5.1  5.8  5.4  s.s  4.9  s  .1.  5.6 
Northland 
ru.!.!  27.9  35.7  27.4  29.7  29.2  30.9  30.8  29.9  32.2  29.7  32.5  29.0  25.6  27.9 
Index  ( 1974•100)  100  98.2  105  110  115  116  92 
Sanraku- White  Ocean  5.3  6.8  5.4  5.9  5.2  5.5  7.9  7.7  8.3  7.7  9.6  8.6  9.4  10.3 
Ocean  Briaht  1.8  2.3  1.4  1.5  2.0  2.1  2.2  2.1  2.5  2.3  3.9  ).5  2.5  2.7 
N 
ru.!.!  7.1  9. 1  6.8  7.4  7.2  7.6  10. 1  9.8  10.8  10.0  13.5  12. 1 .  11.9  13.0 
w 
Index  ( 1974•100)  100  95.8  101  142  152  190  168 
Subtotal  .....1!!.!  ..!.Q.Q.:J!  2!:1  100.0  ~  100.0  103  100~0  108.4  100.0  112  100.0  ___iL.§..  100.0 
Z of arand  total  41.3  31.8  29.8  'll.S  32. 1  32. 1  34. 1 
Index  ( 1974•100)  100  118  121  132  139  143  118 
'  & 
Crand  Total 
(Special+First+Second)  189.3  100.0  290.6  100.0  1!l:..!.  100.0  326.4  100.0  337.1  100.0  ~  100.0  269.6  100.0 
% of  arand  total  100.0  100.0  100.0  100.0  100.0  100.0  100.0 
Index  ( 1974•100)  100  154  168  172  178  184  142 
Source:  Tokei  Ceppo  (Nikk•n  Keizai  Tsushin-sha:  Est im.u-ion) 
~ 
"'0 
Year  :  Calendar Year  1'11  z  c  ..... 
>< 
:::-
0\ Table  1.16  UtPORT  TRl::NDS  OF  MAJOR  BRANDS:  WHISKY  > 
"": 
(unit:  JW.  of  Caa;es)  :r: 
~ 
Liquor  Type  1972  1973  1974  1975  1976  1977  1978  1979  1980  1981  1982  198 3  1984  - >: 
........ 
Standard  Scotch Whisky  ....., 
\Jhite  Horse  66,000  200,000  300,000  430,000  440,000  446,000  510,000  590,000  510,000  550,000  520,000  500,000  415,000 
Cutty· Sark  29,600  100,000  250,000  265,000  404,500  410,000  1.50,000  480,000  450,000  )80 ,000  330,000  276,000  280,000 
Johnnie  Walker  R.  130,000  450,000  520,000  4 30,000  410,000  420,000  1.00 ,ooo  390,000  315,000  195,000  206,000  200,000  160,000 
J  & B  16,000  43,000  95,000  103,000  126,000  146,000  166,000  183,000  168,000  170,000  175,000  170,000  us  ,000 
Ballantine  18,700  3S ,000  72,000  100,600  115,000  121,000  132,000  142,000  135,000  135,000  135,000  135 .ooo  140,000 
Haig  15,000  40,000  70,000  130,000  130,000  tltO ,000  140 ,ooo  11.0,000  130,000  135,000  140,000  145,000  120,000 
Premium  Scotch 
Old  Parr  12,000  25,000  55,000  53,000  60,000  70,000  95,000  115,000  60,000  94,000  118,000  166,000  172,000 
Johnnie  Walker  B.  55,000  120,000  150,000  260,000  220,000  225,000  2'·0,000  240,000  210,000  14 7,000  161  ,000  160,000  160,000 
Chi  vas  Rega 1  8,500  20,000  16,000  30,000  40,000  40,000  40,000  40,000  43,000  48,000  70,000  75,000  78,000  N 
~ 
Ballantine's  12y.  1,600  4,000  7,000  8,000  10,000  10.300  14,000  14.500  1s·,ooo  18,000}  30,000  32,000  35,000 
Ballantine  • s  17y.  2,400  5,250  .6. 300  7,000  9,500  9,900  10,000  10,300  11  ,000  11,000 
Dimple  3,500  5,000  12,000  20,000  20,000  20,000  24,000  24,000  2:.,ooo  20,000  23,000  23,000  20,0QO 
*  Pure  Halt  Scotch  Whisky 
Sprinabank  1 ill20  5,500  9,700  10,000  11,500  15,200  15,000  16,000 
Clenfiddich  1,400  1,600  2,500  3,500  5,000  7,000  10,000  11,000  13,000  13,500  13,000  J  12,000 
Cardhu  3,000 
Britannia  a.qo  4,500  5,000  5,000  6,000  4,000  2,000 
The  Clenlivet  1,000  700  700  1 ,800  1,800  1,800  1,800  3,000  3,000  2,600  2,000  2,000 
Source:  Tokei  Ceppo  (Nikkan Keizai  .  )  *  Tsushln-sha 
The  Japanese  Liquor H3rket  1983  (Shokuhin  S.1ngyo  Sh imbun-~h.1)  Yc.1r  Calcnd.1r  Year Tablt!  1.17 
Liquor  Type  1972  1973  1974 
Bourbo'!_ Whisky * 
Early  Timo!s  6,000  12,000 
l. w.  Harper  3,000  6,000 
Old  Crow  1,500  1,700 
Four  Roses  300  250 
Jim  Bean  3,500  2,500 
*  Source:  Tokei  Ceppo  (Nikkan  Keizai  Tsushin-sha) 
1975 
30,000 
8,500 
2,000 
1.  ~'00 
11,000 
HlrORT  TRENDS  01-·  ~L\JOR  ISRANDS:  \-:IIISKY  ------
1976  1977  1978  1979 
60,000  45,000  3S,UOO  41,000 
15,000  11,000  11 ,000  12,000 
3,500  3 ,t.oo  8SO  '1.,000 
2,750  3,000  1 ,000  soo 
23,000  20,000  15,000  14 ,sao 
The  Japanese  Liquor  M.lrket  1983  (Shokuh.i n  S•mgyo  Sh imbun-sh••) 
Year  Calendar  Year 
(unit:  No.  of  Cases) 
1980  1981  1982  1983  198~ 
40,000  48,000  50,000  ss,ooo  57,000 
11,000  20,000  21  ,000  27,000  )6 ,000 
2,400  ),000  4,000  4,000  9,000 
1 ,H5U  3,000  5,500  6i000  9,000 
7,000  9,000  13,000  7,000  8,000 
::.· 
-
Ot Table  1. 18  TAX-LEVIED  SHIPHENTS  OF  DOHESTIC  BRANDY  VS  TAX-LEVIED  IMPORTS  > 
"'"«: 
'"'C 
(unit:  kl)  rr: 
'Z 
"'  19 71  1979  1980  1981  1982  1983  1984  - X 
llO~tESTIC  "  - \0 
Special  Class  2,024  4,732  5,825  7,086  8,033  10,536  9. 397 
Share  (%)  40.7  52.7  51.4  55.0  55.7  60.2  57.7 
First  Class  1,790  1 ,2 37  1 , B  i' 3  1 ,4 7 3  1 ,465  \,370  95!t 
Share  (%)  36.0  13.8  16.5  11 . 4  1  0. 1  7.8  5.9 
Second  Class  1 • 16 2  3,006  3,6 33  f,  1 329  4,943  5,609  5,935 
Share  (7.)  23.3  33.5  32. 1  33.6  34.2  32.0  36.4 
'':  '1:  'lc  *  ~  Total  4,  971,  8,975  -~ , ]!, o.  -~ 2 ~91  1'· ,426  17,515  16,286 
Share  (%)  100  100  100  100  100  100  100 
Index  (1971•100)  100  "180  228  259  290  352  329 
Sh3re  of  tot3l  hrandy  m:trkct  91 . 1  66.0  (,H .I,  ()C). 2  70 ·'·  72.9  71.5 
l!-1PORTED  4B4  4 ,637  5. 2  ') 1  ')I 7!.8  G1075  6,512  6,488 
Index  (1971•100)  lOb  961)  1 ,085  1 I 188  1 •  255  1 • 34 5  1. 340 
Share of  tot  a 1  brandy  market  8.9  3'·. 0  31.6  30.8  29.6  2 7. 1  28.5 
Imported  brandy  as  % of  special  23.9  98.0  90. 1  8 1 . 1  75.6  61.8  69.0 
class  domestic  brandy 
GRAND  TOTAL  5,458  13,612  1() 1591  1  B , 6 39  20,501  24,027  22,774 
Source:  National  Tax  Administration  Agency  Year  Cnlcndnr  Year * There  are  several  small  discrepancies  between  the  sum  of  the  individual clnsses ·and  the  grand  total 
(i.e.  1982  Individuals kilolitres 8033+1465+4943=14441.  But  specified  total  •  14426) 
The  National  Tax  Administration  Agency  advises  us  that  the calculation  is made  by  computer.  Each class 
of  product  is comprised  of  a  number  of  sub  products  each  of which  is  rounded  to  the  nearest  (we  assume) 
kilolitre.  The  grand  total of  a  class  is  n  straight compilation of actual  sub  product  sales  and  is 
therefore  the  acculate  figure.  The  overall discr('pancy  iH  small- at  max  0.17.  :tnd  hence  can be  ignored. 
....... 
N 
c Table  1.19  IMPORTS  OF  BRANDY*,  BY  COUNTRY:  BULK  ~  (unit: kl)  "'  t!j 
z 
1971  1979  1980  1981  1982  1983  1984  t:::1 
H 
Volume  Share  Volume  Share  Volume  Share  Volume  Share  Volume  Share  Volume  Share  Volume  Share  ::< 
........ 
France  N/A  N/A  2,236.1  94.2  2,719.3  96.2  3,532.9  92.7  3,572.0  86.3  5,040.9  93.1  4,163.2  88.1  N 
Spain  N/A  N/A  36.1  1.5  62.4  2.2  206.2  5.4  478.9  11.6  286.3  5.3  371.2  7.9 
Mexico  N/A  N/A  38.2  1.6  13.5  0.5  22.4  0.6  20.0  0.5  40.0  0.8  59.1  1.3 
Italy  N/A  N/A  13.1  0.6  22.7  0.8  21.2  0.6  33.9  0.8  37.8  0.7  36.2  0.8 
USA  N/A  N/A  7.3  o. 1  53.2  1.1 
Netherlands  N/A  N/A  0.8  o.o  0.9  0.0  1.1  o.o  1.5  o.o  2.7  o.o  2.1  o.o 
Israel  N/A  N/A  2.0  o.o 
Others  N/A  N/A  49.3  2.1  8.0  0.3  28.7  0.7  30.9  0.8  11.2  0.2 
N 
00 
Total  671.3  100  2,373.6  100  2,826.8  100  3,812.5  100  4,137.2  100  5,417.0  100  4,696.2  100.0 
Index  (1971=100)  100  354  421  569  616  807  700 
EC  N/A  N/A  2,256.3  95. 1  2,747.8  97.2  3,564.3  93.5  3,616.3  87.4  5,081.4  93.8  4,209.5  89.6 
Source:  Ministry of  Finance  (Japan Exports  & Imports) 
Year:  Calendar Year 
* Grape  Brandy  + Other  Type  of Brandy Table  1.20 
1971  1979 
Volume  Share  Volume  Share 
France  N/A  N/A  5,932  98.7 
USSR  N/A  N/A  38  0.6 
Greece  N/A  N/A  12  0.2 
Italy  N/A  N/A  5  0.1 
Spain  N/A  N/A  10  0.2 
Others  N/A  N/A  15  0.2 
Total  646  100.0  6,012  100.0 
Index  (1971=100)  100  931 
EC  N/A  N/A  5,941  98.4 
Source:  Ministry of  Finance  (Japan Exports  & Imports) 
Year  :  Calendar  Year 
IMPORTS  OF  GRAPE  BRANDY,  BY  COUNTRY:  BOTTLED 
1980  1981  1982 
Volume  Share  Volume  Share  Volume  Share 
6'  111  96.5  6,898  98.4  6,862  97.5 
117  1.8  61  0.9  111  1.6 
15  0.2  9  0.1  10  0.1 
18  0.3  12  2.0  42  0.6 
0  o.o  5  0.1  4  0.1 
75  1.2  23  0.3  5  0.1 
6,336  100.0  7,008  100.0  7,034  100.0 
981  1,085  1,089 
6,193  96.9  6,932  98.9  6,916  98.3 
(unit:  kl) 
1983 
Volume  Share 
7,426  98.2 
56  0.7 
45  0.6 
21  0.3 
5  0.1 
9  0.1 
7,562  100.0 
1 '171 
7,496  99.1 
1984 
Volume  Share 
7,518  98.4 
39  o.s 
28  0.4 
29  0.4 
3  o.o 
20  0.3 
7 ,637  100.0 
1 '182 
7,590  99.4 
N 
\0 
.......... 
N 
N Table  1. 21  IMPORTS  OF  OTHER  BRANDY  BY  COUNTRY:  BOTTLED  > 
(unit:  kl) 
-G 
"0 
p: 
z 
1976  1979  1980·  1981  1982  1983  1984  c  .... 
Volume  Share  Volume  Sharo  Volume  Sh.ue  Volume  Share  Volume  Sh3re  Volume  Share  Volume  Share  :..: 
...._, 
France  100  82.7  44  81.5  31  59.6  53  70.6  28  58.3  lt3  55.8  47  70.1  N 
Netherlands  It  3.3  9  16.7  16  30.8  14  18.7  13  27. 1  21  27.3  12  17.9 
w 
FRC  0.8  0  o.o  2.0  2  2.7  2  4.2  7  9. I  3  4.5 
Czechoslovakia  0.8  1".8  2  3.H  2  2.7  3  6.2  4  5.2  It  6.0 
Chile  1. 3  -. 
Austrb  1. 3  1.3 
Others  15  12.4  0  o.o  2  3.8  3  4.0  2  4.2  1.5 
Total  121  100.0  54  100.0  52  100.0  75  100.0  48  100.0  77  100.0  67  100.0 
Index  (1976•100)  100  45  43  62  40  6ft  55 
(j.J 
0 
Source:  Ministry of  Finance  (Japan  Exports  &  In1ports) 
Yur  :  Calendar Year T::.b lc  1. 22  TAX-u:vum  SIIIPMt-:N'I'S  Ofo'  omu:S1'1C  BRANDY,  8Y  MANUFACTURER 
(unit: kl) 
.!.!.!.!  1979  1980  1981  1982  1983  1984 
Volume  Share  Volume  ~ ~  Shnrc  Vulumc  Shnrc  Volume  Sh.1rc  Vulumc  Share  ~  Share 
Suntury  4,345  88.1  6,920  77.2  8,597  77.1  9,520  74.0  10.320  71.5  12,520  71.8  10,980  68.5 
Index  (1971•100)  100  159  198  219  238  288  253 
Sanraku-Ocean  64  1.3  225  2.5  319  2.9  718  5.6  645  4.5  870  5.0  794  5.0 
Index  (1971•100)  100  352  498  I,  122  I ,008  1.  359  1 ,24 ~ 
Codo  Shusei  101  2.0  391  4.4  424  3.8  520  4.0  650  4.S  800  4.6  792  4.9 
Index  (1971•100)  100  387  420  515  M4  792  784 
Nikka  146  3.0  83  O.C)  180  1.6  4 32  ).4  733  5.0  720  4.1  687  4.3 
Index  (1971•100)  100  57  121  2'16  502  493  471 
Kirin-Seaaram  270  1.5 
(.N 
284  I .8 
Index  (1983•100)  100  105 
Others  276  5.6  I ,340  15.0  1  ,Ia 31  14.6  1 ,674  13.0  2,093  14. s  2,259  13.0  2,496  15.5 
~  4,932  100.0  8,959  100.0  .!..!..J2!.  100.0  _12 ,864  1{)0.0  lit ,1,41  100.0  17 ·"  19  100.0  16,033  100.0 
Index  (1971•100)  100  182  22&  261  293  )67  325 
t . 
Source:  Tokei  Ceppo  (Nikkan  Keizai  Tsushin-shn) 
Year  :  Calendar Year Tahle  1. 2 3  UIJ•ORT  TRENllS  OF  ~IAJ0R  BRMIUS:  COC~t\C  ~~  --·-----
(unit:  No.  of  Cases)  , .. 
~ 
Liquor  Type  1972  1973  1974  197~  1976  1977  1978  1979  1960  1981  1982  1983  1984 
X 
Cognac  ........ 
N 
~ 
Remy  Hartin  14,000  30,000  35,000  70,000  85,000  1oo·,ooo  110,000  150,000  170,000  188,000  198,000  205,000  220,000 
Hennessy  35,500  57,000  40,000  40,000  4 3,000  4 s ,000  46,000  55,000  65,000  90,000  125,000  170,000  215,000 
Martell  9,000  12,000  18,000  10,000  7,000  9,000  11,000  20,000  37,000  48,000  48,000  50,000  50,000 
Camus  1,200  3,900  4,000  8,000  20,000  22,000  25,000  2K,OOO  35,000  40,000  40,000  le5,000  4 3,000 
Courvoisier  6,200  20,000  22,000  26,0.00  15,000  21,000  16,000  23,700  24,000  24,000  24,000  25,000  26,000 
Otard  N.C.  250  2,100  2,500  2,500  3,000  5,800  8,000  8,000  10,000  8,000 
Hine  N.C.  1,000  6,tWO  6,000  5,000  6,100  6,000  7,000 
Bisquit  1,800  2,500  2,500  2,500  2,1)00  ),000  .3,000  2,500  I ,500  4,500  5,200  5,000  6,000 
w 
N 
Source:  Tokei  Ceppo  (Nikkan  Keizai  Tsushin-sh.:t) 
The  Japanese  Liquor  t-13rkl!t  1983  (Shokuhin  Sangyo  Shimbun-shn) 
Year  Calendar  Year -- ~ 
- --
Table  1  . 2'· 
DOHESTIC 
S\Jcetened  Fruit  Wine 
% of  domestic  fruit  wines 
Index  (1971=-100) 
Unsweetened  Fruit  \-line 
% of  domestic  fruit  wines 
Index  (1971=100) 
Total 
Index  (1971•100) 
1.  change  vs  year  ago 
l~tPORTS 
Total 
Index  ( 19 71•1 00) 
1.  0  f  total  wine  shipments 
GRAND  TOTAL 
Index  (1971•100) 
T  A.'\- LEV I EU 
'19 71 
29,28R 
83.3 
100 
5,876 
16. 7 
100 
35' 16~ 
100 
2 J  158 
100 
6 
37,322 
100 
Source:  National  Tax  Administration  Agency 
Year  :  Calendar  Year 
SHI Pl-tENTS 
1979 
19,012 
36.9 
65 
32 ,5  3!1 
6 3. 1 
sst, 
51,56(~ 
1  '• 7 
+14. 2 
ll•,R71 
689 
22 
66,1.37 
178 
OF  1>0~11-: ST I C 
1980 
17,586 
32.2 
60 
37,073 
67.8 
(, J 1 
~)!, J~2. 
155 
+6 .0 
1  '·  J 5 38 
6 ]l, 
21 
69,197 
185 
WI~E VS  TAX-LEVIED  IHPORTS 
1981 
16,6R6 
30. 1 
57 
3fl, 6 72 
69.9 
658 
55._,} 58 
157 
+1. 3 
17,093 
792 
2'· 
1982 
16  J 338 
25.3 
56 
48,~23 
74.7 
824 
~4,811 
184 
+ 17. 1 
18  J 180 
842 
22 
82,99, 
222 
(unit: 
1983 
15,917 
22.0 
54 
56,362 
78.0 
959 
72,279 
206 
+11. 5 
21  J 980 
1  J 018 
23 
9~,259 
253 
kl) 
1984 
1  3  .~ 34 
20.3 
~6 
52,852 
79. 7 
899 
66,286 
189 
-8.3 
24,~96 
1  J  14 4 
1.1 
90,982 
24~ 
IJ.J 
IJ.J 
• Table  1.25  IMPORTS  OF  MOTTLED  WINE,  BY  TYPE  > 
"'C 
~ 
(unit:  kl)  '  r-2• 
·~  ...... 
1971  1979  1980  1981  1982  1983  1984  - X 
Bottled still wine  1 ,466  11,919  11 •  072  13, 1  OS  14,450  17,140  ""  19,728  N 
"'-J 
Index  (1971•100)  100  813  755  894  986  1 • 169  1 ,346 
Champagne/sparkling wine  42  1 ,8 77  1 • 7 11  1 •  9 36  2,245  1,924  2. 359 
Index  (1971•100)  100  4,469  4 , 074  4,610  5, 345  4.,581  5,617 
Vermouth  1 ,249  1 , 152  1 • 398  1 ,576  1 ,576  1 ,4 78  1 ,2  71 
Index  (1971•100)  100  92  112  126  126  118  102 
Sherry/port/madeira  92  399  340  '•07  473  300  340  w 
Index  (1971•100)  100  434  370  442  514  326 
~ 
370 
*  Other  fermented  beverages  234  1 •  792  1 •  926  1 '714  2,776  2,801  3. 17 7 
Index  (1971•100)  100  766  823  732  1 , 186  1 • 19 7  1, 358 
--- ---
Tota·l  3,083  1  7 • 1  39  16 ,4'· 7  18,7  38  21 • 520  2 3164 3  26,875  . 
% change  vs  year  ago  +45 .• 6  -t  •. 0  +13.9  +14.8  +9.9  +13.7 
Index  (1971•100)  100  556  533  608  698  767  872 
Source:  Ministry of  Finance  (J3pan  Exports  & Imports) 
Year  Calendar  Year 
*  Total of Apple  Wine  & Pear Wine Table  1.26  IMPORTS  OF  WINE,  BY  COUNTRY:  BULK  (unit:  kl) 
1973  1979  1980  1981  1982  1983,  1984 
Volume  Share  Volume  Share  Volume  Share  Volume  Share  Volume  Share  Volume  Share  Volume  Share 
Yugoslavia  1,269  13.2  3,589  26.9  5,196  27.0  4,668  27.1  4,774  23.9  6,588  24. 1  5,747  21.7 
Spain  1,099  11.4  1,588  11.9  3,469  18. 1  4,272  24.8  4,738  23.7  6,302  23.0  5,318  20.1 
Bulgaria  3,259  33.8  3,636  27.2  6,032  31.4  3,702  21.5  5,228  26.2  5,844  21.4  5,813  22.0 
Chile  29  0.3  1 ,611  12. 1  1 ,821  9.5  1,228  7. 1  1 ,535  7.7  2,673  9.8  2,713  10.2 
Argentina  721  7.5  1 ,04 7  7.8  234  1.2  255  1.5  464  2.3  2,008  7.3  2,777  10.5 
France  1,284  13.3  790  5.9  875  4.6  963  5.6  799  4.0  1 '193  4.4  1 ,477  5.6 
Rumania  97  1.0  804  6.0  1 '316  6.9  1 ,395  8.1  1,376  6.9  1 '169  4.3  1,528  5.8 
Tunisia  21  0.1  305  1.1 
Malta  81  0.4  287  1.0  319  1.2 
Austria  - 2  .o.o  208  1. 2  232  1.2  293  1.1  114  0.4  w 
Others  1,882  19.5  289  2.2  261  1.3  500  3.0  729  3.7  672  2.5  671  2.5 
\.A 
---· 
Total  '9 ,640  100.0  13,354  100.0  19,206  '  100.0  f7 ,2 t2  100.0  19,956  100.0  27,334  100.0  26,477  100.0 
Index  (1973•100)  100  139  199  179  207  284  275 
EC  1,338  13.9  830  6.2  901  4.7  983  5.7  838  4.2  .!..d.!l  4.4  1,542  5.8 
t  ,,  ":0  \ 
Source:  Ministuy ,of  Finance·~~pan Exports  & Imports) 
Yea:r;'  Calendar  Year 
\  . 
~  ·~  , ' 
\  . .  )  '  .  '  ~ 
.$ 
t:IJ 
! 
~  - ""  N 
·00 * 
Table  1. 28  TAX-l.EVIED  SIIIP~tEN"fS  o~·  DOMESTlC  WINE,  8Y  TYPI~  ANI>  MANUFACTURER 
1971  1979 
Volume  Sh.:~rc  Volume  Shan~  -----
SWEETENED  GRAPE  WINE 
Sun tory  13,248  50.2  8,596  61.4 
Godo  Shusei  61476  24.5  21721  19,4 
Sanraku-Ocean  2. 149  8.1  732  5.2 
Others  4,532  17.2  1,9SO  14 .o 
Subtotal  26,405  100.0  13,999  100.0 
Index  C1971 •1 o"o >  100  53 
STILL  WINE 
Mere ian  (Sanraku-Ocean)  21130  30.7  10,270  28.6 
Sun tory  721  10.4  8,200  22.8 
Manns  (Kikkoman)  1, 350  19.5  8,300  23. 1 
St  Neige  (Kyowa  Hakko)  360  5.2  2.600  7.2 
Polaire  (Sapporo)  1,350  ).8 
Cannon  (Godo  Shusei)  335  4.8  850  2.4 
Others  2,033  29.4  4 '391  12.1 
Subtotal  6,929  100.0  .l~! 96_!  100.0 
Index  (1971•100)  100  519 
GRAND  TOTAL  33,334  100.0  49,960  ~ 
Index  (1971•100)  100  150 
Source:  Tokei  Ceppo  (Nikkan Keiui Tsushin-sha) 
Year  :  Sweetened  Crape  Wine:  Calendar  Yc3r 
Still Wine:  Fiscal  Year 
* :  Estimation 
1980  1981  1982 
Volume  Share  Volume  Sh.-.rc  Volume  Share  ------ ----- -----
8,230  61.0  7,6 70  63.7  7, 3lt0  62.1 
2,530  18.8  21110  17.5  1,910  16.2 
660  4.9  550  4.6  550  4.6 
2,073  15.3  1. 711  14.2  2,027  1 7. 1 
131493  100.0  12,041  100.0  11  ,827  100.0 
51  46  45 
101lt00  29.8  10,700  26.2  12,800  2S.2 
7,400  21.2  7,200  17.6  9,500  18.7 
7,500  21.5  8,300  20.3  10.300  20.2 
3,000  8.6  4,000  9.8  5,000  9.8 
1,650  4.7  2,040  5.0  2,800  5.5 
850  2.5  880  2.2  990  1.9 
4,077  11.7  7,727  18.9  9,487  18.7 
.3.!..t!_7_~  100.0  4~>.!!4.'•2.  100.()  .~Y..!.~.?!..  100,0 
503  590  7 J'• 
ltR, 370  100.0  gJ!~!  100.0  62.704  100.0 
145  159  188 
(unit:  kl) 
1983  1984 
Volume  Share  Volume  Share  ----- --
71360  60.8  5,685  ·56.8 
11880  15.5  1 ,415  14.2 
550  4.5  423  4.2 
2,316  19.2  2,4 79  24.8 
12 I  106  100.0  10,002  100.0 
46  38 
14,300  25.1  13,399  25.1 
111400  20.0  10,682  20.0 
11,300  19.8  101588  19.8 
6,000  10.5  51622  10.5  w 
-J 
4,010  7.0  3,757  7 .o 
990  1.7  928  1.8 
8,982  15.9  8,416  15.8 
5h,982  100.0  53 p  392  .!.QQ..:.Q. 
822  771 
69,088  100.0  63,394  .!.QQ..:.Q. 
207  190 Tab lc  1. 29  lHPOKT  TRENI>S  OF  MAJOR  BRANDS:  WINE  r 
....: 
(unit:  No.  of  Cases)  ;;. 
~  c 
Liquor :rype  1972  1973  1974  1975  1976  1971  1978  1979  1980  198.1  1982  1983  1984  lx  .. 
. Fl'ench  Wi !l!. 
I~  · catv.,  15,000  40,000  70,000  60,000  40~000  _90,000  50,000  70·,000  8,8,000  •oo,ooo.  · 100,.000- ·. tJb~OOO  130",000 
~J.J  •.  Horcier·  17.800  40,200  39,000  28,000  36,000  40,000  39,000  45,000  5'0" ,000  61,000  '6l  .. OOO  68,000  68,000 
Cruse  18,500  36,000  42,000  IS,Ooci·  32 ,OQO ·  35,000  38 ,ooo·.  42,000  44,000  47,000'  . 49,000  ·5a,ooo  67,000 
Pi at  - 3,000  2,500  ...  1,900  950  2,600  3,000  ··~S ,000  40,000  ,55,000.  60~000  65,000 
Qelor  5,000  35,000  15,000  15,000  20,000  20,000  20,000  3~,000  38,000  39,000·  26.,000  3&,000  39,000 
B·  &  C  9,000  80,000  37·,500  4,600.  35,400  28.,500  21 ,000  4 7,000  15,000  25-,000  30 ,000'  53,000"  30,000 
Cerun Wine 
Va lckenberg  500  40,000  10,000  10,000  21,000  2 7 ,000  65,000  90.000  80,000  92.000  95.000  120,000  120.000 
Drat  hen  - 3,400  21,000  27,000  40,000  so.ooo  60,000  95.000  90.000  92,000  98,000  110,000  100,000 
Frana  Reh  8,500  10,000  8,000  10.000  10,000  18,000  26.000  23,400  30,400  89,000  1QO,OOO 
Coldener Oktober  - ...  16,700  25,000  27,500  35,000  1,8,500  52,000  55,000  68,000  65,000  66,000  70,000  w 
00 
C.A  Schmitt  800  27,000  5,500  8,000  16,000  32,000  21 ,000  40,000  45,000  54,000  56,000  68,000  70,000 
Joseph  Freidrich  3,000  20,000  10,000  14 ,000  20,000  26~300  27,000  31.290  33.500  40,000  42,700  47,000  52,000 
Italian Wine 
Riunite  - - - - - - - - - N.C.  6,000  5.000  26,000 
Ruffino  2,000  6,000  7,000  10,000  20,300  31,800  18,000  21  ,000  25,000  20,000  25,000  23,000  !23,0 
Veneto  Piemonte  ..  - - - - - - - - . - 9,000  10,000  10,0 
Helini  600  2,000  7,000  5,000  10,000  11,000  12 ,00(.'  10,000  9,000  8,000  8,000  8,000  8,0 
Donelli  - - - - - - - N. L.  6.700  6,500  5,800  6,000  7,0 
Source:  Tokei  Ceppo  (Nikkan Keiui Tsushin-sha) 
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u.s.A. 
Singapore 
F.R.  Germany 
Denmark 
Netherland 
France 
U.IC. 
Philipine 
Australia 
Norway 
Canada 
Czechoslovakia 
Other Countries 
Index  (1971•100) 
EC 
!ill. 
~  Share 
155  24.4 
121  19.0 
30  4.7 
19  3.0 
209  32.9 
26  4.1 
10  1.6 
5.3 
3  o.s 
20  3.1 
9  1.4 
636  100.0 
100 
!ill 
Vo 1  ume  !!!!!!_ 
3,878  39.5 
1,524  15.5 
1,635  16.7 
759  7.7 
so  o.s 
132  1.3 
616  6.3 
317  3.2 
124  1.3 
191  2.0 
236  2.4 
100  1.0 
253  2.6 
9,815  100.0 
1,543 
Source:  Ministry of  Finance  (Japan Exports  & Imports) 
Year  :  Calendar Year 
~ 
~  Share 
6,087  52.3 
2,115  18.2 
1,056  9.1 
464  4.0 
378  3.2 
503  4.3 
287  2.5 
120  1.0 
181  1.6 
138  1.2 
84  o. 7 
222  1.9 
11,635  100.0 
1,829 
2,404  20.7 
1981 
~  !!!!.!:!. 
9,397  56.2 
2,551  15.3 
1,609 
563 
29 
460 
472 
354 
137 
121 
123 
108 
792 
9.6 
3.4 
0.2 
2.8 
2·.9 
2.1 
0.8 
o. 7 
o. 7 
0.6 
4.7 
16,716  100.0 
2,628 
1982 
~  !!!!.!:!. 
12,373  61.9 
3,177  15.9 
1,574 
403 
214 
622 
452 
392 
164 
125 
124 
58 
314 
7.9 
2.0 
1. 1 
3.1 
2.3 
1.9 
0.8 
0.6 
0.6 
0.3 
1.6 
19,992  100.0 
3,143 
(unit:  kl) 
.1!!1 
~  Share 
15,454  72.0 
1,976  9.2 
1,089 
366 
357 
543 
340 
411 
233 
77 
102 
37 
463 
5.1 
1.7 
1. 7 
2.5 
1.6 
1.9 
1.1 
0.4 
0.5 
0.2 
2.1 
21,448  100.0 
3,372 
1984 
Volume  !!!!!!_ 
5,055  48.0 
221  2. 1 
1,153  10.9 
1,052  10.0 
440  4.2 
1,070  10.2 
417  4.0 
293  2.8 
168  1.6 
66  0.6 
191  1.8 
55  0.5 
344  3.3 
10,525  100.0 
1,655 
- ......  w 
N APPENDIX  1 
STANDARD INTERNATIONAL TRADE CLASSIFICATION (SI'rC) CODE DEFINITIONS 
22.03-QOO  Beer made from  malt. 
22.04-QOO  Grape must in fermentation or with fermentation arrested otherwise than by the addition of alcohol. 
22.05-100  Champagne and other sparkling wines. 
22.05-210  Wine or fresh grapes:  grape must with fermentation nrrcsted by the addition of alcohol, in containers or a capacity 
exceeding 150 litres. 
22.05-291  Sherry, port, and other fortiCled grape wine, in contnincrs of a capacity not more than 150 litres. 
22.0·5-299  Other wine of fresh grapes:  grape must with fermentation arrested by the nddition of alcohol, in containers of a 
capacity not more than 150 litres. 
22.06-QOO  Vermouths, and other wines or fresh grapes Clavorcd with aromatic extracts. 
22.07-100  Sake (seishu or dakushu).  . 
22.07-200  Other fermented beverages. 
22.08-100  Ethyl alcohol; denatured spirits oC an alcoholic strength of 90° or higher. 
22.08-210  Intended Cor usc in the distillation of alcohol for making alcoholic beverages, for the quantity (quota) stipulated by a 
Cabinet Order, n.e.s. 
22.08-290  Ethyl alcohol 80° or higher, denatured spirits, n.e.s. 
22.09-111  Bourbon whisky, provided that the container is lnbellcd to indicate thS commec.:cinl identification of the product and that 
the contents are certified as authentic, of an alcoholic strength of 50  or higher, excluding those in containers of a 
capacity less than 2 li  tres. 
22.09-113  Other whisky or an alcoholic strength of 50° or higher, excluding those in containers of a capacity less than 2 litres. 
l 
~ 
l 22.09-114  Bourbon whisky, provided that the continer is labelled to indicate the commercial indentificntion of the product and that 
the contents are certified as authentic, n.e.s. 
22.09-115  Rye whisky, provided that the container is labelled to indicate the commercial identification of the product and that the 
contents are certified as authentic n.e.s. 
22.09-119  Whisky, n.e.s. 
22.09-121  Brandy, including cognac:  of an alcoholic strength of 50° or higher, excluding those in containers of a capacity less than 
2 li  tres, obtained by distilling wine or grape marc. 
22.09-122  Other brandy, including cognac:  of an alcoholic strength of 50° or higher, excluding those in containers of a capacity 
less than 2 li  tres. 
22.09-123  Brandy, obtained by distilling wine or grape marc, n.e.s. 
22.09-129  Brandy, n.e.s  .• 
22.09-130  Gin. 
22.09-142  Rum. 
0  22.09-143  Ethyl alcohol of a strength less thon 80  , n.e.s. 
22.09-149  Other dfstilled alcoholic beverages. 
22.09-210  Liqueurs. 
22.09-220  Synthetic sake and white sake. 
22.Q9-230  Other spiritous beverages. 
22.09-300  Compound alcoholic preparations, for the manufacture of beverages. 
~  -OTHER  DEFINITIONS  AND  EXPLANATIONS 
IMPORTS:  Arrivals  into bond.  Note  that  these  import  figures  do  not  rcpr~sent sales. 
SHIPMENTS:  Volume  on which  tax has  been  imposed.  These  figures  more  accurately  represent  sales. 
WESTERN-STYLE  LIQUOR:  Major  Western-style alcoholic  bevcr:JAes  other  than beer -- i.e., whisky,  brandy, 
wines  (wine,  champagne/sparkling wine,  vermouth,  sherry/port/madeira),  oth~r fermented  beverages,  rum,  gin, 
vodka,  other spirits,  and  liqueurs. 
BULK  IMPORTS:  Imported  alcoholic  beverages  in containers with a  capacity of  2  liters or more  for whisky  and 
brandy or of  150  liters or more  for  w1ne. 
BOTTLED  IMPORTS:  Imported  alcoholic  beverages  in containers with  a  capacity of  less  than  2  liters for  whisky  and 
brandy or  less  than  150  liters  for  wine.  Other alcoholic  beverages  for which  no  breakdown  is available by 
container capacity  (e.g.,  v~rmouth, sherry/port/madeira,  champagne/sparkling wine,  other fermented  beverages, 
gin,  vodka,  and  liqueurs)  are considered bottled  imports. 
VODKA  IMPORTS:  Distilled alcoholic  beverages  from  the  USSR,  USA,  Poland,  Finland,  and  Canada  in "other distilled 
alcoholic beverages''  (Japan  Exports  & Imports  category  22.09-149)  nrc nssumed  to  be  vodka  for  the  purposes 
of  these tables. 
WINE:  Wines  are wine  from  both  grapes  and  non-grape  fruits,  champagne/sparkling wine,  vermouth,  sherry/port/ 
madeira,  and  other fermented  beverages,  excluding grape  must. 
SOURCES:  Different  sources  have  had  to  be  used  for different  tabulations.  This  has  meant  that cross-comparisons 
between  tables will  in several  cases  show  discrepancies.  No  way  has  been  found  of  avoiding this difficulty, 
so  some  caution  must  be  exercised  in  the  use  of  the  tables. APPENDIX  2 
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APPENDIX  2 
2.1  THE  JAPANESE  LIQUOR  TAX  LAW 
Introduction 
Whilst  liquor tax  laws  have  existed in Japan  f.or  many  years  the 
present  law was  enacted  in 1953. 
The  law  is based  on domestic  liquor products with little regard  for 
foreign classifications because when  it was  introduced  few  foreign 
liquors  were  imported  into Japan.  Recently,  due  to  the  influx of 
foreign beverages,  the  liquor  tax  law  has  been amended  and  up-dated 
although certain anomalies,  from  an  international  standpoint,  may 
still exist;  for  example  both brandy  and  whisky  are classified 
under  the  "whisky category". 
Liquor  taxes  are  levied  equally on domestic  and  foreign beverages. 
However,  alcohol  and  alcoholic beverages  imported  in bulk  as  a  basic 
ingredient  for domestic bottling or blending are  taxed  as  domestic 
products after being manufactured  and  not  as  imported  products whilst 
still in bulk  form.  Customs  duty is paid  on  bulk  imports  proior to 
the  production process. 
The  Legal Definition of "Alcoholic Liquors" 
An  alcoholic  liquor is defined by  law  as  being an alcoholic  product 
containing more  than  1  per cent  alcohol  (2  US  proof)  including ethyl 
alcohol  and  powdered  alcohol if the  powder  is intended  to be mixed 
with a  liquid prior to  consumption. 
Categories  and  Subcategories  of "Alcoholic Liquors" 
Under  the  law  domestic  and  imported  alcoholic beverages  are  grouped 
into  10  categories  and  13  subcategories  irrespective of their country 
of origin.  Within  the text of the  law all imported  liquors and 
similar Japanese  products  are  referred to as  "Western  Style''  liquors. 
The  Classification of Alcoholic  Liquors 
Classification is  largely based  on historic customs  and  Japanese 
nomenclature but  the ingredients  used,  methods  of production and 
the  product  names  are alsoimportant.  Liquor classification is therefore 
different  from  the Japanese  "Table of  the  Rate  of Duty"  (see  page  6) 
which  is based  on  the  Brussels Tariff Nomenclature  (BTN). 
Seishu  (Sake) 
An  alcoholic beverage of Japanese or1g1n with an alcoholic  strength 
ranging from  12%  to  20%.  It is a  fermented,  filtered alcoholic 
beverage made  from  rice, malted  rice and  water. -45- APPENDIX  2/ 2 
GQsei-Seishu  (Synthetic  Sake) 
An  alcoholic  beverage which  can be  made  from  shochu  or seishu, 
grape  suger or any of the other products  listed in Liquor Tax  Law, 
and  similar to  the  characters of  seishu  (sake). 
Shochu  (Spirits of  Japanese Origin) 
The  shochu  category has  two  subcategories: 
i)  Type  "A"  (Koh-rui) 
A distilled alcoholic beverage with an  alcoholic  strength of 
less  than  36%,  produced  from  pure alcohol  obtained  by  a  con-
tinuous distillation process. 
ii)  Type  "B"  (Otsu-rui) 
A distilled alcoholic beverage with an  alcoholic  strength of 
45%  or less  than 45%,  produced  from  rice,  sweet  potetoes or 
other cereals by  a  single distillation process. 
Mirin  (An  Alcoholic  Seasoning of Japanese Origin) 
The  mirin category has  two  subcategories: 
i)  Type  "A"  (Hon-Mirin) 
A liquor product with an  extract content  of  16%,  or higher, 
which  is  produced by  adding  shochu,  or some  other alcohol,  to 
rice or malted  rice and  then filtering.  Its major use  is as 
a  seasoning. 
ii)  Type  "B"  (Hon-Naoshi) 
Mirin products  other than those  in Type  "A". 
Beer 
A brewed beverage obtained by the fermentation of malt,  hops  and 
water.  Rice,  corn,  starch,  saccharine  substance, bitters and 
colouring agent  are allowed  to be used  as  submaterials but  only 
within the  limitations as  specified by  the  law. 
Fruit Wine 
It will be  seen  from  the  following chart  that this category is 
divided  into  two  groups; 
1.  "Pure fruit wine"  (natural). 
2.  "Other fruit wine". 
Products classified under  the  "Pure fruit wine"  group may  only be 
produced by  the natural  fermentation of fruit with water being the 
only permitted additive.  If other materials are  added  to  the fruit 
the  final  product will be classified within the "Other"  group  so 
long as  the additives are  permitted by  the  law. APPEND IX  2/ 3  -46-
The Fruit Wine Category 
(subc:uegory) 
-----still 
(mad.e  from fruit  --------~..--- i)  fruit wine 
or from fruit  r
l. Pure fruit wine 
and water only) 
wine  7%  extr:~ct  ·and 26g 
......_ ___  sp:1tkling =  Portuguese Rose, 
Ch:unp:~gne without .. liqueur 
d'expcsition'', L:unbursco etc.  The fruit  ~I)  containing less th:JJl 
C"tegorv  or less sug:1r/ I OOcm 
o1  •  ----- still= Sherry, Port, Vermouth, 
L 
I  Santgria, ~bdeir:t, M:us:ua etc. 
ii)  sweete:1ed  2.  Othtr  ___  ~)  other------
fruit wine  fruit wine 
Other c:uegory 
I._--- sp:trkling = Ch:unp:~gne,  s~!tt, 
Asti Spumante etc. 
1
~-----liqueur  c:uegory 
cont:~ining 21% or 
high~:- extrJct 
\--..----- mis~::ll:ln~ous liqu~r 
Notes:  1.  The  "other fruit wine" with  21%  or higher extract contetlt 
will be classified within the  liqueur category or under 
miscellaneous  liquors. 
2.  What  is an "extract"?  When  liquor is boiled, water,  alcohol 
and  certain other ingredients  evaporate but others  such  as 
'saccharoid,  dextrine  and  lactic acid  remain.  The  remains 
-are called extracts.  1 percent  extract means  1  gram  of 
nonvolatile  ingredient per  100  cubic  em  of liquor  a~ a 
temperature of  15  Centigrade.  To  be classified as  a  wine, 
therefore,  the beverage must  contain less  than  21  grams  of 
nonvol,atile  ingredients per  100  cubic  em  of liquor at  15 
centigrade. 
Whisky  (including Brandy) 
In Japan,  unlike most  other developed markets,  whisky is a  category of 
t"iquor  in which alcohol,  spirits, prices  and  colouring agents  are per-
mitted additives to'the whisky  "Genshu".  ("Genshu",  literally translated, 
means  the base material  to which  other products are added  to make  the 
final  product.  Therefore  in the case of whisky  the  "Genshu"  may  be 
malt  whisky or grain whisky.) 
The  whisky category has  two  subcategories: 
i) Whisky  (including similar products) 
ii)  Brandy  (including similar products). 
Spirit 
The  spirit category has  two  subcategories: 
i) "Spirits"; bottled gin,  vodka,  rum  and  other alcoholic  liquor 
products  produced  by  continuous distillation with  an  alcoholic 
strength of  36%  (US  72  proof)  or higher. -47- APPEND IX  2/ 4 
ii) "Distilled Alcohol";  bulk alcohol obtained by distillation. 
(This  category is used  for  the  sale of bulk alcohol between 
manufacturers  and  blenders/bra~d owners.) 
Liqueur 
Liqueurs  are  flavoured alcoholic beverages which  contain  2%,  or 
higher extract.  (Extracts are described on  above)  Ready  mixed 
cocktails,  such as  Gin  Fizz,  are also classified as  liqueurs. 
Miscellaneous Liquors 
Liquor  products are classified into 9, clearly defined categories. 
Any  product which  is not  included  in one  of the 9  categories  is 
classified under this last collective category,  "Miscellaneous 
Liquors". 
Miscellaneous Liquors has  three  subcategories: 
i)  "Compounded  beer";  which  includes malted barley as an 
ingredient. 
ii) "Powdered  liquor";  a  new  subcategory following  its invention 
by a  Japanese  firm. 
iii) "Other";  which  includes miscellaneous  liquors  such as  mead 
(an  alcoholic beverage obtained by  the fermentation of honey), 
Rao-chu  (Chinese  sake), etc. 
The  Grade  of Liquors 
The  Liquor .Tax  Law  classifies alcoholic beverages  into  10  categories 
with  13  subcategories.  However  due  to  a  wide  variance of qualities 
within the  "Seishu ·csake)" and  the  "Whisky  category  (including brandy)' 
these  product  groups  are  subdivided  into three grades or qualities. 
Seishu  (Sake): 
Following a  taste examination  the National Tax  Administration Agency 
grades  sake  into one of the  following  three qualities: 
Special Grade, 
1st Grade  and 
2nd  Grade. 
The  Whisky  category has  three grades according  to  the  following 
standards: 
Whisky: 
Special  Grade:  1)  Pure malt whisky or pure grain whisky 
(including blends of  pure malt whisky and 
pure  grain whisky). 
2)  Liquors with a  pure malt whisky or pure 
grain whisky content of  27%  or higher. 
3)  Liquors with an  alcoholic  strength of 43  GL 
or higher. APPEND IX  2 /  5 
1st Grade: 
2nd  Grade: 
Brandy: 
Special Grade: 
1st Grade: 
2nd  Grade: 
-48-
1)  Liquors  with a  pure malt  whisky  or pure 
grain whisky content ofbetween  17%  and  26%. 
2)  Liquors  with an  alcoholic  strength of 40  GL 
or higher but  under 43  GL. 
Liquors  which  fall under neither special nor 
1st Grade. 
1)  Pure brandy. 
2)  Liquors with  a  pure brandy content of  27% 
or higher. 
3)  Liquors with  an alcoholic  strength of 43  GL 
or higher. 
1)  Liquors  with  a  pure brandy content of between 
17%  and  26%. 
2)  Liquors with  an  alcoholic  strength of 40  GL 
or higher but  under  43  GL. 
Liquors which  fall under neither special nor 
1st  Grade. 
Only  one  standard has  to be  satisfied for  a  product  to be  graded  and 
the highest  possible  grading will always  apply.  For  example  a  domestic 
whisky with a  malt  content of  27%  and  an  alcoholic  strength of only 
40  GL  would  be  graded as  "special".  And  a  whisky with a  17%  malt 
content at 43  GL  would  also be  a  special ·grade  product. 
It should be noted that all imported whiskies  and  brandies are 
classified as "Special  Grade" unless it can be  proved  that  the  product 
should be classified as first or second  grade. 
Source:  ".The  Japanese Liquor Market  1983". 
Shokuhin  Sangyo  Shimbun-sha (4) 
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APPENDIX  2 
2.2  TAX  RATE  SCHEDULES 
Liquor  tax is assessed on  the  "tax base
11  (see below)  of  imported 
and  domestic  products at either 
i)  the  "specific" rate  (a fixed  sum)  or 
ii) the·"ad valorem"  rate  (a percentage of the  tax base). 
Certain products,  such as whisky of  special grade  and  brandy of 
special grade,  have  two  different rates of  ad  valorem tax which 
vary according  to  the  tax base.  Expensive  products are  taxed at 
220%  of  their tax base,  less expensive  products are  taxed at  150% 
of  their tax base,  and  the  least  expensive  products are taxed at 
the "specific" rate. 
The  point where  the  tax base  passes  from  the "specific" tax rate 
to  the  150%  "ad valorem"  tax rate is known  as  a  "tax barrier". 
This  "lower barrier" is  ¥1 ,400  per litre for whisky and  brandy. 
The  point where  the  tax base  passes  from  the  150%  "ad  valorem" 
rate  to  the  220%  "ad  valorem" rate is also known  as a  "tax 
barrier".  Within the  whisky category this "upper barrier" is 
¥1,570  per litre fqr  whisky and  ¥2,360  per litre for brandy. 
Different barriers apply  to  liquor sold  in containers  under  200 
mililitres ..  All  liquors  in containers of  100  mililitres or less 
are taxed at the  specific rate. 
The  Tax  Base 
Ad  valorem tax is based on: 
1.  Imported  products'  value,  including customs  duty,  at the time 
when  goods  are  taken  from  bond  for  sale in the domestic  market 
(the CIF  cost plus  the  duty  is generally accepted).  And 
2.  Domestic  manufacturer's  open  market  selling price to wholesalers 
exculding  tax. 
In  special cases  the  domestic brands  tax base may  be calculated 
back  from  the  retail price but only if the retail price is known 
when  the  manufac-turer delivers  the product  from his factory  to 
the market. 
A retail price  is deemed  to be  "known"  if 
1)  the  product's retail price is advertised by  the manufacturer, 
or his affiliated sales agents,  in the daily press  (excluding 
sports,  trade press, etc).  Or 
2)  the  product's  retail price  is  indicated on  the  package or 
accompanying  consumer  pamphlets. APPENDIX  2/  7  -50-
In reality this so-called "special case", which  is called ''the 
fixed  subtraction ratio system",  is nearly aiways  used because 
it simplifies the procedure for establishing the  tax base and 
therefore the  liquor tax assessment calculations. 
Theoretical costings  showing how  liquor tax is assessed on  domestic 
whiskies are  included after the  liquor tax rates. Category 
Sake 
-51- .APPENDIX  2/ 8 
An  Additional  Tax  on  Sparkling  Liquors 
If o.s kilogram of gas  pressure,  or higher,  is found  at  a 
temperature  of 20  degrees  Centigrade  "sparkling" beverages 
taxed at  the  specific  rate will attract an additional.,  so-called, 
"gas  tax"  at  the  rate of ¥9,300  per kilo litre. 
This  tax applies  to wines  which either produce  carbonic  acid 
gas  during  secondary fermentation  in bottle or to bottled 
wines  injected with carbonic  gas  e.g.  certain Portuguese  Rose 
wines.  Certain canned alcoholic  mixed  drinks also attract 
this additional  tax. 
This  a~ditional tax is not  levied on  beverages  ~hich a~e 
subject  to  the  ad  valorem  tax;  therefore,  Champagne  and 
the  more  expensive  sparkling wines  are  exempt. 
Non  Taxable  Allowance  on  Domestic 
Liquors'  Retail Price 
Alcoholic  Liquor 
Grade  Other Details 
Special  Grade 
Subtraction 
Ratio  front 
Retail Pric 
30% 
Fruit Wine  Fruit Wine 
Sweetened Fruit 
Wine 
Still  32% 
Whisky 
(including brandy) 
Spirit. 
Liqueur 
Whisky  of 
Whisky  of 
Whisky  of 
Brandy of 
Brandy of 
Brandy of 
Spirit 
Still 
Special  Grade 
1st Grade 
2nd  Grade 
Special Grade 
1st Grade 
2nd .Grade 
Excluding  those  of flavour, 
colour and other properties 
30% 
30% 
30% 
30% 
30% 
30% 
30% 
of whisky  30% 
Those  whose  alcoholic 
strength is 15%  or 
higher and  whose 
extractable content is 
21%  or higher 
Other  Still 
30% 
30% LIQUOR  TAX  RAT.ES 
Category  Alcoholic  Specific  Tax  Rate  Tax  base  barrier  Lower  Tax  base  barrier  Higher 
Strength  per  KL  above  which  lower  ad  valorem  above  'f."hich  ad  valoren: 
ad  valorem  rate  replaces  Tax  Rate  higher ad  valorem  Tax  Rate  specific  rate  (%  of tax  rate  replaces  (%  of  tax 
base)  lower ad  valorem  base) 
(1)  ( 2)  (3)  (4)  ( 5)  ( 6)  (7)  rate  (8)  (9) 
Other J  Container Olpaci ty  lllrrier 
:/hi sky  Special  less  than  2,098,100  Yen  Detailt·  ( 'l  en./.J~) 
Grade  44%  200ml  or lower  1,660  1,790 Yen/L  220%  150% 
44%  or higher  Addition of  exceeding  200  ml  1,400  1,570 Yen/L 
45,160  Yen  per every 
1%  exceeding  ~3% 
First  less than  1,011,400 Yen  200  ml  or  lower  1,370 
Grade  41%  100% 
41%  or higher  Addition of 44,760  Yer  exceeding  200  ml  1 ,1'10 
per every  1% 
exceeding  40% 
Second  less  than 38%  296,200  Yen  200  ml  or lower  760 
Grade  65% 
33%  or higher  Addition of 36,040  exceeding  200  ml  570 
Yen  per·every 
1%  exceeding  37% 
--
srandy  Special  as  for  as  for whisky  200  ml  or  lower  1,560"-. 
150% 
2,570  Yen/L  :  220% 
Grade  whisky  exceeding  200  ml  1,400  2,360  Yen/L 
First  as  for  as  for whisky  200  ml  or lower  -1,520  35% 
Grade  whisky  exceeding  200  ml  1,~00 
Second  as  for  as  for  whisky  200  ml  or lower  780 
60%  Grade  whisky  exceeding  200  ml  650 
1eer  239,100  Yen •IJ'i I. 
IIi t 
liE' 
( 1) 
Similar 
in 
flavor, 
col ot'  or 
other 
1roperties 
to 
(2) 
less  than  38% 
38%  or higher 
and  less than 
40% 
(  ~  j 
296,200  Yen 
Addition  of 
36,0~0 Yen  per ever 
1%  exceeding  37% 
(4)  (5) 
~·hi sky 
ca tegury 
Other 
Fruit 
Wine 
40%  or higher  1,011,400  Yen 
and less  than 
41% 
41%  or higher  Addition  of 
and  less  than  44,76Q  Yen  per 
43%  every  1%  exceeding 
40% 
43%  or  h1.gher·2,098,100  Yen 
and  less  than 
44% 
44%  or higher Addition of 
less  than 
38% 
38%  or 
higher 
45,160  Yen  per 
every  1%  exceeding 
43% 
361,800 
Addition of 
9 ,?8fJ  Yen  per 
every  1%  exceeding 
37% 
Sugar  159,800  Yen 
content 
exceeds  26g, 
or extract 
is  7%  or' 
hi ght•r 
If CIF  price  60,400  Yen 
plus  duty 
(per litre) 
exceeds 
¥450  ( oth~r  tha 1 
t.hf'  above) 
------+-o_t_l_te  rs  49 , 700  'fen 
5weetened 
Fruit  Wine 
less  thanl3%  117,300  Yen 
13%  or higher  ~ddition of 
9,780  Yen  per 
every  1%  exceeding 
12% 
200  ml  or lower 
exceeding  200  ml 
:parkling  200  rnl  or  lower 
exceeding  200  m1 
Other  200  ml  or lower 
exceeding  200  ml 
Sparkling  200  ml  or lower 
exceeding  200  m1 
Other~  200  ml  or lower 
exceeding  200  ml 
(6) 
680 
540 
1,100 
990 
1,000 
870 
1,200 
1,080 
1,000 
870 
(7)  (8)  (9) 
lOU% 
50% 
50% (1)  (2)  ~'  (4)  (5)  I  (6)  (7)  (8)  (9) 
1\lc:uhnllc  15"  36'7,000  200  ml  or lower  1,210 
i  IJIIt~llf'  f.d.renp, Lh  100% 
of  15%  ~~" (I}"  1\ddition of  exceeding  200  ml  1,050 
,.lr  higher  ght:r·  24, 4'10  Yen  per wer) 
and t!X tract  1%  exceeding  15~ 
of  21%  or 
higher 
-
Other  less  than  117,300 Yen  ~ark1ing  200  ml  or lower  1,330 
13%  exceeding  200  ml  1,200  50% 
13%  or higher 1\ddition of  Other  200  ml  or lower  1,210 
9,780"Yen per every  exceeding  200  ml  1,050 
1%  exceeding  12% 
Compound  Ratio of malt  239,100  Yen 
lleer  67%  or higher 
Hatio of  164,500 Yen 
malt:  less 
than  6'7%  and 
25%  or higher 
Other  89,900  Yen 
Powdered  38~  ,300 Yen 
Liquor 
~ce  llaneous  Other  1.  Extract  is 
JUOrS  16" or higher 
and  similar 
in character 
to Mirin  Type 
A 
13.5" or highe ·  74,100 Yen  and  less than 
14.5% 
14.5" <r highe  Addition of 
5,490 Yen  per 
every 1" exceedin& 
13.5~ 
1 c:;;s  than  l3.  5~  Reduction of 5,490 
and  8J'  or  Yen  per every 
higher  descendinj 11 les1 
8%  tJl_a~  thJ1· S  less  than  ,  Yen 
2.  Others 
less than 13"  11'/,300 Yen 
13" or higher  Addition of  9,780 
Yen  per every U' 
exceeding 12" (1)  (2)  ,_., 
(4)  (5)  I  (6)  (7)  (8)  (9) 
Special  15~  570,600 
Cradc 
16" or higher  Addition or 
¥38,040 per every 
1%  exceeding  15% 
less than  Reduction of 
15" and  8%  38,040 Yen  per  eve~ 
or higher  descending  1%  less 
than 15" 
less  than  8"  304,320 Yen 
•iHhU 
;ukc)  First  15"  279,500  Yen 
Crade 
16" or higher ·Addition or 
16,640 Yen  per  e~ery 
1" exceeding 15" 
less  than 15" Reduction or  and  8" or  18,640  Yen  per wery  higher 
descending 1" less 
than 15" 
less  than 8"  149,020 Yen 
Second  15"  107,900  Yen 
Crade 
16%  or higher  ~ddition or 7,200 Ye~ 
per every 1" 
~xceeding 15" 
less  than  15"  ~eductton ur 7,200 
and.8" or  tlen  per every 
higher  ~escending 1%  less 
~han 15" 
less than 8"  p7,500  Yen 
•:->P.i- 15" 
· i~hu 
fJl,600  Yen 
-vnt h~  tic  16" or higher  Addition of 5,440 
··~·~ ) 
Yen  per every  1% 
exceeding 15" 
less  than  15"  Reduction or 5;440 
and  8" or  Yen  per every 
higher  descending 1" less 
than 15" 
less  than 8"  43,520  Yen ( 1)  (2)  ''\)  (4)  (5)  I  (6)  (7)  (8)  (9) 
less  than  21%  56,600  Yen 
Shuehu 
21%  or higher  Reduction  of  Typl·  1\  and  less  Lhan  4,400  Yen  (frorn  (Koh-rui.)  25%  78,600  Yen)  per 
every  descending 
1%  less  than  25% 
25%  78,600  Yen 
26%  or higher.  Addition  of 
and  less  than  4,400  Yen  per every 
31%  1%  exceeding  25% 
IH:hll  31%  or higher  Addition  of 
16,810  Yen  per  apanese 
every  1%  exceeding  :adit.ional 
30%  i I' i L  ) 
less  than  21%  36,700  Yen 
21%  or higher  Reduction  of 
and  less  than  2,840  Yen  (from 
25%  50,900  Yen)  per 
Shochu  every  descending 
Type  u  1%  less  than  2!':>% 
(Otsu-rui)  25%  50,900  Yen 
26%  or higher  Addition  of  2,840 
<Jnd  les·s  lhan  Yen  per every  1% 
~1%  exceeding  25% 
;31%  or higher  Addition  of 
10,190  Yen  per 
every  1%  exceeding 
30% 
r·i n  Type  A  13.5%  74,100  Yen 
le"holic  (Hon-mirin) 
~~~wning)  14.5% or highe  trAddition  of 
5,490  Yen  per 
every 
i3.5% 
1%  exceeding 
less  than  Reduction  of  5,490  ~en 
13.5%  and  8%  per every  descendin~ 
or higher  1%  less  than 13.5% 
less  than  8%  41,160  Yen (1)  ( 2)  ( 3)  ( 4)  (5)  (6)  ( 7)  (8)  ( (J  ) 
Mirin  22%  63.500  Yen 
Type  0 
(lion- 23%  or higher  Addition  of 
naoshi)  2.890  Yen  per every 
1%  exceeding  22% 
less than  22%  Reduction  of 
and  8%  or  2.890  Yen  per every 
higher  descending  1%  less 
than  22% 
less  than  8%  23.040  Yen APPENDIX  2/15  -58-
Extracts  from  "Wands"  Magazine  July/August  1984  Issue  showing 
"Special  Case"  (Fixed  Subtraction Ratio)  System for Calculation of 
Tax  on  Japanese  Domestic  Whiskies. 
Example  1  Standard method  of calculating liquor tax 
The  product:  a  Special Grade  domestic  whisky with  a  known  RSP  of 
¥8,000  per  760ml  bottle. 
The  following  system is used  to calculate the  liquor tax payable. 
Stage  1.  Find  the  tax-paid selling price by  deducting  30%  from  the 
known  RSP:  ¥8,000  - 30%  = ¥5,600  TPSP  (tax-paid selling price). 
The  30%  deduction  is a  non-taxable allowance  to cover  trade 
profits, the manufacturer's  rebates and  the manufacturer's 
delivery charges. 
Stage  2.  To  calculate the  tax base back  from  the  tax-paid selling 
price: 
100  ¥5,600  X  320*  = ¥1,750  *220  (tax rate)  +  100 
(product  price without  tax) 
Tax  base  is  ¥1,750 per  760ml  bottle. 
Stage  3.  To  check  if the  220%  tax rate which has been used at Stage  2 
is the correct rate, convert  the  'tax base'  into litres and 
compare  with  the  tax rates and  tax barriers: 
1,000- ¥1,750 x  760  - ¥2,302  (omit  fractions) 
The  tax base  is ¥2,302  per litre which  is over  the  upper barrier 
limit of  ¥1,570  per litre.  The  220%  rate has  thus been correctly 
applied. 
Stage  4.  To  calculate the  tax payable multiply the tax base by  the 
tax rate: 
¥1,750 x  220%  = ¥3,850  tax payable  per  760ml  bottle. 
Fractions are retained  in the tax assessment. 
Thus  it will be  seen that a  760ml  bottle of  "Special  Grade"  domestic 
whisky with  a  known  RSP  of  ¥8,000 will attract ¥3,850  liquor tax. 
Example  2  An  exception to  the  rule  (Suntory  Royal) 
The  product:  a  Special Grade  domestic  whisky with  a  known  RSP  of 
¥4,500  per 760ml  bottle. 
Stage  1. 
Stage  2. 
Stage  3. 
¥4,500- 30%  = ¥3,150  TPSP 
100  ¥3,150 x  320  = ¥984  tax base per 760ml 
¥984  x  1,000 = ¥1  294  tax base  per litre  760  , 
BUT  ¥1,294  per litre is  lower  than  the  upper barrier limit of 
¥1,570  per litre, and  it would  appear as  though  the  220%  rate has been 
incorrectly applied and  that  the  150%  rate should be  used.  Therefore 
revert  to: -9- APPENDIX  2/16 
Stage  2.  (again)  100  ¥3,150 x  250  •  ¥1,260  tax base  per 760ml. 
Stage  3.  (again)  ¥1,260 x  ~7~~
0 •  ¥1,657  tax base per litre. 
BUT  ¥1,657  per litre tax base is more  than  the  upper barrier limit 
of ¥1,570  per litre.  It would  appear as  though  the  220%  should have  been 
applied,  but we  already know  that  the  220%  tax rate is incorrect. 
In the case the  law  states that  the  'barrier'  amount  will be used as  the 
tax base,  and  the  tax assessment will be at a  rate between  the  150%  and 
220%  rates. 
The  following calculation is used: 
¥1,570  (barrier)  x  1 ~~gO •  ¥1,193.20  tax base per  760ml 
The  Stage  1 calculation shows  that  the TPSP  is 
¥3,150  per  760ml, 
therefore deduct  the tax base of  (-)¥1,193.2 per  760ml, 
to arrive at a  tax assessment of  ¥1,956.8  per  760ml. 
This  is a  tax rate of  164.0%  of the  tax base,  i.e. between  the  220%  and 
150%  rates.  This  exceptional Tate only applies  to  domestic brands. 
Example  3  Packaging allowance are deductible from  the TPSP 
Example  2  showed  the tax computation on  a  Special Grade  domestic 
whisky  packed  in a  760ml  bottle with a  known  RSP  of  ¥4,500.  We  will 
now  examine  the  tax computation on  the  same  domestic whisky  packed  in 
a  decorative  720ml  bottle with a  known  RPS  of ¥5,000 i.e. a  smaller 
volume  of the same  whisky selling at a  higher retail price. 
Stage  1.  ¥5,000- 30%  •  ¥3,500  TPSP 
At  this stage a  deduction is made  for the decanter pack which 
in this case is accepted  as being V148  per unit  (A separate set of 
rules  governs  the permitted allowances  on  non-standard packaging 
materials.) 
¥3,500  (gross  TPSP)  - V148  (packaging allowance) 
•  ¥3,352 net  TPSP 
Stage 2.  100  ¥3,352  x  320  •  ¥1,047  tax base per  720ml 
Stage  3.  V1  047  x  1•000  •  ¥1,454  tax base per litre 
J  720 
BUT  ¥1,861  per litre tax base is more  than  the upper barrier limit 
of ¥1,570  per litre.  It would  appear as  though  the  220%  should have 
been  applied, but we  already know  the  220%  tax rate is incorrect. 
This  is the same  situation as  that shown  in Example  2.  The 
calculation  proce~ds as  follows: 
720  ¥1,570  (barrier)  x  1,000  •  ¥1,130.40  tax base per  720ml 
Stage  1.  shows  that the  TPSP  is  ¥3,352  per  720ml 
therefore deduct  the  tax base of  (-)¥1,130.40 per  720ml 
¥2,221.60 per  720ml. APPENDIX  2/17  -60-
This  is  a  tax rate of  196.5%  of  the  tax base,  i.e.  once  again 
between  the  220%  and  150%  rate,  though at  a  higher  level  than  in 
Example  2. 
Stage 4.  ¥1,064  x  220%  =  ¥2,340.80  tax  per  720ml. 
It will be  seen that after allowing  for  the  unusual  packaging  this 
720ml  bottle of Special  Grade  domestic  whisky with a  known  RSP  of 
¥5,000 will attract a  ¥2,340.~0 liquor  tax. 
Example  4  Standard  Scotch whisky brands  retails at  ¥4,150  per bottle. 
How  much  liquor  tax would  a  domestic  whisky  selling at  the 
same  price attract? 
The  Product:  a  Special  Grade  domestic  whisky with  a  known  RSP  of  ¥4,150 
per  760ml  bottle. 
Stage  1 . 
Stage  2. 
Stage  3. 
¥4, 150  - 30%  ¥2,905 
¥2,905  100  ¥1  '162  tax base per  760ml 
X  250 
¥1  , 162  1 ,000 
X  760  = ¥1  ,528  tax base  per  litre  (omit  fractions) 
The  tax base  is  ¥1  ,528  per  litre which  is below  the  upper barrier 
limit  of  ¥1,570  and  above  the  lower barrier limit of  ¥1,400,  so 
the  150%  tax rate has  been correctly applied. 
Stage 4.  ¥1,162  x  150%  = ¥1,743  tax per  760ml 
A 760ml  bottle of  Special  Grade  domestic  whisky with a  known  RSP  of 
¥4,150  would  attract  ¥1,743  liquor  tax. 
Example  5  The  specific tax rate  (Suntory  Resserve) 
The  Product:  a  Special  Grade  domestic  whisky with  a  known  RSP  of 
¥3,570  per  760ml  bottle. 
Stage  1. 
Stage  2. 
¥3,570  - 30% 
100  ¥2,499  X  250 
¥2,499 
¥999  tax base  per  760ml  (omit  fractions) 
Stage  3.  ¥999  x 
1 j~~O = ¥1,314  tax base  per  litre  (omit  fractions) 
BUT  ¥1,314  per litre is below  the  150%  barrier limit of  ¥1,400  per 
litre,  and  the specific  tax rate of  ¥2,098.10  per litre should  be  applied. 
The  specific rate is applied  by  the  customs  on  the manufacturer's  declared 
selling price  to wholesalers  excluding  tax. 
The  tax payable  is  ¥2,098.10  x  0.760 = ¥1,594.55. 
II 
I Type  of  Liquor/Grade 
Fruit  Wine 
Whisky 
Spirits 
Fruit Wine 
Sweetened 
Fruit  Wine 
Special 
Grade 
First 
Grade 
Second 
Grade 
Similar  to 
whisky  in 
flavor, color 
and  other 
prop~rties 
APPENDlX  2 
2.3  LIQUOR  TAXES:  - SPECIFIC  TAX  RATES:  TIME  SERIES 
Tax  Rate  per  kl 
Alcoholic  Strength  Revised  May  1984  Revised  May  1981  Revised  May  1978 
Sugar  content  exceeding  159,800  yen 
26  grams  or  extract  is 
1%  or  higher 
Others  not  included 
above  and  exceeding 
fixed  value 
Others 
Less  than  13% 
13%  or  higher 
Less  than  44% 
44%  or  higher 
Less  than  41% 
60,400  yen 
49,700  yen 
117,300  yen 
Add  9,780  yen  for  every 
1%  exceeding  12% 
2,098,100  yen 
Add  45,160  yen  for  every 
1%  exceeding  43% 
1 ,011 ,400  yen 
118,800  yen 
44,900  yen 
37,000  yen 
90,500  yen 
Add  7,550  yen  for  every 
17.  exceeding  127. 
1,755,300  yen 
Add  47,780  yen  for  every 
li.  exceeeding 437. 
810,800  yen 
95,700  yen 
36,200  yen 
29,800  yen 
72.900  yen 
Add  6,080  yen  for  every 
li.  exceeding  l2i. 
1,413,200  yen 
Add  30,410  yen  for  every 
1%  excel'd i ng  4Ji. 
652,800  yen 
Revised  May  1976 
77,000  yen 
29,300  yen 
24,000  yen 
58,700  yen 
Add  4,900  yen  for  every 
1i.  exceeding  127. 
1 • 136 J 900  yen 
Add  24,460  yen  for  every 
li.  exceeding  417. 
525,400  yen 
41%  or higher  Add  44,760  yen  for  every 
1%  exceeding  40% 
Add  35,880  yen  for  every.  Add  28,800  yen  for  every  Add  23,240  yen  for  every 
Less  than  38% 
38%  or  higher 
Less  than  38% 
38%  or  higher  but 
less  than  40% 
296,200  yen 
Add  36,040  yen  for  every 
1%  exceeding  37% 
296,200  yen 
Add  36,040  yen  for  every 
1%  exceeding  37% 
14  exceeding  40%  1%  exc~e~c~d~i~n~g~4~0~4  __________  ~1!~·~e~x~c~e~e~d~i_nag_4~0~%~---------
228,400  yen 
Add  27,790  yen  for  every 
li.  exceeding  37% 
228,400  yen 
Add  27,790  yen  for  every 
1%  exceeding  37% 
183,900  _yen 
Add  22,370  yen  for  every 
1%  exceeding  37% 
183,900  yen 
Add  22,370  yen  for  every 
17.  exceeding  37% 
148,000  yen 
Add  18,000  yen  for  every 
1%  exceeding  37% 
148,000  yen 
Add  18,000  yen  for  every 
14  exceeding  377. 
0\ Type  of  Liquor/Grade  Alcoholic  Strength 
Sprits  (coutd)  40%  or higher but 
less  than  41%· 
Liqueur 
Others 
41%  or higher but 
less  than  43% 
43% 
44%  or higher 
less  than  38% 
38%  or higher 
Alcoholic  151 
strength of 
15%  or  high- 16%  or higher 
er  and  extract 
of  21%  or 
hi  her 
less  than  13% 
Others 
13%·or  higher 
Revised  Hay  1984 
1,011,400  yen 
Add  44,760  yen' for  every 
1%  exceeding  40% 
2,098,100  yen 
Add.45,160  yen  for  every 
1%  exceeding·43% 
361,800  yen 
Add  9,780  yen  for every 
1%  exceeding  37% 
367,000  yen 
Add  24,470  yen  for  every 
1%  exceeding  15% 
117,300  yen 
Add  9,780  yen  for  every 
1%  exceedina  12% 
Tax  Rate  per  kl 
Revised  Hay  1981 
810,800  yen 
Add  35,880  yen  for  every 
1%  exceeding 40% 
1,755,300  yen 
Add  37,780  yen  for  every 
1%  exceeding  43% 
279,300  yen 
Add  7,550  yen  for  every 
1%  exceeding  37% 
283,000  yen 
Add  18,870  yen  for  every 
1%  exceeding  15% 
90,500  yen 
Add  7,550  yen  for  every 
1%  exceeding  12% 
Revised  Hay  1978 
652,800  yen 
Add  28,880  yen  for  every 
1%  exceeding  40% 
1,413,200  yen 
Add  30,410  yen  for·every 
1%  exceeding  43% 
224,900  yen 
Add  6,080  yen  for  every 
1%  exceeding  37% 
227,900  yen 
Add  15,200  yen  for  every 
1%  exceeding  15% 
72,900  yen 
Add  6,080  yen  for  every 
1%  exceeding 12% 
Revised  May  1976 
525.,400  yen 
Add  23,240  yen  for  every 
1%  exceeding  40% 
i,136,900  yen 
Add  24,460  yen  for  every 
1%  exceeding  43% 
181,000  yen 
Add  4,900  yen  for  every 
1%  exceeding  37% 
183,400  yen 
Add  12,230  yen  for  every 
1%  exceeding  15% 
58,700  yen 
Add  4,900  yen  for  every 
1%  exceeding  12% LtguoR  TAXES  - AD  VALOR~ TAX  RATES:  TIME  SERIES 
rx:2e  of Alcoholic Liquor  "Barr1er'  Cx:en  eer litre) 
Classification  Grade  Type  After  After  After  After  After  After  After  Current 
Ha!  1984  Oct  1981.  Mar  1980  Hal  1978  Jul  1977  Jul  1976  Jul  1974  Tax  Rates 
Sparklina  990  990  990  990  990  990 
Fruit Wine  1,020 
Fruit Win•  Other  930  870  870  770  770  770  50% 
Sweetened  Spark1irii  1,080  1,080  1,080  1,080  1,080  1,Q80  1.080 
Fruit Wine 
Other  870  870  870  870  840  840  840 
Whisky  - Special  Grade  1,570  1,430  1,430  1,100  1,100  1,100  1,100  220% 
1.400  1,180  945  945  770  770  770  ISO% 
Whisky  - First Grade  1,110  885  715  715  600  600  600  100% 
Whisky  Whis~ - Second  Grade  570  440  440  440  390  390  390  65% 
(including brandy) 
arandy  - Spec ia  1  Grade.  2,360  2,150  2,150  1,650  1,650  1,650  1,650  220%  0\  w 
1,400  1,320  1,320  1,320  1,320  1,320  1,320  150% 
1.180  1,180  1,100  1,100  1,100 
Brandy  - Fir~t Grade  1,300  1,040  840  840  840  840  840  85% 
Brandi - Second  Grade  650  650  650  650  650  650  650  60% 
Excluding  these 
Spiriu.  Spirits  similar  to  whisky  540  540  540  540  480  480  480  100% 
in  properties 
like  flavor,color 
and  others 
Alcoholic  strength  of  15%  or 
higher  and  extract  of  21%  or  1,230  1,120  1,050  1",050  960  960  960  100% 
~  Liqueur  hi her 
"V 
Spark1 ing  1,200  1.200  1,200  1,200  1.200  1,080 
rl2 
~  Others  1,230  50%  ..... 
Others  1  120  1 050  1,050  930  930  840  >C 
N 
........ 
N 
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2. 4  TAXATION  APPLIED  TO  IMPORTED  AND  JAPANESE  WHISKIES 
The  following  taxation  rates  apply: 
Retail 
Price 
(Y/Litre) 
1.  Scqtch  t.Jhisky 
'Premium' 
'Deluxe' 
II 
II 
Inter::tedi.:tte 
St.:tnd.:1rd 
15,000 
10,000 
8,500 
8,000 
5,000 
4,150 
2.  Other  I~portcd Whiskies 
*  US  Whisky(Bourbon)  N/K 
3. 
Can.:1di.:1n  ~hisky  N/K 
(Rye) 
AJ~ixtur~s(First 2,300 
Gr .:1de /:lr  Bar) 
J a? a :1 c s e  t  ..  11 i s k i e s 
Speci.:1l  Grade  15,000 
II  8,000 
II  5,800 
II  5,000 
II  4,500 
II  3,570 
II  3,170 
II  2,750 
First  Grade  1 ,960 
II  1 ,620 
Second  Grade  900 
II  670 
*  N/K  = Not  Known. 
Ale.  Import 
Strength  Duty 
43% 
43% 
43% 
43% 
407.: 
43% 
N/K 
N/K 
40% 
43% 
43% 
43% 
434 
4 3% 
43% 
43% 
43% 
42% 
40% 
39% 
37% 
(y /1) 
332 
332 
332 
332 
299 
299 
154 
205 
299 
Liquor 
Tax 
(y /1) 
4,053.28 
2,098. 1 
2,098. 1 
2,098. 1 
2,093. 1 
2,093. 1 
2 ,098. 1 
2,098.1 
1, 380 
12,029 
5,066 
3,291 
3,086 
2,575 
2,098. 1 
2 ,098. 1 
2,098. 1 
1, 100.9 
1 ,01 1.4 
368.3 
296.2 
Total  Import 
Duty+Liquor 
T.:lX  (y/1) 
4,385.28 
2 ,4 30. 1 
2,4 30. 1 
2 ,4 3Q. 1 
2 '397. 1 
2, 397. 1 
2,252. 1 
2 '303. t 
1 ,6 79 
Liquor  Tax 
(per bottle) 
3,039.96  (75cl) 
1,573.575  (75cl) 
1,573.575  (75~1) 
1 , 57 3. 57  5  (7 5c 1) 
1,573.575 
1 , 57 3 . 5 7  5  (7 Sc 1 ) 
1 , 57 3 . 57  5  (7 Sc 1 ) 
1 ,573.575  (7Scl) 
966  OOcl) 
7,218  (60cl) 
3,850  (76cl) 
2, 369  ( 72c 1) 
2,221.6 
(Decorative  Battle) 
1,956.8  (7ncl) 
1 ,594 .6  (76c:l) 
1,594.6  (76cl) 
1 ,594 .6  ( 76c 1) 
792.7  (7 2c 1) 
728.2  (7 2c 1) 
265.2  (72c 1) 
189.6  (64c 1) 
From  the  above  it will  be  seen  that  on  a  'per  litre' and  'per bottle'  basis: 
a.  Most  Scotch  \.Jhisky  is currently  subject  to  the  same  rate of  liquor  tax  as  (i) 
other  imported  whiskies  (but  not  ad-mixtures)  and  (ii)  lower-priced  'special' 
grade  .Japatwsc  whiskies.  However  thL'  total  tax  including  import  duty  is  ~rc.1tt·l· 
llll  s  c 1 l t c h  \.J h i s k y  t h  <1 n  o n  t 111.•  ~  e  r rod w· r s . (5) 
-65- APPENDIX  2/22 
b.  The  liquor  tax on  'Premium'  Scotch  Whisky  and  Japanese  'special'  grade 
whisky  with  a  retail  price of  ¥4,500  or more  is  very  much  higher  than 
that  on  other  imported  and  domestic  'special'  grade  whiskies. 
c.  The  liquor  tax  on all  imported  and  domestic  'special'  grade  whiskies  1s 
out  of all  proportion  to  that  on  'first'  and  'second'  grade  whiskies. 
Source:  Scotch  Whisky  Association APPENDIX  2/23  -66-
APPENDIX  2 
2.5  LIQUOR  TAX  RATES  CURRENTLY  APPLIED 
Product 
The  'Whiskv  Category'  (which  includes  brandy) 
f 
The  minimum  rates  for all whisky  and  brandy  are: 
'Special'  grade  (not  exceeding  43%  vo 1) 
'First'  grade  (  II  "  40%  vol) 
'Second'  grade  (  II  II  37%  vol) 
Other spirits,  eg  vodka,(not  exceeding  374  vol) 
Shochu 
Liqueurs 
Sake 
Type  A (Koh-rui)  (25h  vol) 
Type  B (Otsu-rui)(25%  vol) 
"15%  or  higher  and  extract  of  :!1% 
or  higher"  (157.  vol) 
"Other"  (13%  vol) 
'Special'  grade  (16%  vol) 
'First'  grade  (15%  vol) 
'Second'  grade  (15%  vol) 
Synthetic 
Fruit  Wine  - "Sugar  content  e~<ceeds  26  g, 
or  extract  is  7%  or  higher" 
"The  Others" 
"Cheap  and  peculiar  to  Japan" 
Sweetened  Fruit  Wine  (less  than  13%  vol) 
Beer 
From  the  above  it will  be  seen  that: 
Tax 
(y I 1) 
2,098. 1 
1,011.4 
2'96. 2 
361 .8 
78.6 
50.9 
367 .o 
11 7. 3 
603.6~ 
279.5 
107.9 
81.6 
159.8 
60.4 
~9. 7 
11 7. 3 
239. 1 
Index 
(Special  Grade 
whisky  =  100) 
100· 
48 
14 
1  7 
4 
2 
1  7 
6 
29 
13 
5 
4 
8 
3 
2 
6 
11 
(a)  The  r.1tcs  for  all  'special'  and  'first'  gracie  whiskies  are  very  much 
higher  than  those  for  any  other  product. 
(b)  The  rate  for  'second'  grade  whisky  at  37%  vol  is  lower  than  that  for 
products  with  a  much  lower  alcoholic  strength,  eg  liqueurs  and  sake. 
(c)  The  lowest  rates  apply  to  shochu. 
(d)  The  rate  for  'special'  grade  whisky  is  totally out  of proportion  to 
that  on  other products.  For  instance,  the  most  highly  taxed  'other' 
product  is  special  grade  ~ake.  As  its strength  is  16%  vol  and  whisky's 
is  43%  vol,  one  might  expect  the  tax  on  whisky  to  be  2.7  times  that  on 
sake.  However,  it  is  in  fact  about  3.4  times  as  gr~at.  The  discrepancy 
is  even  greater  for  all other  products. -67- APPENDIX  2/24 
Note:  The  above  rates  apply when  a  product's  "t.lx  bas..e"  (for  imports  the 
cif  +duty price)  does  not  exct!cd  a  given  "threshold" or "tax 
barrier".  Special  grade  whisky  and  br.:1ndy  are  subject  to  150i. 
ad  valorem  tax  when  the  tax barrier  exceeds  ¥1  ,400  per  litre, and 
a  220i.  tax applies  when  it exceeds  ¥1,570  (~hisky)  or  ¥2,360  (brandy). 
Where  a  strength  is  given  above,  different  rates  apply  when  the 
streng~h differs  from  that  strength.  There  are  also  diffe~ent 
rates  for bottle sizes  smaller  than  200ml. 
Source:  Scotch  wnisky  Association APPENDIX  2/25  -68-
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2.6  Examples  of  Pricing Structures 
SCOTCH  WHISKY 
Applicable  tax  range  relative  to  CIF  value  (per  literl 
Unit:  yen 
c. 1. F  C  v.sfc"' s  VHty 
)... ;  t •'-l'•'  T"')(  .4rpi. (.(\.hie 
A.s~e~~nJt."••"f  B.,sc:  J_;  ~ ...  c.~  TA-~ 
- f')o.H· 
~pcc..ifle- r>.\ry 
( 1-c"t,,,. t:) i  I,· IY' ,. .,. )  2. '11. 00  -f.  IZ'. r.}  Sre.uf,·c. 1:\X  ~-"1!·~" 
S"30.t:L- '122.. 2.1  .~f 1r 
,.. 
f, I 2.1. r; b - I · .lS  q.. • 20  j 
'rzl.l'l. ~  /.ot8. cc 
<;;pe '-• f,'c.  {J.J"Y.  ,.. 
t"Ht}ke~t J;rn.'T)J32..0P  I. l..}lf. .1.1  - I. 400. oo  I 
1.0,8.01  -l.l~S·CC'  t  f./f.OO.O/- /.t70.DO  Ad  \;d.:rt:ill  I ~C7c 
/.  2.l~. Cl- t  l.t?o.~,- ·l.d  lo ":d" ,...e."'  2lt7c 
(A)  1.  Standard  Scotch- Landed  Cost  per Case  (9  litres) 
FOB  Price:  Net  FOB(£ 16 .38) 
Freight  & Insurance 
CIF 
¥5,569 
470 
¥6,039  /case 
.4  1~''  r:S  'A-r.;.J,,·.siu• 
?•.  ...  rt  c. e. 
·-j.  Zl.?. 'S' 
J.z2.7. &6- 3. jfl.  jQ 
] .  .Jn. .JI-J.f'ft,/0 
~-roo. ol-J. '!JS."" 
S".tJI.l/-.t')-
=  ¥503  /bottle 
Landed/clearing charges  =  ¥  27  /bottle 
2.  Standard  Scotch  - Pricing Structure  per  Bottle 
CIF 
;o3 -ten 
t2./tfc 
(.A) 
I 
CusTcm~ ]).L.ry  I 
L..;1LLCI·  Tt~..x 
.244- &./€,  f. r'J.J. s?  ~.te11 
s. '11r·  .11. r  "/· 
Agent's  purchasing  price 
Agent's  selling price 
Standard  wholesale  price 
Standard  retail  price 
( () 
i 
Arlln 1$  t'1t••'J;,,  I  ~VI,~/e.  ~C\/c:.  l1At•Jiq 
I  'lg2  e.ft",  -llC  1./EIJ 
/8.8  Yr  r./  'l. 
- 2,328  yen 
- 3, 110  yen 
- 3,320 yen 
- 4, 150  yen 
(OJ 
j?e. t(l.t' I 
f14Jjl ,, 
i30 o.lt:t1 
..)O. 0  (~ 
Note:  1.  Applied  lowest  customs  duty  (299  yen/liter)  and  specific 
duty  (2,098 .  ..!.Q  yen/liter). 
(!::.) 
2.  Agent's  selling price  is  nominal  price  and  does  not  consider 
discnunts  :md  n•h:HL'S  which  in  :1\.'lual  situatilJllS  arC'  bl'licvcd -69- APPENDIX  2/26 
to  vary  considerably between  agents/brands.  Similarly, 
since  the  wholesalers  provide  discounts  in  anticipation 
of  agent  discounts/rebates,  the  actual wholesale  price 
may  become  even  lower  than  the  agent's  selling price. 
(B)  1.  DCL  Premium  Scotch- Landed  Cost  per  Case  (9  litres) 
FOB  Price:  Net  FOB  (£31.11) 
Freight  & Insurance 
CIF 
¥10,577 
470 
¥11,047 
=  ¥920  /bottfes 
.. 
Landing/clearing charzes  •  ¥  35  /bot ties 
2.  Premium  Scotch  - Pricing  Structure  per  Bottle 
tA) 
C.tf  I  c.\:)  rem~  Tl\ll  P.-t1 
Li~  .tor 
I 
q2o )ti!nl 
-~. I 
1/~!::>rr  ~ 
2. 'J.'I  Yt:!''  ,_ !'J). >7  v~ll 
3. I '/r  I 'I· 7 c/t  I 
Agent's  purchasing  price 
Agent's  selling price 
Standard  wholesale  price 
Standard  retail price 
(C:) 
A1e,,r_$  l
11•t.'JII} 
2.  .. ~Z2.>'€n 
35., 3 Lf~ 
W.'l:l~>·\/et" /"1.v-f'' 
f?Jv  't~, 
/0.0  ~/, 
2, 778  yen 
5,  600_  yen 
6,400  yen 
8,000 yen 
Note:  1.  Applied  highest  custorns  duty  (332  yen/liter)  and 
specific duty  (2,098.10  yen/liter). 
COJ 
l?e.t!'li/ 
Ntu'jin 
I.;. o tJ 
I  M.D'It-
(£) 
2.  Currently  three  types  (i.e.  standard  retail  prices of 
8,000ycn,  8,500yen  and  10,000yen)  of  DCL  premium  scotch 
are  imported. into  Japan.  Pricing structures  for  products 
with retail prices  of  8,500  yen  and  10,000  yen  are 
different  from  above  structure. APPENDIX  2/27  -70-
BRANDY  (COGNAC) 
Applicable  tax  range  relative  to  CIF  value  (per  liter) 
Unit:yen 
Ct\S~~t)l~  Lit.t.tor  T,'\.1<  ~  e, l Ts  7  """J,.'\Sj, 'J 
CI  f1  p  .. ,1y  14 S> e ss iut! ,.,.  B,\Se.  !\rr'"'"""hle- Li?  .. \.CI"  TA;e  ?dee. 
- f'].cX)  Y.o?  - J.. «<C'('. ('('  S p!!c.; t •'c  TM  2.011.10  - 3.¥-ff.l~ 
tS'O'h 
f'J. vt - 1, '11). oo  c;.a?  /. f./.C ~.  ~I -2  I  J  6 c  .  cc  Ad  V~t I  o  ~In T.v  l../OD. D•  -}.):.,.0.  {If)  .J. r~-",-~.1cc.~(J 
l_.t_ •7)J. 01- etc']  ;: .Z./:C. C't- 2'll!-/4  Ad  l'"'fon:~Hl T:'\'('  r_S_,  1,2,12- ?. ~~z. c~ 
Note:  It  is  impossible  to  provide  a  ~pecifi~  example  of  the  pricing 
structure  for  cognac  products.  Reasons  include~ 
1.  FOB  prices  even  vary  between  brands  of  sace  grade  (i.e.  VSOP, 
Napoleon,  etc.).  There  are  no  "guiding  prices
11  for  cognac 
products  as  there  arc  for  DCL  products. 
2.  FOB  export  prices  for all brands  have  been  increasing signifi-
cantly  in  recent  years. 
However,  a  150%  ad  valore~ rate  generally applies  to  VSOP  grade 
products  and  220%  rate  to  Napoleon  grade  and  above.  The 
specific  tax  rate  applies  to  Napoleon  with  a  retail  price of 
10,000 yen. 
To  estimate  CIF  prices  from  the  above,-
- 10,000  yen  (retail  price)  Napoleon  1s  approximately 
6 9 5  yen /b  o t t 1  e 
- V.S.O.P.  cognac  varies between  695  and  1,367  yen 
-Napoleon  is  1,367  yen  or higher 
Pricing  Structures 
The  charts  below  illustrate  two  cases  of  theoretical  pricing 
structures  for  Cognac  V.S.O.P.  (per bottle). 
Case  1.  High  CIF 
(A>  t~J  {~)  (0) 
: 
'-i1i.t.Or  -11ants  U.'hcle S~!e H,.,..,,·,, 
';:Q.1Ai I 
TAX  /'1N;} j,1  f1a.,..,,·,.,  C  1 f.  C  tA.S tornS  ''"'"ty 
2#/tf..  90  .j.,l 
2. 'f  'It  lO.  J).  - t  tO.'/- ~r  .lC. 0  ~ 
tE) 
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Cas~  2.  Low  C1F 
C.:.IF  c,\,~to"'s  i)  ... "ty  1-: t.l~Ci •  T'V(  ~  1 ~~~ rs  ~ \.'ncii sale n  t\4 ·r·, 
~ll.tt~..li 
f'fA•~J id  M''-'"'.J'"' 
?00 '(VI  ::_gtJ..  l!D  'f€11  (. t+?7.  J,)  '/t!.ll  f. 'II']. '7!."  '(t.n  . 
~  .1l'  i~  2· ¥'1r  12.  ~ ,;  lf. j.  I  ~r  JC'.  "''I,  lo. C'  i'r 
Note:  - Case  t  used  FOB  price  of  approximately  48FF. 
Case  2  used  FOB  price of approximately  25FF. 
Both  are  subject  to  150io  ad  valorem  tax  rate. 
- Agent  selling  price~ vary  from  one  brand  to  another  (some 
brands  arc  sold  at  as  low  as  7,700  yen). 
Since  there  are  different  types  of  incentives  available  to 
the  wholesalers  and  retailers,  actual  ag~nt narkups  are 
believed  to  he  much  les~  than  theoretical  :':largins. APPENDIX  2/29  -72-
WINE 
Applicnble  tax  r~nge relative  to  CIF  value  (per  liter) 
'-; ·l•'-C  ,~  T-'-'<  ,~ppi:  C.:'-b it- ,,l.qt:.,·t~s  f!u-d·.-,>C.:. 
CIF  Cu>"tcm~ i'•lty 
~  ~ 
n~)l!~$1nc:uT  &'S\!  ;._i 'f I..Ct •  T.~'(  pric.e. 
28"'i-. cc  s  rc.:..: fi '- 'r>a-r:,.- 5pt!c..:f,,  T.vt  - tU.cc.  - £t)~. tJ/JI  l.'rn.'t}  ~1-1/)  - 'f11. 7{)  ( L;,..,.·  ... s-r f;,., ,·.,.)  (Lc~·~;-
1'  lel.,. r;·l/. 
Sp~'-;-f,·,  T."\."< 
StC.'i-i  2S:t. fJI  - l.i-)t:,. St  '1-~0.11  - ( t1oJHU  (:,  •••. ,.)  {IJ.  ~  - i6.L l.'f 
Ad  \'.'\./or""etn 
~Jb. s-r- 'l),.i"Cf.  .317;  l~b  rr:-~r:  .•  ~:  io2-85'- 1.  Dtb. 8.4- t  16.? . .!) -I.  07'/. !..'+ 
•]J6 .l)' - '7ltt. CC' 
:i(le.c..; f,'c..  'P •• ·;l' 
i. OtiJ.Ir- /. ~'!.C· OCJ  'I  !, o7J. 2.) -/.  6/f). ,.: 
I 
I.Hiji'e~r f;,,:t)  .i.l  ..  "'.,,,.,~ 
I  ..l.:t  \"0\./cre.n, 
I  'I  >i0. DC·- I· S}fJ.OI- ')<f.C. Ct- f. rno. ot- }6'/, 
Note:  Applied  new  customs  duty  rates  expected  to  be  tn  effect 
Apr i 1  1st  198 S. 
Co:-:--.::1ents:  ( 1)  Retail  prices  of  ir.:ported  \vines  vary significantly 
depending  on  the  country of  o~igin and  the  quality/ 
grade  of wine.  Retail  prices  range  fro~ only  1,000  yen 
to  10  - 20,000  yen  (or  even higher)  reflecting  the 
differences  in  agents'  pricing strategieg.  Hence,  it  is 
extremely difficult  to  provide  a  standard  pricing 
structure  for  imported  wine  products. 
(2)  For  products  retailed  between  1,000-1,200  yen,  specific 
tax  rates are  generally  applied.  The  najority.of  the 
products  up  to  a  retail  price of  1,800  yen  are  subject 
to  specific  tax  rates. 
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3.1  THE  LAWS  AND  REGULATIONS  GOVERNING  CUSTOMS  DUTIES  IN  JAPAN 
Introduction 
Japanes~ customs  duties,  and  customs  systems,  are based  on  the 
Customs  Law  and  Customs  Tariff  is  temporarily modified  by  the 
Customs  Duties  Interim Messure  Law.  Japan  is a  signatory  to  GATT 
and  that  agreement  has  precedence over domestic  law. 
The  Customs  Law  is  the basic administrative  law  used  by  the customs 
officials.  It is not  only  a  law  imposing customs  duties  on  imported 
goods,  but  it also  regulates  the  procedures  for  the  assessment,  pay-
ment  and  collection of dutiable articles as  well as  defining dutiable 
articles  and  the  duty payers. 
The  Customs  Tariff  Law  regulates  practical matters  such as  the tariff, 
the duty base  and  duty  exemption  and  is directly concerned with the 
actual amount  of  the  duty  assessment. 
Dutiable Articles 
Dutiable articles are  foreign  goods  imported  into Japan  for one's 
personal  use or for  resale  in  the  Japanese market.  "To  import" 
means  to  withdraw dutiable articles  from  a  Japanese bond  for one's 
personal  use or for  resale  in  the Japanese market.  If  goods  are 
consumed  in Japan before  duty has  been  paid  the  consumed,  or used, 
articles are  regarded  as  already  imported  and  become  dutiable. 
A dutiable article is  generally assessed  for duty when  an  importer 
submits  an  import  application to  the  customs  house.  The  quality and 
quantity of the  imported  goods  are  assessed  according to  the appli-
cation diclaration. 
The  Duty  Payer 
Duty  payers  are persons  who  import  foreign  goods. 
the  consignee printed  on  the  invoice  (or  the bill 
goods  are resold  in bond  and  before duty has  been 
owner  becomes  the duty payer. 
The  Classification of Alcoholic  Liquors 
The  duty payer  is 
of  lading).  When 
paid  the final 
The  classification of alcoholic  liquors  for assessing customs  duties 
is  found  within  the  Customs  Tariff  Law  and  is based  on  the Brussels 
Tariff  Nomenclature  (B.T.N.). 
The  Method  of  Imposing Duty 
The  Duty  Base:  There  are  two  duty bases: 
i)  The  "specific" duty  which  is based  on  the quantity of  the 
goods  imported  and 
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ii)  the  "ad  valorem"  duty which  1s  based  on  the  value of  the 
goods  imported. 
The  specific duty  method  of  assessment  is  most  commonly  used  in 
Japan.  (Later it will be  seen  that  liquor  tax  is also  charged  and 
duty is added  to  the duty base  to  calculate  the  liquor  tax base.) 
The  Customs  Tariff 
According  to  the  Law,  the  customs  tariff is divided  in  two  tariffs, 
firstly the "statutory tariff" as  difined  by  the  law,  and  secondly 
the  "conventional  tariff" as  difined  by  treaties. 
The  statutory tariff consists of  a  general  tariff,  and  a  preferential 
tariff.  The  general  tariff is  shown  in  the  table attached  to  the 
Customs  Tariff,  and  is  appli~d permanently unless  a  change  is made  to 
the conditions.  The  "temporary  tariff"  is  shown  in  the  table attached 
to  the  Customs  Temporary  Measure  Law.  It  is applied  temporarily  in 
place of  the general  tariff, when  the  latter requires  correction, or 
when  it is difficult  to apply  the  general  tariff to  a  specific  item. 
To  promote  imports  all customs  tariffs where  uniformly  reduced  by  20% 
in November  1972  and  this  reduction was  carried out  by  an  amendment  to 
the  Customs  Temporary  Measure  Law.  Therefore  the  1972  reduction could 
be  termed  as  only  a  temporary  tariff. 
Whilst  the  general  tariffs and  temporary  tariffs are applied  equally 
to  goods  imported  from all countries,  a  tariff applied  only  to  the 
imports  from  specific countries,  such  as  developing  count~ies, is  the 
preferential tariff.  This  preferential tariff is  lower  than  the 
tariffs applied  to  imports  from  already developed  countries. 
The  Applicable  Duty  Rates 
For  the  purpose of  assessment  of  duty,  a  Preferential  rate is applied 
in  preferrence  to  a  GATT  rate,  a  GATT  rate  in  preference  to  a  Temporary 
rate and  a  Temporary  rate  in preferrence  to  a  General  rate.  However, 
if a  GATT  rate  is not  lower  than  the  other rates,  the  rate applicable 
is a  Temporary  rate,  or if no  Temporary  rate  is provided  a  General  rate. 
Source:  "The  Japanese  Liquor  Harket  1983". 
Shokuhin  Sangyo  Shimbun-sha 
The  table  on  the  following  page  indicates  which of  these rates  is 
applicable  to  goods  originating in  a  country or an  area. APPENDIX  3/  3  -76-
Applicable Rate by Country o!.Area 
Code :"o.  Country or Arel  Prcr"e:en·  GATT 
SCJ[U· 
Code :"o.  Councry or Are:1  Preceren· 
GATT 
SrJtl  till  tory  ti:J.I  tory 
2  EUROPE  312  Plnlml  0  6  201  Ic:!Jnd  0  313  C.1n:1l  Zone  0  202  Norw:1y  0  31~  Bcrmud:~  0  0  203  s\\C:dl!n  0  The Commonwe:1ith or 
20-l  Dcnm:Hk  0  315  the BJhJmls  _0  6 
205  United Kingdom  0  316  hmliCJ  0  0  206  lrc!Jnd  a  3li  Turks & CJicos lsilnds  0  0  201  Ncther!Jnds  0  319  Blrll:zros  0  0  203  Bc!gium  0  320  Trinid:~d 1. TobJgo  0  0  209  luxc:nbour~  0  321  Cub:1  0  0  210  FrJncc:  0  322  Hliti  0  0  211  MonJco  0  323  Dominic:1  R~?ublic  0  0  212  AndorrJ  0  324  P:.:erto  Rico  0  213  FdcrJI Rc?ubtic oi GcrmJny  0  32S  Virgin lsl:1nd  0  0 
21-'  Gc:mln DcmocrJtiC Rc?ulllic  0  315  Ne!her!Jnds Antilles  0  0  215  Swic:cr!Jnd  0  327  Fre:~ch West Indies  0  216  Azores  0  0  323  C.1ym:1n  lsllnd~  0  0  217  Por:upl  0  0  329  Gre~JdJ.  0  6  218  Sp:1in  0  0  330  St. l:.zci:1  0  0  219  GibrJ!tJ.r  0  0  3jl  A."'ltigu:l  0  0  220  lt:lly  0  British Virgin  [sll~ds  3  .. .,  0  0  220  V:lt;c::n City  6 
,J_ 
Territories 
221  l.lllt:l  0  0  333  Commomve:lth of Dominic:  0  0 
222  Fin!Jnd  0  3J*  ~(ontserr::a  0  0 
223  Po!Jnd  0  335  S\. Kitts,  ~ktis, AnguiiJJ.  0  0 
224  U.S.S.R.  0  336  St. Vinc::u & the Gre~J.diu:s  0  0 
225  AustriJ.  0  4  SOUTH A~IERICA 
225  Cz:c!loslov:tkil  0  401  Colombia  0  0 
227  Hur:pry  0  402  Ver::::Jel:t  0  6 
223  Yugos!Jvi:1  0  0  403  Gu:::tna  0  0 
229  Alblni:l  0  40~  Suri.-:am  0  0 
230  Gre:c:  0  405  F:e:tch Gui:1na  0 
231  RumJniJ  0  0  406  Ec:J:tdor  0  6 
232  Bu!pril  0  0  407  Pe:-.J  0  0  233  Cyprus  0  6  408  Bolivia  0  6  234  Turkey  0  0  409  Dile  0  0  3  NORTH A~IERICA  410  Br:l.Zil  0  0  301  Green!Jnd  0  411  P~r::guay  0  6  302  CJnadl  0  412  Un:gu:ty  0  0  303  St. Pierre & ~(ique!on  0  413  A.j~ntina  0  0  304  U.S.A.  0  s  AFRICA 
305  Mexico  0  0  501  Morocco  0  6  306  GuJ.temlll  0  6  503  AJg~rU  0  6  307  HondurJS  0  6  551  South Afri~  0  308  Be!i:te  0  0  6  OCEANIA 
309  El  Salv:1dor  0  0  601  Ausmli.:l  0  310  Ni~rJguJ  0  0  606  New Ze:lland  0  311  Cost.l Ric.1  0  6 
Notes:  1  .•  ''StJtutory•• r:1te  meJns the Tempor:1Cy rJte, where it is  provided, otherwise the Gen~rJl r:ne. 
2.  As reg:1rds priority :1mon~ the lpplicJble rJtes, the expbnJtion :1ppe:1rs  ~- on  page -3. 
3.  In  the column of "GA  rr·, mJrk  "~"  indicJtes thlt the conventionJl r:ues which :1re equJl toGA  TT r:1tes  Jre :1pp1icJble 
to  the:  products of the country or :1re:1,  under the prov.fsion of the C2binet Order in  2ccord:1nce with the Article 5 of the 
Customs TJrirf Llw. 
4.  In eJch column, mule •• 0  '' indic:ues duties :1pp!icJb!e  to the products or the country or :ltC:l. 
5.  In  the column of ''preferentill··. m:1rk "0" indic:1tcs  thlt~he r:1tes  :1pplic:1ble  to the products of the country or :1re:1 ue 
bJsed on pJrJgrJph 2 of Article g bits or Customs TemporJry ~fc:Jsure llW. -77- APPENDIX  3/ 4 
Standard International Trade Classification (SITC)  Code Definitions 
21.03-000  Beer made from malt 
2-:.04-000  Grape must, in fermentation or with fermentation arrested othe:-wise  than by the addition of alcohol 
2-:.os-1 00  Champagne and other sparkling wines 
2-:.0S-21 0  Wine  of fresh  grapes:  grape  must  with  ferrnen cation  arrested  by  the  addition of alcohol, in containers 
of a capacity exceeding ISO litres 
2~.05-291  Sherry, port and ache:- fortified grape wine, in containers of a capacity not more than 150 litres 
2~.05-299  Other  wines  of fresh  grapes;  grai'e  must  with  fermentation  arrested  by  the  addition  of  alcohol,  in 
containers of a capJcity not more than 150 litres 
21.06-000  Vermouths, and other wines of fresh gnpes flavoured with aromatic extracts 
2~.07-100  Sake (se:shu or dakushu) 
2~.07-~00  Other fermented beverages 
2~.08-I  00  Ethyl alcohol; denatured spirits of an alcoholic strength of 90 degrees or higher 
22.08-~  I 0  Intended  for  use  in  the  distillation of alcohol  for  making alcoholic beverages,  for the quantity (quota) 
stipul:lted by a Cabinet Orde:-, n.e.s. 
21.08-290  Ethyl alcohol 80 degrees or higher, denatured spirits, n.e.s. 
21.09-111  Bourbon  whiskey,  provided  that  the  container is  labelled  to indicate  the  commercial  identification of 
the  product, and  that  the  contents are  certified as  authentic, of an  alcoholic strength of 50 degrees or 
higher, excluding those in containe:-s of a capacity less than 2 litres 
21.09-113  Other whisky of an  alcoholic strength of 50 degrees or higher, excluding those in containers of a capacity 
less than 2 litres 
22.09-114  Bourbon  whiskey,  provided  that  the  container is  labelled  to indicate  the  commercial identification of 
the product, and thac the contents are certified as authentic, n.e.s. 
2~.09-115  Rye  whiskey, provided  that the  container is  labelled  to  indicate  the  commercial  identification of the 
product, and that the contents are certified as authentic, n.e.s. 
21.09-119  Whisky, n.e.s. 
21.09-121  Brandy, including cognac; of an alcoholic strength of SO  degrees or higher, excluding those in containers 
of a capacity less than 2 litres, obtained by distilling wine or grape marc 
22.09-122  Other  brandy,  including  cognac; of an  alcoholic strength of 50  degrees  or higher, excluding those  in 
containers of a capacity less than 2 litres 
22.09-123  Brandy, obtained by distilling wine or grape marc, n.e.s. 
22.09-129  Brandy, n.e.s. 
22.09-130  Gin 
21.09-142  Rum 
22.09-149  Other distilled alcoholic beverages 
22.09-210  liqueurs 
22.09-220  Synthetic sake and white sake 
22.09-230  Other spirituous beverages 
22.09-300  Compound alcoholic preparations, for the m:ll\ufacture oC beverages 
, The Japanese lfquor Classifications and The Duty Rates  ~ 
Srat.  ~  ~  ~~-~~  !?~!!Y 
"0 
n.T.N.  t'l2 
No.  Crulc  ncscription 
General  G!\Tf  rrcferential  Temporary 
tlnil  ~  Nu.  ~~~=-~  !~~~  ~~  ~!:.~!  ~~-!  ......  - ">< 
22.03  000  necr made (rom m:llt  Y7S/l.  11.5%  16.9,.  Free  VR/L  L  w  ........ 
22.04  000  Grape mnst, in fermentation or wilh  Vt 
(crment:atinn &mested otherwise than hy the  V400/l.  Free  Vl20/l.  I. 
arhli1iun of alcohol 
n.os  Wine of fresh grapes; crape must wllh 
fcrnu:nt:ttiun arrested by the.:  additidn or 
alcnlull: 
100  Ch:~mr:~gnc and other srarkllng wtnc  V6S0/t  Y552.SO/I.  VS28.13/L  V32S/L  V4SS/I.  L  (') Free 
2  Other  V400/l. 
(l2.0S·2)  210  (1)  In containers of  1 caraclry cxccerllnR  V:!R0/1.  V2SO/I.  V40/l.  VI  ~0/1.  I.  150 L  (') Free 
(2)  Other:  Y2R~/I. 
291  - Sherry, rort and other fortified  V340/l.  V32S/I.  I.  graJle wine 
299  - Other  67% nr V340/l.  64% nr V32S/I.  I. 
-...J 
00 
whichever is  the less,  whichever is  the:  less, 
suhjc~t tu a minimum  :mhJed tu a minimum 
customs duty ur  CUSIUII\5 duty nl" 
¥275/L  VH3.75/L 
(•) SS% nr VlR0/1. whichever is  the IC$S, suhjcct 
"'  01  minimum custnms &hiiY  of VI 9
1)/1. 
2:!.06  000  Vermouths, and other wines of fresh grares  Vl80/t  VISl/1.  Vl46.2S/I.  V'){l/L  Vl26/l  I.  11.avnured wilh armnatic cxuacts  (') Free 
:22.07  Other fermented hcvcraatcs (for example, 
ci&lcr, fH:rry  and mc&ul): 
ton  S:ake CSelshu or Oakushu)  Vll0/1.  VII0/1.  VIIO/L  Free  VKH/1.  I. 
200  2  Other  VI60/L  V93.SO/L  VR9.38/L  VSS/l  V77/.l.  I.  (') Fr\!c 
:!:!.08  Erhyl alcohol or ncuu:.l spirils, 
undenaturcLI, o( a  s&rcn~-:lh of KO% or 
hi~-:lu:r; clc.:nalurcLI  spirits (inchulinc 
ethyl .. lcnhul 11nLI  ncu&r:tl  spirilli) uf 
any sucnsrh: 
IM  or  an alcol,ollc strcncth or 90% 
SO%  40~.  l  or lu.;hcr 
2  Other  Y70/L R.T.N.  sur.  ~  ~~c; !lf  R!~  !Y. 
Ccule  ncscription  GATT  Unit  No.  No.  General  n~~~-~!!~~3.-=---~!~!:  ~!~~~~ 
rtercrcn rial  Temporary 
-------·--
(22.08.:!)  210  -I- Intended for use in distilling alcohol for 
making ;~lcohnlic bevem.:es, thrnugh the 
continunus still (hcrcin;Jfler in this hc01tl• 
inlt referred hl ;as  ''Rnu.:hly distilled 
01lcuhnl fur bcvcrasc:s"): fur the quantity 
(quuta) stipulated hy a C;thinet Order 
on the "ltnu.:hly distilled ••lcuhnl fnr  (0)  force  I.  hc:vcrOij!Cs"'  uf this hc:;uling liiUI stlirits. 
alcuhni011UI distilletl alc,lhulic ht:YCfill,tCS 
of suhhc;ulins 1·(4 H·  of hc;uling Nu. 
22.U'J. in consiclero•tinn of  tlcnutnd mul 
SUJlJliY  ;md nthcr rclcv.mt cnntlitlnns nn 
SWCCli'Ulilte\CS ancl other fiiW IUOIICrials 
fnr tlu: IUOIRllfiiCt\UC nf illcnhul (in Uri: 
saitl suhhc;uling rcft:rrcd tu us "the 
Pnulctl Qunt01") 
290  -2- Other  V56/l.  I. 
22.09  Spirits (other than those of he;uling No. 22.08); 
lictucaus anti other spirituous hcvcrngcs; 
cumpuund uh:uhnlic tirep;uatiuns (l.:nnwn as 
"cnn..:cntritlcd cxtrilcts") fur the 11\otllllfaclurc 
of beverages: 
......, 
I  Spirits; alcohol nnd distillecl alcoholic  \0 
hcvcraccll: 
en  Whisky: 
A. Of an alcoholic strength of SO% or 
higher, exdutling thnsc in cnnlaincrs  V660/L 
uf a c;ap;lcily less lhan 2 L 
(22.09  111  -1- Rourhon whiskey 
-1-(I)·A)  Prtwiclc:tllhill  rhe container Is  lahelled 
to indltiltC rhe commercialldenrifica· 
lion of rhe product, and lhitl the 
cnntenrs are certified as aulhenric by  29.8%  28.~%  24.5%  I. 
lhe Government or a Guvcrnmcnt 
insrrumcnt;~lity or the cuuntry nf 
origin 
Ill  -2- Rye whiskey 
PrUJ•idctlthat the conl:tiner is 1ahellcd 
~  to lntlicatc the cnmmcrciill itlcntifica-
tion uf the product, and that the  ~ 
contents •ne certified as illllhentic by  34%  32.5%  28%  I.  tz2 
the (~nvcrnmcnt or a Gnvernmcnt  z 
0 
instrumcnl011ity of the cuuntry uf  ...... 
origin  >< 
w 
........ 
(J\ D.T.N.  Sr:ar.  ~~!~~r  r.~!!r  ?d 
Nn.  Code  Descrip lion  Gcnenl  GATf  l'rcfcrenli:al  Temporary  Unit  t-d 
Ncl.  ~~~:-~!  !~~3  ..~~~~}  ~ ~~-~ 
tz1 
z 
Cl 
Ill  -3- Other  VS36.50/L  VS05.6l/l.  ¥370/1.  I. 
H 
::>< 
n.  Ocher  VS50/L  w 
........ 
....... 
114  -I- nourhon whiskey 
ProJ•ith•c/lh;at  &he  container Is l:.hclled 
10  indk:~le &he  commercial idcn&irica-
tinn nf the:  pro,tuct, and  1h01t  &he  29.8%  2R.4%  24.5%  L  cuncc:nlr. arc cerli(icd as authcncic by 
·uu: Cnvernmcnl tH a Government 
inslrumc:ntalily or lhc: cuunuy nf 
origin 
II  5  -2- Rye whiskey 
J'rcwiclccllhal the container Is l:.hcltcd 
to indic:~le the commcrci  .. t ich:'ncifica-
tion nr chc  product, and lhal ahc  34%  32.5%  2'R%  I.  cuncenu ;arc cercificd as authentic by 
&he  Guvcrnmenr or u Guvcrnmenl 
inslrumcn&;llily of the cuunfry uf 
origin 
36':&. or Vll:!/1. 
119  -3- Other  V446.SO/I.  ¥420.63{1.  whichever h  ihe less,  I.  suhjcd 111  a minimum 
CII~IIIJII) thlly ul ¥ :!'J'J/1. 
00 
0 
(2)  nr:andy, including cognac: 
A. or an alcoholic strcnglh of 501. or 
hia;her, cxdudin~  thu:~oe in cnntalncrs  V7RO/L  V5R2.50/I.  V5 33.13/1.  V34S/I. 
uf a capadly less lhiln 2 I. 
(22 .09  121  - Spirits ohlnincd hy disrillinR wine or  I.  -H2h\)  grape marc 
112  Other  L 
n.  Other  V6SO/L  ¥552.50/1.  VS2R.Il/1.  ¥407/1. 
l:!l  Spirits obtained by disrilling wine or  I.  grape: marc 
129  Other  L 
130  (3)  Gin  ¥220/L  42.5%ur ¥187/1.,  40.6%or VI7R.75/I.~  VIIO/L  JS'.¥. nr \'I 54/I., 
whkhcvcr is  rhc less  whkhcver is  rlu:  Jc:.s  (') Free  whh.:hcvcr is -the less  L 
(4)  Other  ¥300/L 
-I- Intended for usc In distilling alcohnl 
rur lll:lk ing alc:ulwlic lu:veracc::& 
thruu~h the continuous slill: lor 
(0) Free  I. 
"lhc: Puuh:d Quola" D.T.N. 
Nu. 
St:tl.  !h~~  ~r. ~~~!r  ______________  _ 
Ccnlc 
Nn. 
tin  it  De  scrip tinn  -:-----....,.....~.---r. A  TT 
---------------------G~~~~-1  --~~~~  ~  ~,  ~~~--·-·  ·_·_· -·  M:u:  ~ f  !:~~ ----Preferentiai ____  T~m~~~-r~~Y ______  _ 
141 
141 
141 
142 
143 
149 
210 
220 
230 
300 
Notes: 
- Rum 
- F.thyl alcohol 
Other distilled alcoholic hevera~es 
-2- Other 
(i)  Rum 
( ii)  Ethyl alcohol 
(iii)  Other distilled alcoholic 
hevcrt~(:CS 
2. liqueurs and other spirituous beverages: 
(I)  liquetirs 
(2)  Synthetic sake and white sake 
(3)  Other 
3. Other 
V360/L 
V220/l. 
V400/L 
3S% 
45% 
VI SO/I. 
36% 
4S% 
VIS0/1. 
36% 
Vl06/l. 
VII0/1. 
VIRO/L 
20% 
4 S% 
VIS0/1. 
3S'X· 
4S% 
V 1  SO/I. 
3S% 
V292.SO/I. 
VI 10/1. 
V17S/l 
20% 
V60/l. 
(") Free 
V4S/l 
{')Free 
f'ree 
f'ree 
Free 
36% 
V120/L 
VH2/l 
VRR/t 
Vl60/l 
16';¥. 
1. 
1. 
I. 
1. 
I. 
I. 
I. 
l. 
L 
I\ C. 
I.  The mentions "Oec. 31, '83" and "Mar. 3 t.  '84'• in the "GATT" column me:in that the rates In  the "'Oec. 31. '83'" und "'Mar. 31. "84" columns nrc npplicahle 
to soods Imported during the period from  lsi April  1983 to 31st J)ecemher  19H3  und  to tho!le  lmpnrtetl  durin~ the perind frnm  lsi hnu;uy 19H4  tn 31st 
March 1984 respectively. 
2.  The asterisks put to rates in  the "GATI'" column denote that these rates are T~mpomry  rates based on Annex 1·2  (Special Reduced Tariff Schedule) to the 
Temporary Tariff Measures Law. They arc ;1pplicahlc only to cootls originated in the countries to which the C~A  TT races arc appliccl. 
3.  The  mark  ( • )  put  to  certain  Preferential  rates  denote  that  these  rates  arc applicable only to the goods concerned  ori~inatinc In  the Least Developed 
Countries. 
4.  The marks (0)  put to certain Temporary rates denote Reduced races based on the provision of Article R-7  of rhe Temporary Tariff Measures law. 
00 B.T.N. 
No. 
22.05 
(22.05-2) 
(22.09-
1-(1)-A) 
Stat. 
Code 
No. 
210 
299 
111 
113 
APPENDIX  3 
3.2  SELECTED  JAPANESE  CUSTOMS  DUTIES  - TIME  SERIES 
Description 
Wine  of  fresh  grapesi  grape  must 
with  fermentation  arrested  by  the 
addition  of  alcohol: 
(1)  In  containers  of  a  capacity 
exceeding  150  L 
- Other 
1972 
Yl60/li ter 
Y320/liter 
-1- Bourbon  whisky  28% 
Provided  that  the  container 
is  labelled  to  indicate  the 
commercial  identification  of 
the  product~  and  that  the 
contents  are  certified  as  au-
thentic  by  the  Covernment  or  a 
Covernment  instrumentality  of 
the  country  of  origin 
-3- Other  Y4 72/li tur 
1978  1980  1982 
Same  rate  since  1972 
Y280/liter 
24.5% 
Y41J/liter 
-Y280/li ter  for 
CIF  value  of 
Y509 .10/1 iter 
or  higher 
-55%  for  CIF 
value  of 
Y361. 82/1 iter 
or  higher 
but  less  than 
Y509. 10/1 iter 
-Yl99/liter  for 
CIF  value  of 
less  than 
Y361. 82/li  ter 
Same  rate  since  1978 
Y'l70/liter 
1983  Remarks 
Wine  (BULK) 
Wine  (BOTTLE) 
Bourbon  whisky 
(BULK) 
Whisky 
(BULK  M.:\L T) 
00 
N a.T.N. 
Stat. 
Code 
No.  No. 
( 22 .09-
1-(2)-A) 
114 
119 
12 1 
Description  1972 
a.  Other 
-1- Bourbon  whisky  28% 
Provided  that  the  container 
is  labelled  to  indicate  the 
commercial  identification of 
the  product,  and  that  the 
contents  are  certified  as  au-
thentic:  by  the  Government  or  a 
Government  instrumentality  of 
the  country  of  origin 
-3- Other  Y392/li ter 
(2)  Brandy,  including  cognac:: 
A.  Of  an  alcoholic  strength  of 
50%  or  higher,  excluding 
those  in  containers  of  a 
capacity  less  than  2  L 
- Spirits  obtained  by  distill-
ing  wine  or  grape  marc 
a.  Other 
·Y440/liter 
YS20/liter 
1978 
24.5% 
Y343/ 1 iter 
Y385/liter 
Y455/liter 
1980  1982 
Same  rate  since  1978 
-Y332/liter  for 
CIF  val\le  of 
Y922.22/liter 
or higher 
-367.  for  CIF 
value  of 
Y830.SS!liter 
or  higher 
but  less  than 
¥922.22/liter 
-Y299/l iter  for 
CIF  value  of 
less  than 
Y830.55/liter 
1983 
Y345/ liter 
Y407/liter 
Remarks 
Bourbon  whisky 
(BOTTLE) 
Scotch  (BOTTLE) 
Brandy, 
including  cognac: 
(BULK) 
Brandy, 
including  Cllgnac 
(SOT fLE) B.T.N. 
No. 
Stat. 
Code 
No. 
Description 
(4)  Other 
-1- Intended  for  use  in distill-
ing  alcohol  for  making  alco-
holic  beverages  through  the 
continuous  still:  for  "the 
Pooled  Quota" 
1972  1978  1980  1982  1983  Remarks 
~ 
"d 
tl:l 
~  ..... 
>< 
w 
....... 
00 
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3.3  DECREASE  OF  DUTY  RATES  FOR  WINES 
Revised  duty  rates  for wines,  effective  1st April,  1985,·are as 
follows: 
Commodity 
Wine  in containers 
capacity  exceeding 
150  litre 
Wine  except  above 
containers 
Champagne  and  other 
Spark  1 ing  Wine 
Sherry  and  Port 
of 
Current  rate 
Standard  rate  ¥ 160/L. 
Preferential  ¥40/L. 
55%  or  ¥280/L  which 
ever  is  the  less, 
subject  to  a  minimum 
customs  duty  of 
199 /L. 
55%  duty will be applied 
on  CIF  between  ¥509.10 
(maximum)  and  ¥361.82 
(minimum)  per litre 
Standard  rate  ¥455/L 
Preferential  ¥325/L 
¥280/L 
New  rate 
¥80/L. 
¥30/L  .. 
38 7.  or ¥280/L which 
ever is  the  less, 
subject  to  a  minumurn 
Customs  duty of 
¥166/L. 
387.  duty will be  applied 
on  CIF  between  ¥736.85 
(naximum)  and  ¥436.85 
(minimum)  per litre 
¥360/L. 
¥260/L. 
¥220/L. II 
I 
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3.4  NEW  DUTY  RATES  ANNOUNCED  IN  THE  ACTION  PROGRAMME 
Product  Existing  "Action  Programme" 
Whisky:  bulk  ¥370/litre  ¥296/litre 
bottled  ¥299-332/litre  ¥246.40/litre 
(basis  36%  ad  val) 
Wine  from 
fresh  grapes:  bulk 
. std  •  ¥80/litre  ¥64/litre 
.  pref.  ¥30/litre  ¥24 /litre 
bottled  ¥166-280/litre  ¥132.80-224/litre 
(basis  38%  ad  val)  (basis  30.4%  ad  val) 
Champagne  and  other 
sparkling wines:  pref  ¥260/litre  ¥208/litre 
Brandy:  .  bulk  ¥345/litre  ¥276/litre 
.  bottled  ¥407 /litre  ¥325.60/litre 
Bourbon:  bottled  24.5%  19.6% APPENDIX  4 
LIQUOR  TAXES  OVERSEAS APPENDIX  4/  1  -·ss-
APPENDIX  4 
4.1  EC  LIQUOR  TAXES 
e 0 K  K 1 5 5 I 0 N D  E S  C.E.  t  TAB. 
C 0 H  H I 5 5 I 0 N 0 f  T H  E  E.C.  •  l 0 H  H  I S S I 0 N  D  [ R  E.G  , - XV/8/J 
TAUX  DES  ACCISES  ET  DE  TVA  SUR  L'ALCOOL  ET  80ISSOHS  ALCOOL.  • EXCISE-AND  VAT-RATES  OH  ALCOHOL  AND  ALCOHOL.BEVERACES 
YERBRAUCHSTEUER-U.HWSt-SAllZE  AUF  ALKOHOL  U.ALKOHOL.GETRAENKE  (SITUATION:  1.  ~.1985) 
f  ;) = •on.nat./nat.curr./nat.\lt.rg.  bJ  :  EC\J  ) 
:;Roouir:PRoou~1:PRoouir-;;-:---8-----:---oi----:---o-----:---F-----:---,R----:--iil--------i-----:---t·----:---HL·---~---ui·---
·---------------------------:---------:---------:---------:---------:---------:---------:---------·---------:---------:---------: 
:  23000  -:  25~5 -:  2372  -: 
I 
I  l.ALC,,  EAUX-DE-VIE  DE 
VIM  I  ALC.&  SPIRITS 
FR.VlNE  • RLK.U.SPI-
RIT .A.\IEIN  U,2,3,~) 
a) :  56500  :  36500  :  2550  7655  ·:  6ft 51  : 1866. ~  :  J~OOOO  38000  :  3178  1577 
12879.09  -:  : 373.10  -:  2~.5l -: 
b)l1252.5ft  14568.99  11140.98  '1122.23  &6.66  :2607.56  : 238.38  8~2.~2  11260.28  12684.92 
2.ALC.OE  HELRSSE  t 
ALC.FR.HOLASSES  I 
ALK.AUS  HELASSE 
a)l  S6500  :  36500  2550  7655  6451  : 1866.4  '420000  38000  :  3178  1577 
bJl1252.54  :4568.99  '1140.98  1122.23  66.66  :2607.56  294.47  8~2.~2  :1260.28  l2684.92 
3.RHUH  I  RUH  I  RUH  a):  56500  :  36500  2550 
(3,4)  bJ'1252.54  :4568.99  1140.98 
4.ALC.,  SPIRIT.D'AUTRES 
KAT.t  ALC.&  SPIRITS  a)  56500  :  36500  2550 
FR.OTH.HAT.•  ALK.U.SPI-
•  ~IT.A.At1D.ROHST.<1,3,4)b)  1252.54  '~568.99  ,1140.98 
.VIHS  AROHAT.&  VINS  DE 
LIQUEUR  t  AROMAT.\IlNES  a)  P05.16 
~ LIQUEUR  VINES  1  ARO-
HAT.YEIN  U.LIKOERVEIN  b)  POS.16 
(5,6,9,11) 
6.ALCOOL  KED.OU  f'HARH. 
,HO~ DE~AT. •  KEDICAL  a>:  56500 
&  PHARH.ALCOHOL,NOT  DE- : 
NATURED  • HEO.U.PHARH.  b)l1252.54 
ALKOHOL,UHVERGAELLT  (7) 
7.ALC.PARFUH./COSHET.,H. 
DEN.  t  ALC.F.PERF.&COS-a)  0 
KET.,H.OEH.•ALK.F.PARF. 
&  KOSHET,,UWy~RG.(7)  b)  0.00 
B.ALC.PARFUH./COSHET., 
OEN.t  ALC.F.PERFUHES  &  a),  0 
COSHET.,  DENAT.•  ALK.F.  l 
PARF.U.KOSHET.,VERG. (7)bJ:  0.00 
'  ALC.A  l'USAGE  INDUS-
.xlEL,DEHAT.•  ALC.F.IN-a)'  0 
OUSTR.PURPOS.,DEHAT.  t 
ALK.F.INOUSTF:.l\IECK£,  b)  0.00 
VERGPELLT 
lO.ALC.P.VlNAICRE  1  ALC.a)  0 
F.Vl~EGAR • ALK.F.ESSIG 
(JOl  b)  0 
11.ALC.IPH  1  IPH-ALC.  • aJ  0 
JPH-ALK.  (8)  b)  0.00 
POS.16  2550 
POS.16  '1140.98 
0 
o.oo 
0 
o.oo 
0 
0.00 
0 
0.00 
0 
0 
0 
0.00 
1200 
536.93 
600 
268.~6 
600 
268.46 
0 
0.00 
0 
0 
600 
268.46 
4405 
645.78 
7655 
1122.23 
6795 
996.16 
295 
43.25 
775 
113.62 
775 
113.62 
0 
0.00 
0 
0 
0 
0.00 
6~51  : 1866.4 
66.66  :2607.56 
6451  : 1866.4 
66.66  :2607.56 
142.3  -: 
387.03  : P05.16 
1.47  _, 
4.00  0.00 
474  0 
4.90  0.00 
2372  -, 
6451  : 1866.4 
24.51  -: 
66.66  l2607.56 
474  -: 
6451  :  0 
4.90  -· 
66.66  0.00 
474  0 
4.90  0.00 
2372  0 
24. Sl  0 
6451  0 
66.66  0.00 
420000  38000  :  3178  1577 
294.47  842.42  11260.28  12684.92 
340000  38000  3178  1577 
238.38  842.42  '1260.28  '2684.92 
105000  -: 
340000  : POS.l6  POS.l6  POS.16 
73.62  -· 
238.38  0.00  0.00  0.00 
340000 
238.38 
340000 
238.38. 
0 -, 
12000  : 
0 -: 
B.U  : 
0 -: 
12000  : 
0 -· 
8.41 
0 
0 
0 
0.00 
38000  3178  0 
842.~2  1260.28  0.00 
0  1040  1577 
0.00  ~12.43  2684.92 
0  1040  0 
0.00  ~12.~3  0.00 
0  0  0 
0.00  0.00  0.00 
0  0  0 
0  0  0 
0  0  0 
o.oo  0.00  o.oo 
.---------------------------:---------.---------.---------.---------:---------.---------.---------.---------:---------1---------. 
l  TAUX  TVA  t  VAT-RATES  t  :  l  1  I 
l  HWSt-SAETZE  -)  f·R00.1-11  :  25%  :  22%  :  HI l  18.6%  :  2JX  :  18%  :  12%  :  19%  I  15%  : 
:---------------------------:---------:---------:---------:---------:---------:---------:---------:--------:---------1---------: 
: DERH.HODIF.  t  lAST  CHANr~E :  1.  1.  :  21.  5.  :  1.  7.  :  1.  2.  l  9.  3.  :  1.  J.  l  1.  1.  :  1.  1.  I  1.  2.  1 19.  3.  l 
LETZTE  AEHOERUHC  l  1984  l  1984  :  1983  :  1983  :  1982  l  1985  l  1985  :  1984  l  1984  :  1985 
:---------------------------:---------:---------:---------:---------:---------:---------:---------:---------:---------:---------: 
I)  = FOR  THE  PRODUCT  POSITIONS  1 TO 
11  THE  RATES  APPLY  TO  1 HL  OF  PURE 
ALCOHOL;  FOR  THE  PRODUCT  POSITIONS  12 
TO  28  THE  RATES  APPLY  TO  1 Hl  OF  THE 
PRODUCT. 
I)  = f'OUR  LES  PRODUITS  AUX  POSITIONS 
1 A  11  LES  TAUX  S'ENTENDENT  PAR  HL  D'AL-
COOL  PUR;  POUR  LES  PRODUITS  AUX 
POSITIOHS  12  A  28  LES  TAUX  S'ENTEHDENT, 
PAR  Hl  OU  PROOUIT. 
t)  =FUER  DIE  ERZEUCHISSE  DER 
POSlliONEN  1 81S  11  CELTEH  DIE 
STEUERSAETZE  JE  ll. REINALKOHOl;  FUER 
DIE  ERZEUCHISSE  DER  POSITIOHEN  12 
815  28  CELTEH  DIE  STEUERSAETZE  JE  Hl 
DES  ERZEUCHISSES. 
ANNOTOllOWi  sr·fctAI [S  ·  VOIR  PAGES  3 - ~  ~ESOI-IOEFE  AHI\[RKUNt;(N:  SIEHE  SEITEH  l-It -89- APPENDIX  4/ 2 
:---------------------------:---------:---------:---------:---------:---------:---------:---------:---------:---------:---------: 
1rRCDUIT-PROOUCT-PROOUKT  8  OK  D  F  CR  :  IRL  L  Nl  UK 
:---------------------------·---------:---------·---------:---------:---------·---------~---------:---------:---------:---------· 
I 12.VIN  TRAHO.•  STILL  WINE  871  -: 
STILLWEIH  <=12I  a)  1471  :  1072.5 
l  <TDC/CCT/GZT  2205)  19.31  -: 
b)  32.61  :  134.25 
l 13 .'AUTR. P·O ISS. F"ERt1. tO THER  0 -: 
rERM.eEV,I  AHD.F"ERHENT.a>  1471  l 
:  GETR.<=l2Z  <TDC/CCT/CZT  0 -~ 
2207)  b)  32.61 
:  l~.V[H TRAHQ.I  STILL  WINE  I 
STILLVEIH  >12I<=15Z  a):  1471 
l · OOC/CCT/GZT  2205) 
b)l  32.61 
(13)  a): 
b): 
l  15.AUTR.P~ISS.FERH.•OTHER : 
FERH.BEV.•  A~D.FERMENT.a): 
GETR.>12I<=15I  (TDC/ 
13.3 
0.29 
1471 
( 
·r  /GZT  2207)  b)l  32.61 
.!31  a): 
b): 
16.VIH  TRAHQ.t  STILL  WIHE  : 
• STILLWEIH  )lSI  a): 
(TOC/CCT/GZT  2205) 
13.3 
0.29 
1471 
<12) 
(13) 
b):  32.61 
a) 
1  21 
b)  0.47 
17.AUTR.BOISS.F"ERM.•OTHER 
FERM.BEV.t  A~D.FERMENT.~)  POS.~ 
GETR.  >lSI  (TDC/CCT/GZT 
2207>  bl  POS.4 
(13)  .a) 
b) 
692 
86.62 
1072.5 
1993 
134.25 
249.~8 
692 
1102 
86.62 
137.95 
1993 
1102 
137.95 
0 
0.00 
0 
0.00 
0 
0.00 
0 
0.00 
POS.S 
POS.5 
POS.5 
P05.5 
22 
3.23 
POS.4 
0.00 
22 
3.23 
P05.4 
0.00 
22 
5~ 
3.23 
7.92 
POS.4 
POS.4 
0  196 
0.00  273.83 
0  187 
0.00  261.26 
0  196 
0.00  : 273.83 
0  187 
0.00  : 261.26 
284 
POS.5  371 
: 396.78 
POS.S  : 518.33 
23 
32.13 
269 
POS.~  344 
: 375.82 
POS.~  :  480.60 
23 
:  32.13 
0 -:  ~1.38 -: 
0  I  600  :  82 •  76  :  98 
0.00  -:  16.41  -: 
0.00  13.30  :  32.82  :  166.85 
POS.4 
0.00 
0 
0.00 
f'OS.4 
0.00 
P05.5 
P05.5 
POS.4 
POS.4 
0 -: 
600  :  82.76 
0 -: 
13.30  32.82 
600  82.76 
13.30  32.82 
13.3  0.75 
0.29  0.30 
600  82.76 
13.30  32.82 
13.3  0. 75 
0.29  0.30 
600  82.76 
13.30  32.82 
21  1.18 
0.47  O.H 
POS.~  : POS.4 
POS.4  :  POS.4 
98 
166.85 
98 
166.85 
98 
166.85 
169  -: 
194.9  : 
• 287.73  -: 
:  331.83 
15.77  : 
26.85  : 
169  -: 
194.9  : 
:  287.73  -: 
:  331.83 
:  15.77  : 
:  26.85  : 
.---------------------------:---------.---------.---------.---------.---------:---------.---------.---------:---------:---------: 
l  TAUX  TVA  •  VAT-RATES  I 
:  H~St-SAETZE ->PROD.12-17  :  2SI  :  22I  :  HI :  18.6%  :  23%  : 
9%  : 
18I  : 
6%  : 
12Z  :  19I  :  lSI  : 
:---------------------------:---------:---------:---------:---------:---------:---------:---------:---------:---------:---------: 
l(  ---·:.HODIF.  • LAST  CHANGE  l  1.  1.  l 21.  5.  l  1.  7.  :  1.  2.  :  9.  3.  :  1.  3.  :  1.  l.  :  1.  1.  :  1.  2.  l  19.  3.  : 
:  ~~lZTE AENOERUHG  l  1984  l  1984  l  1983  l  1983  :  1982  l  1985  :  1985  :  198~  :  198~  l  1985  : 
·---------------------------·---------·---------·---------:---------:---------:---------·---------·---------:---------·---------: 
18.VIN  HOUSS.  I  SPARkl. 
IIII!E  * SCH11UH\IEIIJ  ~)  1655  1993  266  22 
<TDC/CCT/GZT  2205)  <6I  b)  36.69  249.48  119.02  3.23 
19.BOI5S.  KOUSS.  I  SPARKL. 
BEV.  •  08STSCHAUMWEIH  ~)  184  692  53  POS.4 
(TDC/CCT/CZT  2207)  (6%  b)  4.08  86.62  23.71  0.00 
20.Vl~ HOUSS.  I  SPARKL.  ~549  -~ 
\IItlE  I  SCHAUH\IEIH  a)  5149  :  1993  266  22 
100.85  _I 
ITDC/CCT/CZT  2205)  )6%  b).  114.15  249.48.  119.02  3.23 
: 21.80155.  KOUSS.  •  SPARKL. l 
l  BEV.  •  O~STSCHAUH~EIH  a):  919 
:  <TOC/CCT/GZT  2207)  >6I  ~):  20.37 
:  22. 'CHAHrAGNE •  a):  5149 
b):  114.15 
692  53 
86.62  23.71 
1993  266 
249.48  :  119.02 
POS.4 
0.00 
54.8 
8.03 
0  393  0 
0.00  549.06  0.00 
0  364  POS.4 
0.00  508.55  0.00 
0  I  393  0 
0.00  549.06  0.00 
0  364 
0.00  508.55 
0  393 
0.00  549.06 
POS.4 
0.00 
0 
0.00 
750  93.11  161.8  ' 
16.63  36.92  275.47 
750  93.11  161.8 
16.63  36.92  275.47 
1500  -: 248.26  -, 
2100  :  289.64  :  161.8 
33.25  -·  98.45  _, 
46.55  114.86  275.47 
1350 
29.93 
2100 
~6.55 
134.48 
53.33 
289.64 
114.86 
161.8  • 
275.U 
161.8 
275.47 
:---------------------------:---------.---------:---------.---------.---------,---------:---------.---------.---------.---------: 
:  HUJX  TVA  I  VAT ··1\nTES  I 
:  HWSt-SAETZE  -)rROD.18-22  :  25I  :  22I  :  lH :  18.6I  :  2li : 
lSI-: 
38I  :  121  :  19%  :  15Z  : 
:------~-~------------------:---------:---------:---------:---------:---------:---~-----:---------:---------:---------:---------: 
l  DO.: II. HOO If.  1  LAST  CHnHGE  :  1.  1.  :  21.  5.  1.  7.  :  l. 2.  :  9.  3.  :  1.  l.  :  1.  1.  :  1.  1.  :  1.  2.  :  19.  3.  : 
LElZIE  nrNOERUNC  ·:  190~  :  1904  1903  1903  :  1982  :  1985  :  1985  :  1984  198~  :  1905  ..... ......_ _____ .. -
. - -··-.  ·- ---- ... -··---------··---· .. -·' .  _.  __ ..  __  ,..  ...  •  -·  ----· ... ·-------APPENDIX  4 /  3  -90-
:---------------------------:---------:---------:---------:---------~---------:---------:---------:--------:---------:----------: 
!PROOUIT-PROOUCT-PRODUKT  8  OK  0  F  GR  .  IRL  •  L  •  Nl  •  Ul  •  .  .  •  •  I 
'---------------------------:---------:---------·---------:---------·---------·---------·---------·---------:---------:---------· 
23.8IERE  •  EEER  I  BIER  :  210.~5 -:  9 -:  t8.7 -:  26.5  -: 
alI  331.7  I  ~13.7  11  I  11  20'2  ~8.68  H700  Jf1.5  '  33.6  :  25.8  I  I  I 
7.35  PLATO  11030  O.C.l  ~.67 -:  ~.03 -:  1;19 -:  10',51  -: 
b)  7.35  :  51.79  ~.92  I  1.61  21.10  68.01  10.31  J.58 
I  13.32  •  43.93  I  '  • 
24.BIERE  I  BEER  I  BIER  314.9  -:  12  -:  U.7.7  -:  39.7  -: 
al  '96.5  I  H3.7  15 
I  11  2042  71.39  22000  2fd.7 
I  50.2  '  37.84  I  I  • 
I 
11  PLATO  110'4  O.G.)  6.98  -:  5.37  -:  '1.27  -:  15.7~ -: 
b)  11.01 
I  51.79  6.71 
I  1.61  21.10  99.74  15.~2  5.36 
I  19.91  '  6~.~2  I  I  I  • 
25.BIERE  I  BEER  t  BIER  357.9  -:  12  -:  U7.9  -:  ~5.1 -: 
al  564.2  :  516.85  '  15  :  19.5  2042  81.13  25000  274.7  '  57.1 
I  ~J  • 
I 
12.5  PLATO  11050  O.G.l  7.93  -:  5.37  -:  3.72  -:  17.88 -: 
(14)  bl  12. 51 
I  64.70  6.71  :  2.86  21.10  113.35  17.53  6.09 
I  22.64  '  73.21  I  I  '  26.BIERE  1  eEER  1  BIER  393.7  -:  12  -:  18~.7 -:  ~9.6 -: 
al  620.6  I  613.2  15 
I  19.5  2042  89.24  27500  302.2 
I  62.8  '  ~7.3  I  I  I  • 
13.75  PLATO  ClOSS  O.C.l  8.73  -:  5.37  -:  ~.09 -:  19.67 -: 
(14)  bl  I  13.76  :  76.76  6.71 
I  2.86  21.10  124.68  19.28  6.70 
I  24.90  •  80.53  I  I  I 
27.BIERE  I  8EER  I  BIER  458.1  -:  18  -:  2H.9 -:  57.7  -: 
al:  722.2 
I  613.2  22.5  :  19.5  2042  103.85  32000  351.6 
I  73.1 
I  55.04  I  I  '  PLATO  11064  O.G.l  10.16  -
I  8.05  -:  4.76  _I  22.88  -· 
(14)  b):  16.01  76.76  10.07  2.86  21.10  145.09  22.H  7.79  28.99  93.71 
l  28.CIORE  ET  POIRE,HON  15.18-1 
I  ftOUSS.I  CIDER  AND  PER- al:  POS.13  0  0  7.6  a  186.98 
I  0  600  POS.13  15.8  I  I 
:  RV,HON  SPARKL,I  APFEL-U. 
I  21.21  -:  I 
:  IIRHEH~EIN,H.SCHAEUK.  bl:  POS.13  0.00  0.00  1.11  0.00  261.23 
I  0.00  13.30  0.00  26.90  I 
:---------------------------:---------.---------:---------:---------.---------.---------:---------:---------.---------.---------. 
I  TAUX  TVA  '  VAT-RATES  1  19%  :  9%  :  I .  HWSt-SAETZE  -lf'ROD.23-28  :  25Z  :  22%  :  14%:  18.6%  :  23%  :  lSI  l  12%  :  19%  :  15%  :  I 
:---------------------------:---------:---------:---------:---------:---------:---------:---------:---------:---------:---------: 
l  DERIU1001F.  t  LAST  CHANGE  :  1.  1.  :  21.  5.  l  1.  7.  :  1.  2.  :  9.  3.  :  1.  3.  :  1.  1.  :  1.  1.  :  1.  2.  :  19.  J.  : 
LETZTE  AEHDERUNG  :  1984  l  1984  :  1983  :  1983  l  1982  l  1985  l  1985  :  1984  :  198~  l  1985 
:---------------------------:---------:---------:---------:---------:---------:---------:---------:---------:---------:---------: 
l  1  ECU  AU  I  AT  I  AM 
1.  4.1985 
FB  :  DKr  DH  FF  l  On  :  lrL  :  lit  l  Fl  :  hfl  :  lSt 
:45.1083  :7.98863  :2.23493  :6.82122  :96.7705  :o.7t576  : 1426.3  :~5.1083  :z.52167  :o.5B735  : 
:---------------------------:---------:---------:---------:---------:---------:---------:---------:--------:----------:---------: 
SPECIAL  NOTES:  •  At/NOTATIONS  SF'EeiALES:  1  BESONOERE  ANHERKUNGEH: 
(  1) 
( 2) 
(  3) 
(  ~) 
(  51 
HEHBER  STATE-ETAT  HEHBRE 
111 TGI.IEDS TAAT: 
O,F,L 
F 
OK 
CR 
B,I.,NI. 
REDUCED  RATES  ARE  GRANTED  TO  DES  TAUX  REDUITS  SOHT  ACCORDES  A  EESTIHHTEH  kLEIHBREHHEREIEH 
CERTAIN  SHALL  DESliLLERS  CERTAINES  PETITES  DISTILLERIES.  WERDEN  ERHAESSIGTE  STEUER-
SAETZE  EIHGERAEUHT. 
TilE  LOWER  RATE  AF'PLIES  TO  LE  TAUX  IHFERIEUR  5' APPLIQUE  A  DER  HIEDRIGERE  SATZ  FINOET  AUF 
ALCOHOL  ADDED  TO  NATURAL  S~EET L'ALCOOL  AJOUTE  AUX  VINS  DOUX  HATU- ALKOHOL  AHWEHDUHG,OER  DEl  NATUER 
VINES  AHD  TO  •cHAHPAt;HE'  RELS  £T  AU  CHAMPAGNE.  LICHEH  SUESSVEIHEH  OOER  CHAK-
PACHER  ZUGEFUEGT  VIRO. 
THIS  CORRESPO~DS TO  A  RATE  OF  CECI  CORRESPOND  A  UN  TAUX  DE  60  I  SUR  DIES  EHTSPRICHT  EINEH  SATZ  VON 
bOI  OH  THE  HIGHEST  WHOLESALE  LE  PRIX  DE  CROS  LE  PLUS  ELEVE  HORS  60%  AUF  OEH  HOECHSTEN  GROSSHAH-
f'RICE  EXCL.ALL  TAXES  +20.248  TOUTES  TAXES  + 20.248  dKr/hl  a.p.  DELSPREIS  AUSSCHL.ALLER  STEUERH 
dKr/hl.  + 20.2'8  dKr/hl  r.A. 
SEVERAL  VERY  HIGH  no  VOLOREH 
TAXES  ARE  LEVIED  BESIDES 
TilE  EXCISE  DUTY, ESPECI OLL Y 
ON  IHF'ORTED  PRODUCTS. 
PLUSIEURS  TAXES  AD  VALOREM  TRES  ELE- NEBEH  DER  VERBRAUCHSTEUER  VER-
VEES  SONT  PERCUES  A  COTE  DE  L'ACCISE,  DEH,INSBESOHDERE  AUF  EIHQEFUEHR-
HOTAHKEHT  SUR  LES  PRODUITS  lHrORTES.  TE  ERZEUCHISSE,VERSCHIEDEHE  SEHR 
HOHE  AD  VALOREH-STEUERH  ERHOeEN. 
OC~OF\Dl~G  TO  WEIR  ALCOIIOLIC  LES  VIHS  AROHnTISES  ET  LES  VIHS  DE  BEl  AROHATISIERTEN  VEIHEH  UNO 
STRENC.THS  AROHATISED  ~INES AND  LIQUEUR  fORTIFIES  ACQUITTEHT  SELON  AUFCESPRITETEN  LIKOERYEINEN 
fORTIFJlD  LIYUEUR  WINES  AI\E  I.EUR  lEHEIJR  EN  ALCOOL  OU  BllH  l'ACl'I- Vll\0  JE  HACH  ALKOifOLSTAlRkE 
SUf..JECT  El TIIEI\  TO  TilE  ALCOHOL  SE  SUR  Ll ALCOOL  OU  e. IEN  l'  ACCISE  SUR  EHTWEOER  DIE  ALKOifOLSTEUER  OOER 
nrrc;r  OJ!  Tn  u•r  Ulllr  n~'ttr  t r '"w -91- APPENDIX  4/ 4 
(  6)  D  FOR  LIQUEUR  VINES  THE  ALCOHOL  L'ACCIS£  SUR  L'AlCOOL  EST  PERCU£  SUR  DIE  AlkOHOLSlEUER  VIRD  BEl 
EXCISE  IS  LEVIED  ON  THE  ALCO- LA  TENEUR  D'ALCOOL  EXCEDANT  1~  %VOL  LIKOERVEINEK  AUF  DEN  UEBER  1~ 
HOL  CONTENT  EXCEEDING  14  VOLt  POOR  LES  VIHS  DE  LIQUEUR  ET  SUR  LA  VOLI  HINAUSGEHENDEM  - ,  UNO  BEl 
AIID  fOR  AROHATISED  WINES  OH  TENEUR  EXCEOAHT  10.5  IVOL  POUR  LES  AROHATISIERTEH  WEIHEH  AUf  DEN 
THE  ALCOHOL  CONTENT  EXCEEDING  VINS  AROHATISES.  UEBER  10.5  VOL%  HINAUSGEHEHDEN 
10.S  VOL%.  ALKOHOLGEHALT  ERHOBEH. 
(  ])  DK  CERHfiH  PERFUHES  AND  COSHEllC  UNE  ACCISE  SPECIALE  EST  PERCUE  SUR  AUF  BESTIHHTE  PARFUHS  UNO  KOS-
PRODUCTS  ARE  SUBJECT  TO  A  CERTAINS  PARFUHS  ET  PROOUITS  COSH£- KETISCHE  ERZEUGHISSE  VIRO  EINE 
SPECIAL  EXCISE  DUTY  TIQUES.  SONOERVERBRAUCHSTEUER  ERHOBEH. 
( 8)  F  HETHYLE-,PROPVLE- AND  ISO- LES  ALCOOLS  HETHVLIQUES,PROPVLIQUES  KETHYL-,PROPYL- UHO  ISOPROPYL-
PROPVLE-ALCOHOLS  ARE  TREATED  ET  ISOPROPVLIQUES  SONT  ASSIHILES  ALKOHOLE  WERDEN  AETHYLALKOHOL 
Itl  THE  SAME  IIAY  AS  ETHYL£- A  l'ALCOOL  ETHYLIQUE  HAIS  NE  PEUVENT  GLEICHGESTELLT,DUERFEN  ABER 
ALCOIIOL  BIJT  HAY  HOT  BE  USED  PAS  ETRE  UTILISES  POUR  DES  BOISSOHS  FUER  GETRAEHKE  ODER  KEDIKAHEHTE 
FOR  DRINKS  OR  HEDICAKEHTS  OU  MEDICAMENTS.  HICHT  VERWEHOET  VERDEN. 
ONLY  THE  ADDED  ALCOHOL  RESP.  SEUL  L'ALCOOL  AJOUTE  RESP.  LA  TENEUR  HUR  DER  ZUGEFUEGTE  ALKOHOL  BZV. 
THE  ALCOHOL  EXCEED.  12  VOL%  O'ALCOOL  EXCEOAHT  12  lVOL  EST  TAXE.  OER  UEBER  12  VOL%  HINAUSGEHEH-
15  SUB.JECT  TO  EXCISE. TilE  lOll  tE  TAUX  INFERIEUR  S'Af'f'LIQIJE  AUX  DE  ALKOHOLGEHALT  WIRD  BESTEU-
RATE  Af'F'LIES  ON  ITALIAN  VER- VERHOIJTHS  ET  MARSALA  ITALIENS  ET  AUX  ERT.DER  HIEDRIGERE  SATZ  GILT 
MOUTH  AND  MARSALA  AND  SIMILAR  PRODUITS  SIHILAIRES  DES  ETATS  HEHBRES  FUER  ITAliEHISCHEH  WERHUT  UNO 
PRODUCTS  FROH  OTHER  EC-HEHBER  DE  LA  CE.  MARSALA  UNO  GLEICHARTIGE  ERZEUG-
STATES  HISSE  AUS  DEN  EG-MITGLIEDSTAATEH 
(10)  THE  PRODUCTION  OF  VINEGAR  FROM  LA  PRODUCTION  DE  VIHAIGRE  A  PARTIR  DE  DIE  HERSTELLUHG  VON  ESSIG  AUS 
OLCOHOL  IS  NOT  AUTHORIZED  l'ALCOOL  N.'EST  PAS  AUTORISEE.  ALKOHOL  IST  HICHT  CESTATTET. 
(11)  r~R  THE  RATE  FOR  AROH~TISED WINES  POUR  LES  VIHS  AROHATISES,LE  TAUX  A  FUER  DIE  AROHATISIERTEN  VEIHE 
HAS  BEEN  CALCULATED  ON  AN  ALCO-E.TE  CALCULE  POUR  UHE  TEIIEUR  EN  AL- 1ST  OER  STEUERSATZ  HACH  EINEH 
HOLIC  STRENGTH  Of  18  VOLZ.THE  COOL  DE  18  ZVOL.  LE  TAUX  SUPERIEUR  ALKOHOLGEHALT  V.lB  VOL%  BERtCH-
HIGHER  RATE  APPLIES  ON  IMPOR- S' APPLIQUE  AUX  F'RODUITS  IHPORTES.  NET  WORDEH.DER  HOEHERE  SATZ  GILT 
TED  PRODUCTS.  FUER  EIHGEFUEHRTE  ERZEUGNISSE. 
Cl2)  F  THE  RATE  APPLIES  O~LV ON  APPLICABLE  SEULEHENT  AIJX  VINS  DOUX  GILT  NIJR  FUER  DIE  DER  VEIHSTEU-
NATURAL  SWEET  WINES  (VON>,  NATURELS  SOUMIS  AU  REGIME  DES  YINS.  ER  UHTERLIEGENDEH  HATUERLICHEH 
SUB.JECT  TO  THE  VINE  EXCISE.  SUESSIIEIHE. 
(13~  B,L,NL  SUf'F'L.  PER  1110  I EXCEED .12%  SUPPL.  PAR  1/10  Z  EXCEO.  12  I  ZUSCHLAC  JE  1/10  I UEBER  12  VOL% 
GB  SUPPL.  PER  I  EXCEED.  18  %  SUPPL.  PAR  I EXCED.  18  I  ZUSCHLAG  JE  l  UEBER  18  VOL% 
IRL  SUF'PL.  PER  Z EXCEED.  22  Z  SUPF'l.  PAR  I EXCED.  22  Z  ZUSCHLAG  JE  %  UEBER  22  VOL% 
(lt,)  F  THE  HIGHER  RATE  APPLIES  ON  LE  TAUX  PLUS  ELEVE  S'APPLIQUE  AUX  DER  HOEHERE  SATZ  GILT  FUER 
BEER  IH  RECIPIENTS  OF  LESS  BIERES  EH  RECIPIENT  DE  HOIHS  DE  65  BIERE  IH  BEHAELTNISSEH  VON  VENI-
TJIAH  6S  Cl  OR  HORE  THAH  1 L  Cl  OU  PLUS  D'UN  LITRE  OU  DEPASSANT  CER  ALS  65  d  ODER  HEHR  ALS  1 l 
OR  SEER  OF  HORE  THAN  4,6  ~.6 DEGRE  REGIE  FRANCAIS£.  ODER  BIER£  UEBER  ~.6 GRAD  •REGIE 
OEr;REE  "RECIE  FRAHCAlSE •  FRIUfCA I  5£" . APPENDIX  4 /  5  -92-
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funds  for  necessary  caplta.l  growth  a.nd  of  bringing 
n.bout  stock  ownership  by  a.ll  corporate  employees. 
The Congress  l.s  deeply concerned that the objectives 
sought by this series ot laws will be made unattainable 
by regulations a.nd  rulings which treat employee stock 
ownership  plans  a.s  conventional  retirement  pla.ns, 
which reduce the freedom o! the employee trusts a.nd 
employers  to  take  the  necessary steps to  lmplement 
the  plans,  a.nd  which  otherwise  block  the establish-
ment and success o! these plans. Because ot the spe-
cial  purposes  !or  which  employee  stock  ownership 
plans are established, It Is  consistent with the Intent 
ot Congress to permit these plans Cwhether structured 
a.s  pension, stock bonus, or profit-sharing plans> to dis-
tribute Income on employer securities currently." 
SECTION  REFERRI:D  TO  IN  OTHER  SECTIONS 
This section is  referred to In  sections 401,  408,  414, 
503, 6213. 6503, 7422 o! this title; title 19  section 2373; 
title 29 sections 1056, 1132, 1203, 1222, 1342. 
CHAPTER 44-REAL ESTATE  INVESTME~T 
TRUSTS 
Sec. 
4981.  Excise  tax  based  on certain  real  estate  invest· 
ment  trust  taxable  Income  not  distributed 
during the taxable year. 
AMENDMENTS 
1976-Pub.  L.  94-455,  title  XVI,  § 1605Ca.),  Oct.  4, 
1976, 90 Stat. 1754, added the chapter heading and sec-
tion analysis. 
CHAPTER  REFERRED  TO  IN  OTHER  SECTIONS 
This  chapter  is  referred  to  In  sections  6103,  6161, 
6211,6212,6213,6214,6512,6601,7422 of this title. 
§ 4981.  Excise tax based on certain real estate im·est-
ment trust ta.xa.ble  income not distributed during 
the taxable year 
Effective with respect to taxable years begin-
ning after December 31,  1979,  there is  hereby 
imposed  on  each  real  estate  investment  trust 
for the taxable year a tax equal to 3 percent of 
the amount <if  any) by which 75  percent of the 
real estate investment trust taxable income Cas 
deCined  in  section  857(b)(2),  but  determined 
without regard to section 857(b)(2)(B), and by 
excluding any net capital gain for the taxable 
year) exceeds the amount of the dividends paid 
deduction  Cas  defined in section 561,  but com-
puted without regard to capital gains dividends 
as defined in section 857(b)<3><C>  and without 
regard  to any dividend paid after the close of 
the taxable year) for the taxable year. For pur-
poses of the preceding sentence, the determina-
tion of the real estate investment trust taxable 
income  shall  be  made  by  taking  into  account 
only the amount and character of the items of 
income and deduction as reported by such trust 
in its return !or the taxable year. 
<Added Pub. L. 94-455, title XVI, § 1605<a>.  Oct. 
4,  1976, 90 Stat. 1754.) 
Subtitle E-AJcohol, Tobacco, and 
Certain  Other Excise Taxes 
Chapt.er  Sec. 
51. Distilled spirits, wines, a.nd beer .........................  5001 
52.  Tobacco, clga.rs,  cigarettes, and cigarette 
papers and tubes ...............................................  5701 
53. Machine 2UflS a.nd certain other !lrearrns  .........  5801 
'Ser:tion numbers editorially added !or convenience 
of users. 
SUBTITLE  RETERR.r:D  TO  IN  OTHER  SECTIONS 
This subtit.le  Is  referred  to  In  sections  6103,  6421. 
6652, 6806,  7~72. 7608, 7611 of thl.s tiUe. 
CHAPTER 51-DISTILLED SPIRITS, WINES  A.';O 
BEER  ' 
SubchR.pt.er  St-c,l 
A. Gallonage a.nd occupational taxes  .......................  5001  B. Qualification requirements !or distilled spirits 
plants  ....................................................................... 5171 
C. Operation of distilled spirits plants ....................  52o1  D. Industrial use of distilled spirits  ..........................  521 1 
E. General provisions relating to distilled spirits ..  52gl 
F. Bonded a.nd taxpa.id wine premises .....................  53Sl 
G. Breweries .................................................................  5401 
H. Miscellaneous plants and warehouses ................  5501 
I. Miscellaneous general provisions  .........................  5551 
J. Penalties, seizures, and forfeitures relating to 
liquors .....................................................................  5801 
PRIOR  PROVISIO:fS 
The provisions of a  prior chapter 51, Distilled Spir-
Its, Wines, and Deer, were set out a.s: 
SUBCHAPTER  A,  Gallonage  and  occupational 
taxes, comprising sections 5001  to 5012,  5021  t.o 
5023,  5041  to  5045,  5051  to  5057,  5061  to  5065, 
5081  to 5084, 5091  to 5093, 5101  to 5106, 5111  to 
5116,  5121  to  5124,  5131  to  5134,  and  5141  t.o 
5149. 
SUBCH  •  .4J>TER B, Distilleries, comprising scctloru 
5171 to 5180.5191 to 5197, and 5211  to 5217. 
SUBCHAPTER C, Internal Revenue bonded ware-
houses,  comprising  sectio.ns  5231  to  5233  and 
5241 to 5252. 
SUBCHAPTER  D.  Rectifying  plants,  comprising 
sections 5271 to 5275 and 5281  to 5285. 
SUBC!L.4J>TER  E,  Industrial  alcohol  plants, 
bonded ...,·arehouses, denaturing plants, and dena-
turation,  comprisi..-lg  sections  5301  to  5320  and 
5331 to 5334. 
SUBCHAPTER F, Bonded and taxpaid ""'ine prem-
ises,  comprising  sections  5351  to  5357,  5361  to 
5373, 5381 to 5388, 5391, and 5392. 
SUBCHAPTER G, Breweries, comprising sections 
5401 to 5403 and 5411 to 5416. 
SUBCHAPTER H, Miscellaneous plants and ware· 
houses,  comprising  sections  5501,  5502.  5511, 
5512. and 5521 to 5523. 
SUBCHAPTER  I.  Miscellaneous  general  provi-
sions. comprising sections 5551 to 5557. 
SUBCHAPTER J,  Penalties,  seizures,  and  forfei-
tures  relating  to  liquors,  comprising  sections 
5601  to 5650,  5661  to 5663, 5671  to 5676, 5681  t.o 
5690, and 5691 to 5693. 
CHAP'TER  R:crDUU:D  TO  IN  OTHER  SECTIONS 
This chapter  is  referred  to  In  sections  5846,  6103, 
6423. 7328 of this title; title 19 section 1754. 
Subchapter A-Gallonage and  Occupational Taxes 
Part 
I.  Gallonage taxes. 
II.  Occupational tax. 
PART I-GALLONAGE TAXES 
Subpart 
A.  Distilled spirits. 
B.  Recti!lcatlon. 
C.  Wines. 
D.  Beer. 
E.  General provisions. 
SUBPART A-DISTILLED SPIRITS 
Sec. 
5001.  Imposition, ra.te, and attachment o! ta.x. 
5002.  Definitions. 
5003.  Cross references to exemptions, etc. 
5004.  Lien tor ta.x. 
1 Section numbers edJtorially added for convenience 
of users. -93- APPENDIX  4/ 6 
Sec. 
5005.  Persons Uable !or tax. 
5006.  Determination of tax. 
5007.  Collection ot tax on distilled splrlt&. 
5008.  Abatement, remission, refund, a.nd allowance tor 
loss or destruction ot dl.stllled spirits. 
5009.  Drawback. 
PRIOR  PROVISIONS 
A prior subpart A,  comprl.slng sections 5001  to 5012. 
was omitted !rom the Code upon the general revl.sion 
of thLs  chapter by Pub. L. 85-859, title II, 201, Sept. 2, 
1958, 72 Stat. 1313. 
SUBCHAPTER  RETERR.ED  TO  IN  OTHER  SECTIONS 
Thl.s subchapter is referred to in sections 5505, 6651 
ot thl.s title. 
§ 5001. Imposition, rate, and attachment of tax 
(a) Rate of tax-
(1) General 
There  is  hereby  imposed  on  all  distilled 
spirits  in  bond  or  produced  in  or  imported 
into  the  United  States an  internal  revenue 
tax at the rate of $10.50 on each proof gallon 
or wine gallon when below proof and a  pro-
portionate tax at a like rate on all fractional 
parts of such proof or wine gallon. 
(2) Products containing distilled spirits 
All  products  of  distillation,  by  whatever 
name known, which contain distilled spirits, 
on  which  the  tax  imposed  by  law  has  not 
been paid, shall be considered and taxed as 
distilled spirits. 
(3) Imported perfumes containing distilled spirits 
There' is  hereby  imposed  on  all  perfumes 
Imported  into  the  United  States containing 
distilled  spirits  a  tax  of  $10.50  per  wine 
rallon, and a proportionate tax at a like rate 
· on all fractional parts of such wine gallon. 
(4)  Wines containing more than 24  percent alcohol 
by volume 
Wines containing more than 24  percent of 
alcohol by volume shall be taxed as distilled 
spirits. 
(5) Distilled spirits withdrawn free of tax 
Any person who removes, sells,  transports, 
or uses distilled spirits, withdrawn free of tax 
under section 5214(a) or section 7510, in viola-
tion of laws or regulations now or hereafter 
In force pertaining thereto, and all such dis-
tilled spirits shall be subject to all provisions 
of law relating to distilled spirits subject to 
tax, including those requiring payment of the 
tax thereon: and the person so removing, sell-
ing, transporting, or using the distilled spirits 
shall be required to pay such tax. 
(6) Denatured distilled spiriLq or articles 
Any person who produces, withdraws, sells, 
transports, or· uses denatured distilled spirits 
or articles in violation of laws or regulations 
now or hereafter in force pertaining thereto, 
and all such denatured distilled spirits or arti-
cles shall be subject to all  provisions of law 
Pertaining to distilled spirits that are not de-
natured,  including  those  requiring  the  pay-
ment of tax thereon: and the person so pro-
ducing, withdrawing, selling, transporting, or 
Using  the denatured distilled spirits or arti-
cles shall be required to pay such tax  .. 
(7) Fruit-flavor concentrates 
If any volatile· fruit-flavor concentrate Cor 
any fruit mash or juice from which such con-
centrate is produced> containing one-half of 1 
percent or more of alcohol by volume, which 
is  manufactured free from tax under section 
5511,  Is  sold,  transported,  or  used  by  any 
person in violation of the provisions  of this 
chapter or regulations promulgated thereun-
der, such person and such concentrate, mash, 
or juice shall be subject to  all  provisions  of 
this chapter pertaining to distilled spirits and 
wines, including those requiring the payment 
of  tax  thereon;  and  the  person  so  selling, 
transporting,  or  using · such  concentrate, 
mash, or juice shall be required to pay such 
tax. 
(8) Imported liqueurs and cordials 
Imported liqueurs  and  cordials,  or similar 
compounds,  containing distilled  spirits, shall 
be taxed as distilled spirits. 
(9)  Imported  distilled  spirits  v;ithdrawn for bever-
age purposes 
There  is  hereby  imposed  on  all  Imported 
distilled spirits withdrawn from customs cus-
tody under section 5232  without payment of 
the internal revenue tax, and thereafter with-
drawn  from  bonded  premises  for  beverage 
purposes, an additional tax equal to the duty 
which would have been paid had such spirits 
been imported for beverage purposes, less the 
duty previously paid thereon. 
(10) Alcoholic compounds from Puerto Rico 
Except  a.s  provided  in  section  5314,  upon 
bay  rum,  or any  article  containing distilled 
spirits,  brought  from  Puerto  Rico  into  the 
United States for consumption or sale there is 
hereby imposed a tax on the spirits contained 
therein at the rate imposed on distilled spirits 
produced in the United States. 
(b) Time of attachment on distilled spirits 
The  tax  shall  attach  to  distilled  spirits  a.s 
soon as this substance is in existence as such, 
whether it be subsequently separated as pure or 
impure  spirits,  or  be  immediately,  or  at any 
subsequent  time,  transferred  into  any  other 
substance, either in the process of original pro-
duction or by any subsequent process. 
(c) Cross reference 
For provisions relating to the tax on shipments to  the 
United  States or taxable  articles  from  Puerto Rico  and 
the Virgin Islands, see .section 7652. 
<Added  Pub. L.  85-859,  title II,  § 201,  Sept. 2, 
1958, 72 Stat. 1314, and amended Pub. L.  86-75, 
§ 3<a><2>,  (3), June 30,  1959, 73 Stat. 157; Pub. L. 
86-564, title II, § 202(a)(4), (5), June 30,  1960, 74 
Stat. 290;  Pub. L.  87-72,  § 3(a)(4), (5), June 30, 
1961, 75  Stat. 193;  Pub. L.  87-508,  § 3(a)(3), (4), 
June  28,  1962,  76  Stat.  114;  Pub.  L.  88-52, 
§ 3(a)(4), <5>.  June 29,  1963,  77  Stat. 72;  Pub. L. 
88-348, § 2<a><4>,  (5), June 30,  1964, 78 Stat. 237; 
Pub. L.  89-44, title V,  § 50l<a), June 21,  1965, 79 
Stat. 150.) 
PRIOR PROVISIONS 
A prior section 5001, acts Aug. 16,  1954, ch. 736, ti8A 
stat. 595;  Mar. 30,  1955,  ch.  18,  § 3(a)(5),  69  Stat. 14; 
Mar. 29,  1956,  ch.  US, § 3(a)(4), (5),  70  Stat. 66;  Mar. 
29,  1957,  Pub. L. 85-12,  § 3<a><2>.  (3), 71  Stat. 9:  June 
30, 1958, Pub. L. 85-475, § 3<a><2>.  <3>,  72 Stat. 259, con-APPENDIX  4/  ~7  -94-
slsting o! provisions similar to  those comprising this 
section, wa.s  omitted from the Code upon the general 
revision of this chapter by Pub. L. 85-859. See now sec-
tion 506Hd> o! this title. 
A.l.u:NDMENTS 
1965--Subsec.  <a>< 1  ).  Pub.  L.  89-44  struck out  the 
last sentence which provided that the rate o! tax im-
posed by par. <  1) would be $9 on and alter July 1, 1965. 
Subsec. <a><3>.  Pub. L.  89-44 struck out the last sen-
tence which provided that the rate of tax imposed by 
par. <3>  would be $9 on and alter July 1. 1965. 
1964--Subsec.  Ca)Cl).  Pub.  L.  88-348  substituted 
"July 1,  1965" for "July 1, 1964". 
Subsec.  (a)(3).  Pub.  L.  88-348 substituted "July  1, 
1965" for "July 1, 1964." 
1963--Subsec. <a><l>.  Pub. L.  88-52,  § 3Ca><4>.  substi-
tuted "July 1, 1964" !or "July 1, 1963". 
Subsec.  (a)(3).  Pub.  L.  88-52,  § 3Ca)C5),  substituted 
"July 1.  1964" !or "July 1, 1963". 
1962--Subsec. (a)<l). Pub. L. 87-508, § 3(a)C3), substi-
tuted "July 1,  1963" !or "July 1,  1962".  . 
Subsec.  <a><J>.  Pub. L.  87-508,  § 3Ca)C4),  substituted 
"July 1, 1963" !or "July 1,  1962". 
1961--Subsec. <a><l>.  Pub. L.  87-72,  § 3Ca><4>.  substi-
tuted "July 1, 1962'' !or "July 1, 1961". 
Subsec.  <a><3>.  Pub.  L.  87-72,  § 3<a><5>.  substituted 
"July 1, 1962" !or "July 1, 1961". 
1960--Subsec. (a)( 1). Pub. L.  86-564, § 202Ca>C4),  sub-
stituted "July 1, 1961" for "July 1,  1960". 
Subsec. <a><3l.  Pub. L. 86-564., § 202Ca){5), substituted 
"July 1, 1961" !or "July 1,  1960". 
1959--Subsec. <a>Cl>.  Pub. L.  86-75,  § 3<a><2>.  substi-
tuted "July 1, 1960" !or "July 1, 1959". 
Subsec.  <a><3>.  Pub.  L.  86-75,  § 3Ca>C3),  substituted 
"July 1, 1960" !or "July 1, 1959". 
ETTECTIVJ:  DAn: 01' 1965 A.KI:NDMENT 
Amendment of subsec. <a>  by section 501 of Pub. L. 
89-44 applicable on and after July 1,  1965, see section 
70Hd> of Pub. L. 89-44, set out as an E!fective Date of 
1965 Amendment note under section 5701 of this title. 
EFTECTIVE  DATE 
Section  210Ca><l>  of Pub.  L.  85-859  provided  that: 
"The  amendments  made  by  sections  201  and  205 
[amending  this  chapter and  repealing  Acts  Mar.  3, 
1877,  114,  19 Stat. 393  and Oct. 18,  1888, ch. 1194,  25 
Stat. 560] shall take e!!ect on July 1,  1959, except that 
any  provision  having  the  effect  of  a  provision  con-
tained 1n  such amendments may be made effective at 
an earlier date by the promulgation of regulations by 
the Secretary or his delegate to effectuate such provi-
sion, in which case the effective date shall be that pre-
scribed in such regulations. The amendments made by 
paragraphs <17>  and  <18>  o! section  204  [to subsecs. 
<a><l>  and Cb><l>  of section 7652 of this title] shall take 
e!fect on July 1,  1959.  Except as provided in section 
206<!>,  all other provisions  o!  this title  [adding sec-
tions 5849. 5854, 5855 and 7608 of this title, amending 
chapter  52  o!  this  title  and  sections  580Ha>.  (b), 
5811<a),  5814Cc)  to  <e>,  582Ha>.  Cb)(2),  5843,  5848(3), 
(4),  (9),  5851,  607l(b),  6207(4),  (6)  to  (9),  6422<14), 
7214Cc),  7272Ca>.  <b>.  730He>.  7324  to 7326,  7609,  and 
7655<a><5>,  <6>  of this title, and repealing !onner sec-
tion 5854 ot thi.s title] shall take e!fect on the day fol-
lowing the date o! the enactment o! this Act [Septem-
ber 2,  1958].'' 
SHORT  TITLE 
Section l<a>  o! Pub. L. 85-859, provided that "This 
Act [See Tables volume for distribution) may be cited 
a.s the 'Excise Tax Technical Changes Acto! 1958'.'' 
SAVINGS  PROVISION 
Section 210Cb>  of Pub. L.  85-859 provided that: "The 
amendment of any provision of the Internal Revenue 
Code of 1954  by this title [which added sections 5849. 
5854, 5855 and 7608 o! this title, amended this chapter, 
chapter 52  of this title and sections 5801,  5811,  5814, 
5821,  5843,  5848,  5851,  6071,  6207,  6422,  7214,  7:72 
7301,  7324  to 7326,  7609,  7652 and 7655 o! this title' 
and enacted notes set out under sections 5001, 50os' 
5025, 5064, 5175, 5304 luld 5601 ol this title) shall noi 
af!ect any act done or any right accruing or accruec1, 
or any suit or proceeding had or commenced in an 
civil cause before such amendment; but all rights a.n~ 
liabilities under such code prior to such amend..-nent 
shall  continue, . and  may  be  enforced  in  the  sa.rne 
manner, a.s  i! such amendment had not been made  ... 
R!:P'ER.ENCJ:S  TO  OTHER  PROVISIONS  OP'  L.\w 
Section 210(d) of Pub. L. 85-859 provided that: ''For 
the  purpose  o!  applying  any  provision  of  this  title 
[which added sections 5849, 5854, 5855 and 7608 o! this 
title,  amended  this chapter, chapter 52  o!  this  title 
and sections 5801,  5811,  5814,  5821,  5843,  5848,  5851, 
6071,  6207,  6422,  7214,  7272, 7301,  7324 to 7326, 7609, 
7652, and 7655 o! this title, and enacted notes set out 
under sections 5001,  5006,  5025,  5064. 5175,  5304 and 
5601 o! this title) to any occurrence on or after the ef-
fective  date o! such prO\'ision,  any reference in this 
title to another provision thereof shall also be deemed 
to  be  a  reference  to the corresponding  pro\1sion  o! 
prior law,  when consistent  with  the purpose o! the 
provision to be applied." 
REPEAL  01' ACTS  MAlt. '3,  1877  AND  OCT.  18,  1888 
Section 205 of Pub. L. 85-859 repealed acts March 3, 
1877. ch. 114, 19 Stat. 393 and Oct. 18, 1888, ch. 1194, 
25  Stat.  560,  which  related  to production and  ~.-are­
housing of fruit brandy. and are now covered by this 
chapter.  For  effective  date  o!  repeal,  see  section 
210<a><l>  of Pub.  L.  85-859, set out as  an  Ef:ecttve 
Date note above. 
CROSS  REFERENCES 
Application  of part to  Puerto Rico  and Virgin Is· 
lands, see section 5314 of this title. 
Collection of tax on distilled spirits, see section 5007 
o! this title. 
Exemption from r.ecti!ying and spirits taxes. see sec-
tion 5391 o! this title. 
Lien !or tax, see section 5004 of this title. 
Method  of  collecting  tax. see section  5061  o! this 
title. 
Persons liable !or tax, see section 5005 of this title. 
Tax  on  cordials  and  liqueurs containing  wine, see 
section 5022 of this title. 
SECTION  RETEJUU:D  TO  IN OTHER  SECTIONS 
This  section  is  referred  to  in  sections  5004.  5005, 
5007,  soos.  5061, 5066, 5202, 5233,  5314, 5391, 5512 o! 
this title. 
§ 5002. Definitions 
(a) Definitions 
When used in this chapter-
(1) Distilled spirits plant 
The term "distilled spirits plant" means an 
establishment which  is  qualified under sub· 
chapter B  to perform any operation, or any 
combination of operations, !or which qualifl· 
cation is required under such subchapter. 
(2) Bonded premises 
The  term  "bonded  premises".  when  used 
with reference to distilled spirits, means the 
premises of a  distilled spirits plant, or part 
thereof,  as  described  in the  application  re· 
quired  by  section  517l<a>.  on  which  oper· 
ations relating. to  production, storage, dena· 
turation, or bottling of distilled spirits, prior 
to the payment or determination of the dis· 
tilled  spirits  tax,  are  authorized  to  be con· 
ducted. 
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(3) Bottling premises 
The  term  "bottling premises",  when  used 
with  reference  to  dlstllled  spirits  plants, 
means the premises of a distilled spirits plant, 
or part thereof, as described in the applica· 
tlon required by section 517l(a), on which OP· 
erations  relating  to  the rectification or bot· 
tling of distilled spirits or wines on which the 
tax has been paid or determined, are autho· 
rized to be conducted. 
(4) Bonded warehouseman 
The  term  "bonded  warehouseman" means 
the proprietor of a distilled spirits plant who 
Is  authorized  to  store  distilled  spirits  after 
entry for deposit in storage and prior to pay. 
ment  or  determination  o!  the  internal  rev-
enue tax or withdrawal as provided in section 
5214 or 7510. 
(5) Distiller 
The  term  "distiller"  shall  include  every 
person-
<A>  who  produces  distilled  spirits  from 
any source or substance; or 
<B>  who  brews  or makes mash, wort,  or 
wash, fit for distillation or for the produc-
tion  of  distilled  spirits  (except  a  person 
making or using such material in the au  tho· 
rized production of wine or·beer, or the pro-
duction of vinegar by fermentation>: or 
<C>  who by any process separates alcohol· 
ic spirits from any fermented substance; or 
CD>  who,  making or .keeping mash, wort, 
or wash, has also in his possession or use a 
still. 
(6) Distilled spirits 
(A) General definition 
The  terms  "distilled  spirits",  "alcoholic 
spirits", and "spirits" mean that substance 
kno~m as ethyl alcohol,  ethanol, or spirits 
of wine, including all dilutions and mixtures 
thereof, from whatever source or by what-
ever  process  produced,  and  shall  include 
whisky, brandy, rum, gin, and vodka. 
(B) Products of rectification 
As used in section 5291<a>  the term "dis-
tilled spirits" includes products produced in 
such  manner  that  the  person  producing 
them is  a  rectifier within the meaning of 
section 5082. 
(7) Proof spirits 
The term "proof spirits'' means that liquid 
Which  contains one-half its volume of ethyl 
alcohol of a specific gravity of seven thousand 
nine  hundred  and  thirty-nine  ten-thou-
sandths <.7939)  at 60  degrees Fahrenheit re-
ferred  to  water at 60  degrees Fahrenheit as 
unity. 
(8) Proof gallon 
The  term  "proof gallon"  means  a  United 
States gallon of proof spirits, or the alcoholic 
equivalent thereof. 
(9) Container 
The term "container", when used with re-
spect to  distilled spirits, ·means any recepta-
cle, vessel, or form of package, bottle, tank, or 
Pipeline used, or capable of use, for holding, 
storing,  transferring.  or  conveying  distilled 
Spirits. 
(10) Approved container 
The term "approved container", when used 
with respect to distilled spirits, means a con-
tainer the use of which is authorized by regu-
lations prescribed by the Secretary. 
(11) Articles 
The term "articles" means any substance or 
preparation in the manufacture of which de· 
natured distilled spirits are  used,  unless an· 
other  meaning  Is  distinctly  expressed  or 
manifestly intended. 
(12) Export 
The terms "export''. "exported",  and "ex· 
porta.tion" shall include shipments to a  pos· 
session of the United States. 
(b) Cross references 
(1) For definition of wine gallon, 1ee 1ection 504l(c). 
(2) For definition of rectifier, see aection 5082. 
(3) For definition of manufacturer of 1tills, 1ee section 
5102. 
(4) For definition or dealer, 1ee 1ection 5112(a). 
(5)  For  definitions  or  wholesale  dealers,  1ee  section 
5112. 
(6) For definitions or retail dealers, 1ee section 512%. 
(7) For definitions of reneral application to this title, 
see chapter 79. 
(Added  Pub. L.  85-859,  title II,  § 201,  Sept. 2, 
1958, 72 Stat. 1315, and amended Pub. L. 89-44, 
title VIII, § 807(a), June 21,  1965,  79  Stat. 164; 
Pub. L. 94-455, title XIX, § 1906Cb><13><A>.  Oct. 
4, 1976, 90 Stat. 1834.> 
PRIOR  PROVISIONS 
A prior section 5002, act Aug. 16,  1954, ch. 736,  68A 
Stat. 597. consisting of provisions similar to those com· 
prising this section. was omitted from the Code upon 
the general revision of this chapter by Pub. L. 85-859. 
Provisions similar to those comprising subsec. <a><6>. 
(9) and <11>  of this section were contained in prior sec-
tions 5213<a><l>  and 5319<1>.  <2>  and <7>,  act Aug. 16, 
1954, ch. 736.  68A Stat. 639. 661. prior to the general 
revision of this chapter by Pub. L. 85-859. 
AJ.a:N'DMENTS 
1976-Subsec. <a><lO>.  Pub. L.  94-455 struck out "or 
his delegate'' following "Secretary" 
1965-Subsec. <a>. Pub. L. 89-44 added par. <12). 
EFFECTIVE  DATE  OJ'  1965  AMENDMENT 
Section 807<c>  of Pub. L. 89-44 provided that: "The 
amendment.s·ma.de by subsections <al  and <b>  (to this 
section  and section  5053<a>  of  this  title)  shall  take 
effect on July 1. 1965." 
SECTIOtf  REFEJUU:D  TO  IN  OTHER  SECTIONS 
This section Is  referred to in sections 5024, 5301  of 
this title. 
§ 5003. Cross references to exemptions, etc. 
(1) For provisions  authorizinr the withdrawal of dis-
tilled spirits free or tax for use by Federal or State aren· 
cies, see sections 52J.I(a)(2) and 5313. 
(2)  For provisions authorizing the withdrawal of dis-
tilled spirits free of tax by nonpront educational orpni· 
zations,  1cientific  universities  or  colleres  or  leaminr, 
laboratories,  hospitals,  blood  banks,  aanltariums,  and 
charitable clinics, see section 5214(a)(3). 
(3)  For provisions  authori%in1  the withdrawal or cer· 
lain imported distilled spirits (rom customa custody with· 
out payment or tax, lee lection 5232. 
(4) For provisions authorizinr the withdrawal or dena-
tured  distilled 1pirits free or tax, see section 52U(a)(l). 
(5)  For pro•isions exemptinr from tax distilled apirita 
for  USe  in production or Yinegar  by the Yaporizinr pro-
cess, aee section 5505(j). APPENDIX  4/ 9  -96-
Subsec. ([)(4).  Pub.  L.  89-H, § 805(1}(5),  inserted ", 
dif!ering as to type," after "rums". 
Subsec. <k>.  Pub. L. 89-44, § 805<bl, added subscc. <k>. 
Former subsec. <k>  was redesignated W. 
Subsecs. W  and <m>.  Pub. L. 89-44, § 805(b), redesig· 
nated subsec. <k> as (l) and (l) as (m), respectively. 
EFFECTIVE  DATE  Or 1976  AMENDMENT 
Amendment  of subsec.  (j) by section  190S<a><4>  of 
Pub. L.  94-455  etrectlve on the first  day of the first 
month which begins more than 90  days after Oct. 4, 
1976, see section 1905<d>  of Pub. L.  94-455, set out as 
an Ef!ective Date o! 1976 Amendment note under sec-
tion 5005 of this title. 
EFFECTIVE  DATE  OF  1965  AMENDMEN"r 
Section  805Cg><2>  of  Pub.  L.  89-44  provided  that: 
"The amendments made  by subsections (b),  <d>.  and 
<!>  <other than paragraph <6>>  [to this section and sec-
tions 5004Cc>.  5083  <14 >.  (15), 5223  <c>.  (d) and <e>  and 
5234<a>< 1  ><B>  of this title]. shall take effect on Octo-
ber 1,  1965." 
EXCEPTION  TO  EFFECTIVE  DATE 
Section 210<a><2> of Pub. L. 85-859 provided that: 
"Provisions having the etrect of-
"{A)  section 5025<e><7>  [section  5234<a><2>  of this 
title)  <exemption from  laws pertaining to  rectifica-
tion>. and 
"CB> section 5234<a><2>  (permitting the mingling of 
distilled spirits for further storage in bond> 
of the Internal Revenue Code of 1954 <a.s such sections 
are included in chapter 51  of such Code as amended by 
section 201  of this Act) [this chapter] shall be deemed 
to be included in the Internal Revenue Code of 1954, 
effective on the day following the date of the enact-
ment of this Act [September 2,  19581. In applying the 
provisions  oC  such sections  5025(e)(7)  and  5234<a><2> 
during the period beginning on the day following the 
date of the enactment of this Act [September 2,  1958] 
and ending at the close of June 30, 1959, references to 
bonded premises shall be  treated a.s  references  to  in-
ternal revenue bonded warehouses." 
SECTION  REFERRED  TO  IN  OTHER  SECTIONS 
This section Is  referred to in sections 5223,  5234 of 
this title. 
§ 5026.  Determination  and  collection  of rectification 
tax 
(a) Determination of tax 
(1) General 
The  taxes  imposed  by  sections  5021  and 
5022 shall be determined upon the completion 
of the process of rectification by such means 
as  the  Secretary  shall  by  regulations  pre-
scribe and  with the use of such devices  and 
apparatus <including but not limited to stor-
age,  gauging,  and  bottling  tanks,  and  pipe-
lines)  as  the  Secretary  may  by  regulations 
prescribe. 
(2) Unauthorized rectification 
In the case of taxable rectification on prem-
ises other than premises on which  rectifica-
tion is authorized, the tax imposed by section 
5021  or 5022 shall be due and payable at the 
time of such rectifica"tion. 
(b) Payment of tax 
The taxes imposed by sections 5021, 5022, and 
5023,  shall  be paid  in  accordance with section 
5061. 
<Added  Pub.  L.  85-859,  title  II.  § 201,  Sept.  2, 
1958,  72  Stat.  1330,  and  amended  Pub.  L.  94-
455,  title XIX, §§ 1905<b><2><B>.  1906(b><13HA>. 
Oct. 4,  1976, 90 Stat. 1822, 1834.) 
PRIOR  PROVISIONS 
A  prior section 5026,  act Aug.  16,  1954, ch. 736,  S8A 
Stat. 608, consisting of provisions similar to those com-
prislng this section, was omitted from the Code upon 
the general revision of this chapter by Pub. L. 85-859. 
A prior section 5027, act Aug. 16,  1954, ch. '136,  68A 
Stat.  609,  relating  to  stamp  provisions  applicable to 
rectifiers. was omitted from the Code upon the gener-
al revision o! this chapter by Pub. L. 85-859. 
A  prior section 5028, act Aug.  16.  1954, ch. '136,  S8A 
Stat. 609,  relating to cross references for penalty pro-
visions.  was omitted from the Code upon the general 
revision or this chapter by Pub. L. 85-859. 
AMENDMEN"I"S 
1976-Subsec. <a><l>.  Pub. L.  94-455, § 1906<b><l3><A>. 
struck out "or his delegate" following "Secretary" in 
t~:o places. 
Subsec. <b>.  Pub. L. 94-455, § 1905Cb><2><B>. substitut-
ed "The taxes" for "Except as provided in subsectJon 
<a><2>.  the taxes". 
EFFECTIVE  DATE  OF  1976  A...,!ENDMENT 
Amendment of subsec. (b) by section  1905Cb><2>CB> 
oC  Pub. L. 94-455 e!tective on the first day o! the first 
month  ~.-hich begins more than 90  days after Oct. -t, 
1976, see section 1905<d>  of Pub. L. 94-455, set out as 
an ECCective  Date of 1976 Amendment note under sec-
tion 5005 of this title. 
SUBPART C-WINES 
Sec. 
5041.  Imposition and rate o! tax. 
5042.  Exemption from tax. 
5043.  Collection of taxes on wines. 
5044.  Refund of tax on unmerchantable wine. 
5045.  Cross references. 
PRIOR  PRO'WISIONS 
A prior subpart C.  comprising sections 5041  to 5045, 
was omitted from the Code upon the general re\·ision 
of this chapter by Pub. L.  85-859, title II. § 201, Sept. 
2, 1958, 72 Stat. 1313. 
§ 5041. Imposition and rate of tax 
(a) Imposition 
There is hereby imposed on all wines (includ-
ing  imitation,  substandard,  or  artificial  wine, 
and  compounds  sold  as  wine>  having  not  in 
excess of  24  percent of alcohol  by volume,  in 
bond  in,  produced  in,  or  imported  into,  the 
United States, taxes at the rates shown in sub-
section (b), such taxes to be determined as of 
the  time  of  removal  for consumption or sale. 
All  wines  containing more than  24  percent of 
alcohol  by volume shall  be classed as  distilled 
spirits and taxed accordingly. Still wines shall 
include  those  wines containing not more than 
0.392 gram of carbon dioxide per hundred milli-
liters of wine; except that the Secretary may by 
regulations  prescribe  such  tolerances  to  this 
maximum limitation as may be reasonably nec-
essary in good commercial practice. 
(b) Rates or tax 
( 1)  On still wines containing not more than 
14 percent of alcohol by volume, 17 cents per 
wine gallon; 
(2)  On still wines containing more than 14 
percent and not exceeding 21  percent of alco-
hol by volume, 67 cents per wine gallon; 
(3)  On still wines containing more than 21 
percent and not exceeding 24  percent of alco-
hol by volume, $2.25 per wine gallon; 
(4)  On  champagne  and  other  sparkling 
wines, $3.40 per wine gallon; and (7) 
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(5)  On artificially  carbonated wines,  $2.40 
per wine gallon. 
(c) Wine gallon 
For the  purpose  of  this  chapter,  the  tenn 
"wine gallon" means a  United States gallon of 
liquid measure equivalent to the volume of 231 
cubic inches. On lesser quantities the tax shall 
be paid proportionately <fractions of less than 
one-tenth gallon being converted to the nearest 
one-tenth  gallon.  and  five-hundredths  gallon 
being  converted  to  the  next  full  one-tenth 
gallon). 
(d) Illegally produced wine 
Notwithstanding subsection <a>.  any wine pro-
duced in the United States at any place other 
than the bonded premises provided for in this 
chapter  shall  <except  as  provided  in  section 
5042  in the case of tax-free production> be sub-
ject to tax at the rate prescribed in subsection 
(b) at the time of production and whether or 
not removed for consumption or sale. 
(Added  Pub. L.  85-859,  title II,  § 201,  Sept.  2, 
1958, 72 Stat. 1331. and amended Pub. L.  86-75, 
§ 3(a)(5), June 30, 1959, 73 Stat. 157; Pub. L.  86-
564,  title II, § 202(a)(7), June 30,  1960, 74  Stat. 
290;  Pub.  L.  87-72,  § 3Ca><7>,  June 30,  1961,  75 
Stat.  193;  Pub.  L.  87-508,  § 3(a)(6),  June  28, 
1962, 76 Stat.•l14; Pub. L.  88-52, § 3(a)(7), June 
29,  1963,  77  Stat. 72;  Pub. L.  88-348,  § 2(a)(7), 
June 30,  1964,  78  Stat. 237;  Pub. L.  89-44,  title 
V,  § 501Cc),  title VIII, § 806<a>. June 21,  1965, 79 
Stat. 150,  162;  Pub.  L.  93-490,  § 6<a>.  Oct.  26, 
1974,  88  Stat. 1468;  Pub. L.  94-455,  title XIX, 
§ 1906Cb><13><A>. Oct. 4, 1976, 90 Stat. 1834.) 
PRIOR  PROVISIONS 
A prior section 5041, acts Aug. 16, 1954, ch. 736, 68A 
Stat. 609;  Mar. 30,  1955, ch. 18,  § 3Ca><7>.  69  Stat. 14; 
Mar. 29,  1956, ch. 115,  § 3<a><7>.  70 Stat. 66;  Mar. 29, 
1957, Pub. L. 85-12. § 3<a><5>,  71 Stat. 9; June 30, 1958, 
Pub. L. 85-475, § 3Ca><5>. 72 St;at. 259, consisting of pro-
visions similar to  those comprising  this section,  was 
omitted !rom the Code upon the general  revision of 
this chapter by Pub. L. 85-859. 
AMEND KENTS 
1976-Subsec. <a>.  Pub. L.  94-455 struck out "or his 
delegate" follo~ing "Secretary". 
1974-Subsec. <a>.  Pub. L.  93-490 substituted "0.392" 
for "0.277". 
1965-Subsec. <a>.  Pub. L. 89-44, § 806Ca), struck out 
"0.256'' in the last sentence and inserted in lieu there-
of "0.277". 
Subsec. Cb>.  Pub. L.  89-44, § 50l<c><1>-C5),  struck out 
provisions at the end of each par. setting out a speci-
fied  reduced rate to be applied on and after July  1, 
1965. 
1964-Subsec. Cb).  Pub. L. 88-348 substituted "July 1, 
1965" !or "July 1, 1964" in five Instances. 
1963-Subsec. Cb>.  Pub. L. 88-52 substituted "July 1, 
1964" for "July 1,  1963" in five Instances. 
1962-Subsec. (b). Pub. L. 87-508 substituted "July 1, 
1963" for "July 1,  1962" in five instances. 
1961-Subsec. <b>.  Pub. L. 87-72 substituted "July 1, 
1962" !or ''July 1, 1961" In five Instances. 
1960-Subsec. <b>.  Pub. L. 86-564 substituted "July 1, 
1961" for "July 1,  1960" in five places. 
1959-Subsec. (b). Pub. L. 86-75 substituted ''July 1, 
1960" for ''July 1, 1959" in tlve places. 
Ern:CTIVE DATI!  OF  1974  AMENDMJ:NT 
Section 6Cb)  of Pub. L.  93-490  provided that: "The 
amendment  made  by  this section  [amending subsec. 
(a) of this section) shalJ take e!!ect on the first day of 
the first calendar month which begins more than 90 
days after the date of enactment o! this Act [Oct. 2S 
1974]."  ' 
Ern:criVE DATE  OF 1965  AMENDMENT 
Amendment o! subsec. (b) by section 501  of Pub. L. 
89-44, applicable on and after July 1,  1965, see section 
701<d) of Pub. L. 89-44, set-out as an E!fective Date of 
1965 Amendment note under section 5701 of this title 
Section  806<d><l>  of  Pub.  L.  89-44  provided  tha~ 
''The amendment made by subsection <a>  (to this sec. 
tlonl shall take effect on July 1,  1965." 
EYFECTIVE DATJ: 
Section etrectlve July 1. 1959, see section 210<a>< 1> of 
Pub. L. 85-859, set out as an Effective Date note under 
section 5001 of this title. 
CROSS  RETERE.....,CES 
Loss  or destruction of wine not taxable under this 
section, see section 5370 of this title. 
Penalty for fai1ure  to pay tax imposed on wine, see 
section 5661 of this title. 
SECTION RETCUU:D  TO  IN  0TH~  SECTIONS 
This section Ls  referred to in section 5002, 5044, 5061 
of this title. 
§ 5042. Exemption from tax 
(a) Tax-free production 
(1) Cider 
Subject  to  regulations  prescribed  by  the 
Secretary, the noneffervescent product of the 
normal alcoholic fermentation of apple juice 
only, which is produced at a place other than 
a  bonded wine cellar and without the use of 
preservative methods or materials, and which 
is sold or offered for sale as cider and not as 
wine or as a substitute for wine, shall not be 
subject to tax as wine nor to the provisions of 
subchapter F. 
(2) Family wine 
Subject  to  regulations  prescribed  by  the 
Secretary,  the  duly  registered  head  of  any 
family may, without payment of tax, produce 
for family use and not for sale an amount of 
wine not exceeding 200 gallons per a.nnum. 
(3) Experimental wine 
Subject  to  regulations  prescribed  by  the 
Secretary, any scientific university, college of 
learning, or institution of scientific research 
may produce, receive, blend, treat, and store 
wine. without payment of tax, for experimen-
tal or research use but not for consumption 
(other than organoleptical tests) or sale. and 
may  receive  such  wine  spirits  without  pay-
ment of tax as may be necessary for such pro-
duction. 
(b) Cross references 
(1)  For  proYiaiona  relatin1  to  exemption  o( tax  on 
loaaea or wine (includin, loasea by then or authorized de-
struction), see se-ction 5370. 
(2) For pro•isiona exemptln1 from tax samplea of wine, 
aee aeclion 5372. 
(3)  For  proYiaiona  authorlzin'  withdrawal•  or  wine 
Cree  of tax or without payment of tax, see section 5362. 
CAdded  Pub. L.  85-859,  title II. § 201,  Sept. 2, 
1958,  72  Stat.  1331,  and amended Pub. L.  94-
455,  title XIX, § 1906(b)(l3)(A), Oct. 4,  1976, 90 
Stat. 1834.) 
PRIOR PROVISIONS 
A prior section 5042, act Aug. 16, 1954, ch. 736,  68A 
Stat. 610, consistinlit of provisions slmllar to those com· APPENDIX  4/11  -98-
prlslnc this section, was omitted from the Code upon 
th~ ceneral revision of this chapter by ~b.  L. 85-859. 
AJo:znJMEl'f'TS 
1976-Subsec. (a). Pub. L. 94-455 struck out "or his 
delegate  .. followlnc "Secretary"' In p~rs. <1> to (3). 
SECTION REFERJU:D  TO  Df OTHER  SECTIONS 
This section  Is  referred  to  In sections  :SO•U,  5222, 
5351 of this title. 
f 5043. Collection of taxes on wines 
(~) Persons liable for payment 
The taxes on wine  provided for in this sub-
part shall be paid-
(1) Bonded wine cellars 
In  the  case  of  wines  removed  from  any 
bonded wine cellar, by the proprietor of such 
bonded wine cellar; except that-
<A>  in the case of any transfer of wine in 
bond between bonded wine cellars as autho-
rized  under  the  provisions  of  section 
5362(b), the liability for payment of the tax 
shall become the liability of the transferee 
from the time of removal of the wine from 
the transferor's premises, and the transfer-
or shall thereupon be relieved of such liabil-
ity; and 
<B>  in the case of any wine withdrawn by 
a  person other than such proprietor with-
out payment of tax as authorized under the 
provisions  of section  5362<c>.  the  liability 
for payment of the tax shall become the li-
ability of such person from the time of the 
removal of the wine from the bonded wine 
cellar, and such proprietor shall thereupon 
be relieved of such liability. 
(2) Foreign wine 
In the case of foreign wines, by the import-
er thereof. 
(3) Other wines 
Immediately, in the case of any wine  pro-
duced,  Imported,  received,  removed,  or pos-
sessed otherwise than as authorized by law, 
by any person producing,  importing,  receiv-
ing,  removing,  or possessing such wine;  and 
all such persons shall be jointly and severally 
liable for such tax v.ith each other as well as 
with any proprietor, transferee, or Importer 
who may be liable for the tax under this sub-
section. 
(b) Payment or tax 
The taxes  on wines  shall be  paid  in accor-
dance with section 5061. 
<Added  Pub. L.  85-859,  title II, § 201,  Sept. 2, 
1958,  72  Stat. 1332.  and amended Pub. L.  94-
455,  title XIX, § 1905Cb)(2)(C),  Oct. 4,  1976,  90 
Stat. 1822.) 
PRIOR hoVISIONS 
A prior section 5043, act Auc. 16,  1954, ch. 736, 68A 
Stat. 610, consl.stlnc of provisions similar to those com-
Prlstnc thls section, was omitted from the Code upon 
the ceneral revision of this chapter by Pub. L. 85-859. 
Ala:NDMENTS 
1976-8ubsec. (b).  Pub. L. 94-455  substituted "The 
taxes"  for  "Except as  provided  In subsection  <a><3>, 
the taxes", 
ErncriVE DATE  or 1976  AMENDMENT 
Amendment. by Pub. L. 94-455 effective on the first 
day or the first month  which  beclns more than 90 
days after Oct..  4,  1976, see section 1905<d>  of Pub. L. 
94-455, set out as an Effective Date of 1976  Amend-
ment note under section 5005 of this title. 
f 504·1. Refund of tax on unmerchantable wine 
(a) General 
In  the  case  of  any  wine  produced  In  the 
United States and returned to bond as unmer-
chantable under section 5361- 1 
(1) any tax Imposed by section 5041 shall, lf 
paid. be refunded or credited. without inter-
est,  to  the  proprietor  of  the  bonded  wine 
cellar to which such wine is delivered; or 
<2>  lf any tax so Imposed has not been paid. 
the person liable for the tax may be relieved 
of liability therefor, 
under such regulations  as  the Secretary may 
prescribe.  Such regulations  may  provide  that 
claim for refund or credit under paragraph <1 >. 
or  relief  from  liability  under paragraph  <2>. 
may be made  only  v.ith  respect to minimum 
quantities  specified  in such  regulations.  The 
burden of proof In all such cases shall be on.the 
applicant. 
(b) Date o( filing 
No  claim  under subsection  <a>  shall  be  al-
lowed  unless  filed  within 6  months after the 
date of the return of the wine to bond. 
(c) Status of wine returned to bond 
All  provisions  of this chapter applicable  to 
wine In bond on the premises of a bonded wine 
cellar and to removals thereof shall be applica-
ble to wine returned to bond under the provi-
sions of this section. 
(Added  Pub. L. 85-859,  title II.  • § 201.  Sept. 2, 
1958,  72  Stat. 1332,  and amended Pub. L. 94-
455, title XIX, § 1906Cb><l3)(A), Oct. 4,  1976, 90 
Stat. 1834.> 
PRIOR PROVISIONS 
A prior section 5044, act Aug. 16,  1954, ch. 736, 61A 
Stat. 611, consistinc of provisions sim11ar to those com-
prising this section, was omitted from the Code upon 
the general revision of this chapter by Pub. L. 85-859. 
Ala:NDMEMTS 
1976-Subsec. (&). Pub. L. 94-455 struck out .. or his 
delegate'" followinc "Secretary". 
§ 50-&5.  Cross references 
For proYisions  relalin, to the establishment and optr· 
ation  or wineries,  aee  subchapter F, and for  ptnaltles 
pertainin, to wine, see subchapter J. 
<Added  Pub.  L.  85-859,  title II.  § 201,  Sept. 2, 
1958, 72 Stat. 1333.) 
PRIOR PROVISIONS 
A prior section 5045,  act. Auc. 16,  1954, ch. '136,  61A 
Stat.. 611, consisting of provisions slmllar to those com-
prising this section, was omitted from the Code upon 
the general revision of this chapter by Pub. L. 85-859. 
SUliPART D-BEER 
Sec. 
5051.  Imposition and rate of tax. 
5052.  De!lnlt.lons. 
5053.  Exemptions. 
5054.  Determination and collection of tax on beer. -99- APPENDIX  4/12 
Sec. 
5055.  Drawback of tax. 
5056.  Refund a.nd credit of tax, or relief from Jiablllty. 
PRIOR  PROVISIONS 
A prior subpart D,  comprising sections 5051  t.o  5057 
of this title, was omitted from the Code upon the gen-
eral revision of this chapter by Pub. L. 85-859, title II, 
§ 201. Sept. 2,  1958, 72 Stat. 1313. 
§ 5051.  Imposition and rate of tax 
(a) nate of tax 
(1) In general 
A tax is  hereby imposed on all beer brewed 
or produced, and removed for consumption or 
sale,  within  the  United  States,  or imported 
into the United States. Except as provided in 
paragraph <2>.  the rate of such tax shall be $9 
for e\'ery barrel containing not more than 31 
gallons and at a like rate for any other quan-
tity or for fractional parts of a barrel. 
(2) Reduced rate for certain domestic production 
(A) $7 a barrel rate 
In the case of a brewer who produces not 
more than 2,000,000  barrels of beer during 
the calendar year, the per barrel rate of the 
tax imposed by this section shall be $7  on 
the first 60,000 barrels of beer which are re-
moved ip such year for consumption or sale 
and  which  have  been brewed or produced 
by such brewer at qualified breweries in the 
United States. 
(B) Controlled groups 
In  the  case  of  a  controlled  group,  the 
2,000,000  barrel  quantity specified  in sub-
paragraph <A>  shall be  applied to the con-
trolled group, and the 60,000 barrel quanti-
.ty  specified  in  subparagraph  <A>  shall  be 
apportioned  among  the  brewers  who  are 
component members of such group in such 
manner  as  the  Secretary  or  his  delegate 
shall  by  regulations  prescribed.  For  pur-
poses  of  the preceding sentence,  the term 
"controlled  group"  has  the  meaning  as-
signed  to  it  by  subsection  (a)  of  section 
1563,  except  that  for  such  purposes  the 
phrase "more than 50 percent" shall be sub-
stituted for the phrase "at least 80 percent" 
in each place it appears in such subsection. 
Under regulations prescribed by the Secre-
tary  or  his  delegate,  principles  similar  to 
the  principles  of  the  preceding  two  sen-
tences shall be applied to a  group of brew-
ers  under  common  control  where  one  or 
more of the brewers is not a corporation. 
(3) Tolerances 
Where the Secretary or his delegate finds 
that  the  revenue  will  not  be  endangered 
thereby, he may by regulations prescribe to-
lerances  for  barrels  and  fractional  parts of 
barrels, and, if such tolerances are prescribed, 
no assessment shall be made and no tax shall 
be collected for any excess in any case where 
the contents of a barrel or a fractional part of 
a barrel are within the limit of the applicable 
tolerance prescribed. 
(b)  Assessment  on  materials  used  in  production  in 
case of fraud 
Nothing  contained  in  this  subpart  or  sub-
chapter G  shall  be construed to authorize an 
assessment on the quantity of materials used tn 
producing or purchased for the purpose o! Pro. 
ducing beer. nor shall the quantity of materials 
so used or purchased be evidence, for the Pur. 
pose of taxation. of the quantity of beer Pro. 
duced; but the tax en all beer shall be paid as 
provided  in  section  5054,  and  not  otherwise· 
except that this subsection shall not apply  t~ 
cases of fraud,  and nothing in  this subsection 
shall have the effect to change the rules of law 
respecting evidence in any prosecution or suit. 
<Added  Pub. L.  85-859,  title II.  § 201,  Sept. 2, 
1958, 72 Stat. 1333, and amended Pub. L. 86-75 
§ 3(a)(6), June 30, 1959, 73 Stat. 157; Pub. L.  86~ 
564,  title II, § 202<a><8>,  June 30,  1960,  74  Stat. 
290;  Pub. L.  87-72,  § 3<a><8>.  June 30,  1961,  75 
Stat.  193;  Pub.  L.  87-508,  § 3(a)(7),  June  28 
1962, 76  Stat. 114;  Pub. L.  88-52, § 3(a}(8),  Jun~ 
29,  1963,  77  Stat. 72;  Pub. L.  88-348,  § 2(a)(8), 
June 30,  1964, 78  Stat. 237;  Pub. L.  89-44, title 
V,  §SOl< d), June 21,  1965, 79  Stat. 150;  Pub. L. 
94-529, § 1. Oct. 17, 1976, 90 Stat. 2485.> 
PRIOR  PROVISIONS 
A prior section 5051, act Aug. 16,  1954, eh. 736,  68A 
Stat. 611,  as  amended  by acts Mar.  30,  1955,  ch.  18, 
§ 3Ca>C8), 69 Stat. 14: Mar. 29, 1956, ch. 115, § 3Ca><8>. 70 
Stat. 66; Mar. 29,  1957, Pub. L. 85-12, § 3Ca><6>, 71 Stat. 
9: June 30, 1958, Pub. L. 85-475, § 3<a><6>,  72 Stat. 259, 
consisting  o!  provisions  similar  t.o  those  comprising 
this sectfon, was omitted from the Code upon the gen-
eral revision o! this chapter by Pub. L. 85-859. 
AME:N'DMENTS 
1976-subsec. (a). Pub. L.  94-529 reduced the excise 
tax on beer !or small brewers t.o  $7  per barrel on the 
first 60,000 barrels produced in the United States and 
removed  for sale or consumption or sale during the 
calendar year, the reduced rate to be applicable only 
t.o  brewers producing no more than 2 million barrels of 
beer in a  calendar year, and added provision that 1! 
several brewers are members of a controlled group, the 
2-million barrel limit is to be applied to the controlled 
group and the 60,000-barrel limit is to be apportioned 
among the members of the controlled group in accor-
dance with Treasury Department regulations promul-
gated by the Secretary or his delegate. 
1965-Subsec. Ca>.  Pub. L. 89-44 struck out sentence 
providing for the imposition on and alter July 1, 1965, 
or a tax of $8 in lieu of the tax imposed by the section. 
1964-Subsec. Ca). Pub. L. 88-348 substituted "July 1, 
1965" for "July 1, 1964". 
1963-subsec. <a>.  Pub. L. 88-52 substituted "July 1, 
1964" for "July 1, 1963". 
1962-subsec. <a>. Pub. L. 87-508 substituted "July 1. 
1963" for "July 1. 1962". 
1961-subsec. Ca>.  Pub. L.  87-72 substituted "July l, 
1962" for "July 1. 1961". 
1960-subsec. <a>. Pub. L. 86-564 substituted ••July 1, 
1961" for "July 1, 1960". 
1959-Subsec. <a>.  Pub. L. 86-75 substituted ''July 1, 
1960" for "July 1, 1959". 
EFFECTIVE  DATE  OJ'  1976  AMENDMENT 
Section  2  of  Pub.  L.  94-529  provided  that:  "The 
amendment  made  by  the  first  section  of  this  Act 
[amending subsec. <a>  of this section] shall take effect 
on the first day of the first calendar year whlch begins 
after the date or the enactment of this Act (Oct. 17, 
1976]." 
EFFECTIVE  DATE  OJ'  1965  AMENDMENT 
Amendment of subsec. <a>  by section 501  of Pub. L. 
89-44  applicable on and after July 1,  1965, see section 
701Cd) of Pub. L. 89-44, set out as an Effective Date of 
1965 Amendment note under section 5701 of this title. APPENDIX  4/13  - 100-
Ern:crtVE DATE 
Section effective July 1. 1959, see section 210<a)(1) of 
Pub. L. 85-859, set out as an Effective Date note Wlder 
section 5001 of this title. 
CRoss REI"'ERDfcES 
Method  of collecting  tax,  see section  5061  of this 
title. 
Penalty and forfeiture  for evasion of beer tax, see 
section 5671 of this title. 
SEcrioN REJI'ERRED  TO  I.N  OTHER  SEctiONS 
This section IS  referred to 1n  sections 5054,  5671  of 
this title. 
§ 5052. Definitions 
(a) Beer 
For  purposes  of  this  chapter (except  when 
used  with  reference  to  distilling  or  distilling 
material> the term beer means beer, ale, porter, 
stout,  and  other similar  fermented  beverages 
(including  sake  or  similar  products)  of  any 
name  or description  containing one-half  of  1 
percent or more of alcohol by volume,  brewed 
or produced  from  malt,  wholly or in  part, or 
from any substitute therefor. 
(b) Gallon 
For purposes of this subpart, the term gallon 
means the liquid measure containing 231  cubic 
inches. 
(c) Removed for consumption of sale 
Except as provided for in the case of removal 
of beer without payment of tax. the term "re-
moved  for consumption or sale", for the pur-
poses of this subpart means-
(1) Sale of beer 
The sale and transfer of possession of beer 
for consumption at the brewery; or 
(2) Removals 
Any removal of beer from the brewery. 
(d) Brewer 
For definition or brewer, see section 5092. 
CAdded  Pub. L.  85-859,  title II,  § 201,  Sept.  2, 
1958,  72  Stat.  1333,  and amended Pub. L.  91-
673, § Hb), Jan. 12, 1971, 84 Stat. 2056.> 
PRIOR PROVISIO.NS 
A prior section 5052, act Aug.  16,  1954, ch. 736, 68A 
Stat. 612, consisting or provisions similar to those com-
Prising this section, was omitted from the Code upon 
the general revision or this chapter by Pub. L. 85-859. 
AJiENDMENTS 
1971-Subsec.  <c><2>.  Pub. L. 91-673  struck out the 
proviso that removal of beer shall not include beer re-
turned to the brewery on the same day such beer is re· 
moved !rom the brewery. 
EFFEctiVE  DATE  or 1971  AMENDMENT 
Amendment by Pub. L. 91-673 effective on the tlrst 
day  or  the first calendar month  which  begins  more 
than 90  days after January 12,  1971, see section 5 of 
Pub. L. 91-673,  set out as an Effective Date of 1971 
Amendment note under sect.lon 5056 of this title. 
§ 5053. Exemptions 
(a) Removals for export 
Beer may be removed from the brewery, with-
out payment of tax, for export, in such contain-
ers  and  under  such  regulations.  and  on  the 
riving  of such notices, entries. and bonds and 
other security. as the Secretary may by regula-
tions prescribe. 
(b) Removals when unfit for be"verage use 
When beer has become sour or damaged, so as 
to be incapable of use as such, a  brewer may 
remove the same from hls brewery without pay-
ment of tax, for manufacturing purposes, under 
such  regulations  as  the  Secretary  may  pre-
scribe. 
(c) Removals for laboratory analysis 
Beer may be removed from the brewery, with-
out  payment  of  tax,  for  laboratory  analysis, 
subject to such limitations and under such reg-
ulations as the Secretary may prescribe. 
(d) Removals for research, development, or testing 
Under such conditions and regulations as the 
Secretary may prescribe, beer may be removed 
from the brewery without payment of tax for 
use in research, development, or testing <other 
than consumer testing or other market analy-
sis>  of processes, systems, materials, or equip-
ment relating to beer or brewery operations. 
(e)  Removal  as supplies for certain  vessels  and  air-
craft 
For exemption  as to supplies Cor  certain  't"eAAela  and 
aircran,  see  section  309  of the  Tariff Act  of  1930,  as 
amended (19 U.S.C.  1309). 
CAdded  Pub.  L.  85-859,  title II,  § 201,  Sept. 2, 
1958, 72 Stat. 1334, and amended Pub. L.  89-44, 
title VIII, § 807(a), June 21,  1965,  79  Stat. 164; 
Pub. L  91-673, § 2,  Jan. 12, 1971, 84  Stat. 2056; 
Pub. L. 94-455, title XIX. § 1906(b){l3)(A), Oct. 
4, 1976, 90 Stat. 1834.) 
PRIOR PROVISIONS 
A prior section 5053, act Aug. 16,  1954, ch. 736.  68A 
Stat. 612, consisting or provisions similar to those com-
prising this section, was omit.ted from the Code upon 
the general revision or this chapter by Pub. L. 85-859. 
A.Ml:ND'!olD'l"S 
1976-Subsecs. Ca>  to <d>.  Pub. L. 94-455 struck out 
"or his delegate" following "Secretary". 
1971-Subsec. Cd).  Pub. L. 91-673  added subsec. (d), 
and redesignated !onner subsec. <d>  as <e>. 
Subsec.  <e>.  Pub.  L.  91-673  redesignated  fonner 
subsec. <d> as <e>. 
1965-Subsec-. <a>.  Pub. L. 89-44 struck out "to a for-
eign country" following "export". 
EITEcriVE  DATE  or 1971  A.MENDMEXT 
Amendment by Pub. L. 91-673 effective on the first 
day of  the  first  calendar month which  begins  more 
than 90  days after January 12,  1971,  see section 5  or 
Pub. L.  91-673,  set out as an Effective  Date of 1971 
Amendment note under section 5056 of this title. 
EFFEctiVE  DATE  or 1965  AMENDMENT 
Amendment of subsec. <a>  by Pub. L. 89-44 ertective 
July 1,  1965, see section 807<c> of Pub. L. 89-44, set out 
as an Effective Date of 1965 Amendment note under 
section 5002 of this title. 
SEcriON  REFERRED  TO  IN  OTHER  SECTIONS 
This section  Is  referred  to  1n  section  5401  of this 
title. 
§ 5054. Determination and collection of tax on beer 
(a) Time of determination 
(1) Beer produced in the United States 
Except  as  provided  in paragraph  <3>.  the 
tax imposed by section 5051 on beer produced APPENDIX  5 
IMPORT  DUTIES  OVERSEAS APPENDIX  5/ 1  - 102  -
5.1  EC  COMMON  CUSTOMS  TARIFF 
Official Journal of the European Communities 
CHAPTER  22 
. 8EVERAGES, SPIRITS AND VINEGAR 
No  res 
1.  This Chapter docs not cover: 
(a) Sea water (heading No 25.01); 
(b) DistiJlcd and conductivity water and water of similar purity (heading No 28.58); 
(c) Acetic acid of a concentration exceeding 10% by weight of acetic acid (heading No 29.14), 
(d) Medicaments of heading No 30.0J; or 
(c) Perfumery or toilet preparations (Chapter 33). 
2.  For the purposes of headings Nos 22.08 and 22.09, the alcoholic strength is co  be taken to be the alcoholic strength 
by volume at a temperature of 20 °C. 
"% vol" is  the symbol for alcoholi~_~tr.ength_.by volume  .. 
«:- Additional Notes 
~ 
1.  For the purposes of headings Nos 22.04, 22.05 and 22.06 and subheading 22.07 A: 
(a)  "actual alcoholic strength by volume" means the number of  volumes of  pure alcohol contained at .l temperature 
of 20 °C in  100 volumes of  the product at that temperature; 
(b) "potential alcoholic strength  by volume" means the  mtmber of volumes of pure alcohol at a temperature of 
20 °C capable of  being produced by total fermentation of  the sugars contained in 100 volumes of  the product at 
that temperature; 
(c)  "total alcoholic strength by volume" means the sum of  the actual and potential alcoholic strengths; 
(d) "natural alcoholic strength by volume" means the total alcoholic strength by volume of  a product before any 
enrichment; 
(e)  ''% vol'" is the symbol for alcoholic strength by volume. 
2.  For  the  purposes  of heading  No  22.04  "grape  must  in  fermentation"  means  the  product  d_erived  from  the 
fermentation of  grape must, having an  actual alcoholic strength by volume of more than  I %  vol and less  than 
three-fifths of  its total alcoholic strength by volume. 
3.  For the purposes of  heading No 22.05: 
A.  "Sparkling wine'' (subheading 22.05 A) means a product having an actual alcoholic strength of not less  than 
8,5 % vol, obtained: 
- either by first or second alcoholic fermentation of  fresh grapes, grape must or wine, and releasing,  when the 
container is opened, carbon dioxide derived exclusively from the fermentation, 
- or from wine, and releasing, when the container is opened, carbon dioxide derived wholly or partly from the 
addition of this gas, 
and having, when kept at a temperature of20 °C in closed containers, an excess pressure due to carbon dioxide 
in solution of  not less  than 3 .bar. 
B.  "Total dry extract• means the content in grams per litre of  all the substances in a product which,  under given 
physical conditions, do not volatilise. 
The total dry extract must be determined with the densimeter at 20 °C. 
C.  (a)  The presence in the products falling within subheading 22. OS C of  the quantities of  total dry.extract per litre 
indicated in  I,  II  III and· IV below does not affect their classification: 
-1.  Products of an actual alcoholic strength by volume of not more  than  13  %  vol:  90 g or less  of total 
extract per litre; 
II.  Products of  an actual alcoholic strength by volume of  more than  13  % vol but not more than 15  %  11ol: 
130 g or less  of total dry extract per litre;  · - 103- APPENDIX  5/ 2 
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III. Products of  an actual alcoholic strength by volume of more than  1  S% vol but not more than 18%  ·vol: 
130 g or less of total dry extract per litre; 
IV. Products of  an actual alcoholic strength by volume of more than  18% vol but not more than 22% vol: 
330 g or less of total dry extract per litre. 
Products ''.lith a total dry extract exceeding the m.Jximum q'l.:zntity shown above in each category are to be 
classified in  the next following category,  except that if the  total dry extract exceeds  330 g  per litre  the 
products are  to be classified in subheading 22. OS  C V. 
{b) The above rules  do not .zpply to  products falling  u:ithin subheadings 22.05 C Ill a)  1,  b)  1 and b) 2 and 
22.05 C IV a)  1,  b)  1 and b)  2. 
4.  Subheading 22.05 C sh.:zll  be  taken to  include: 
(a)  Gr.:zpe  must :uith ferment.Jtion arrested by the :1.ddition of  .Jlcohol,  th::t  is  to  s.Jy  .J  product: 
- hat·ing .Jn  .;ctu::l .Jlcoholic strength by volume of not less  :h.;n 12% ,·ol bu: less  than 1  S% vol,  and 
- obt.:ined by the .Jddition to  unfemtented grape mus: hat'ing  .:z  n::::tr.:! alcoholic strength by volume of not 
less  than S ,5% vol of a product derived from  the dis:il!.::tion  of u:ine; 
(b)  \Vine fort:fied for dis::l!.Jtion,  that is  to  s.;y a product: 
- having .Jn  .1ctu::l .:zlcoholic strength by r.:olume  of not !ess  th.:zn  1  S% :lol but r.ot more th.:n 24% z,·ol, 
- obt.:ined exclusi::e!y by the addition :o  u:ine  cor.:.1ining no  resi:lu::l sug:zr of an unrectzfied product derived 
from  the  distil!.:tion  of wine and ha:.;ing  a  m.:zximum  ::c:u.:zl  :z!coho!ic  strength  by volume of 86% vol, 
and 
- ha::ing a m:zximum volatile acidity of 2,40 gllitre, expresud .:s .:.ce:ic  acid; 
(c)  Liqueur wine,  th.:: is  to  say a product: 
- having a total alcoholic strength by volume of not less  than 17,5% t:ol and an actual alcoholic strength by 
volume of not less  than  1  S% vol but not more than 22% vol,  and 
- obtained from grape must or wine,  which must come from vine varieties approved in the third country of 
origin for ·the production of  liqueur wine and have a minimum natur:zl alcoholic strength by r:olume of 12% 
vol, 
by free:.ing,  or 
by the addition during of after fermentation 
- of a product derived from the distillation of wine, or 
- of concentrated grape must or,  in the case of certain quality liqueur wines appearing on a list to be 
adopted of wines fo.r  which such  pract~ce is  traditional,  of grape m:tst concentrated by direct heat, 
which, apart from this operation,  corresponds to the definition of conuntrated grape must, or 
of a mix:ure of these products. 
However,  cert:zin  quality liqueur wines appearing on a list to  be adopted may be obtained from unfermented 
fresh grape must which does  not need to have a minimum natural alcoholic strength by volume of 12% vol. 
S.  For the purposes of  subheading 22.07 A.  the expression "piquette'' means the product obtained by the fermentation 
of untreated grape marc macerated in  water or by the extraction of  fermented grape marc with water. 
6.  For  the purposes of subheading 22.07 B I,  the following are regarded as  "sparkling": 
-fermented beverages in bottles with "mushroom" stoppers held in  place by ties  or fastenings; 
- fennmted  beverages  otherwise  put  up,  with  an  excess  pressure  of not less  than  1,5  bar,  measured at  a 
temperature of2.0 °C. 
7.  For  the  purposes of subheading  22.10 A,  the  expression  "wine vinegar'' means vinegar obtained exclusively by 
acetous ferrnurtation of wine and having a total acidity of not less  than 60 gllitre, expressed as  acetic acid. APPEND IX  5 /  3  - 104-
Heading 
number 
22.01 
22.02 
22.03 
22.04 
22.05 
Official journal of the European Communities 
Description 
2 
Waters, including spa waters and aerated waters; icc  and snow: 
A.  Spa waters, natural or artificial; aerated waters .....•..•.•...•.••.• 
8.  Ocher ...•.•.....••..•...••.....••.......•..•.•.•.••.••. 
Lemonade,  flavoured  spa  waters  and  flavoured  aerated  waters,  and  ocher 
non·alcoholic  beverages,  not including fruit  and  vegetable  juices  falling  within 
heading No 20.07: 
A.  Not containing milk or milkfats ............  : .................  . 
8.  Other, containing by  weight of milkfats: 
I.  Less  than 0,2 °/o  ••••••••••••••••.••••••••••••.• __  •••••• 
II.  0,2 % or more but less  chan 2% ..........................  . 
III.  2 °/o  or more:  ..•.............•........................ 
Beer made from mah ......................................••.. 
Grape must, in  fcnnenc:Hion or with fermentation arrested otherwise than by the 
addition of alcohol  •......•..•................................ 
Wine' of fresh  grapes; grape must with  fcnnentacion  arrested by  the addition of 
alcohol: 
A.  Sparkling wine 
B.  Wine ocher chan  chat referred co  in  A in  bottles with "mushroom" stoppers 
held  in  place  by  tics  or fastenings;  wine  otherwise  put up  wich  an  excess 
pressure due co carbon dioxide in solution of noc less than 1 bar but less  than 
3 bar, measured at a temperature of 20 °C ......................  . 
C.  Ocher: 
I.  Of an actual  alcoholic strength  by  volume  not exceeding  13  %  vol,  in 
containers holding: 
a)  Two licres or less  •...••...•...•....•.......•.......• 
b)  More than rwo licres ..•.•..•...........•......•.•.••. 
II.  Of an actual alcoholic strength by  volume exceeding  13  %  vol  but not 
exceeding 15 %  vol, in  containers holding: 
a)  Two licres or less  ..................................  . 
b)  More chan two litres ........•........................ 
III.  Of an actual alcoholic strength by  volume exceeding 15  %  vol  but not 
exceeding 18  %. vol, in containers holding: 
a)  Two Heres  or less: 
1.  Port,  Madeira,  sherry,  Tokay  (Aszu  and  Szamorodni)  and 
Setubal muscatel (c)  .....•.....................•.. 
2.  Ocher  ..••.•....•....•.................•...... 
Rare o( dury 
Autonomous 
% 
or levy 
(L) 
l 
8 
Free 
20 
12,7 
+  vc 
12,7 
+  vc 
12,7 
+  vc 
30 
40 (a) 
40 ECU 
per hi  (a) 
40 ECU 
per hl {a) 
14,5 ECU 
per hl  (a) (b) 
10,9 ECU 
per hi (a) (b) 
16,9 ECU 
per hi  (a) (b) 
13,3 .ECU 
per hl (a) (b) 
18,1  ECU 
per hi  (b) 
20,6 ECU 
per hl (a) (b) 
Conventional 
~ 
4 
4 
Free 
15 
8 
+  vc 
8 
+  vc 
I 
+  vc 
24 
-
-
10,9 ECU 
per hi (b) 
-
13,3 ECU 
per hi  (b) 
16,3 ECU 
per hi (b) 
(al  In  ~nain condition• a countcrvailin1 t:ax  is  provided for in  rcspca of ccnain produas in  addinon to the cuatoms dury. 
lltl  Tl.e exchan1e rare to be  applied in convenin1 into nacional currencies the unit of account in  which che cuscoma dury  IS expressed 1hall,  nocwich~tandinl General llulc C l 
COntained in  Pan I, Sea1on I, be the represcntanve race, if suc:h  rate 1s  fixed  for the purposes of che mmmon a1nculrural policy. 
lc)  Entry under chis  subhcadin1 11  aubject co  condicions to be dccennined by the compctenc authomics. Heading 
number 
22.05 
(cont'd) 
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C.  Ill. b)  More than two litres: 
1.  Port, Madeira, sherry and Serubal muscatel (a) 
2.  Tokay (Aszu  and Szamorodni) (a) .•.•......•..•...•.••• 
APPENDIX  5/ 4 
R.are  of duty 
Autonomous 
"·  or levy 
(Ll 
J 
14,5 ECU 
per hi  (b) 
14,5 ECU 
per hi  (b) 
Conventional  .,. 
4 
13,3 ECU 
per hi  (b) 
3.  Other  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  16,9  ECU  -
22.06 
IV. Of an  acrual  alcoholic strength  by  volume exceeding 18%  vol  but not 
exceeding 22% vol, in containers holding: 
a)  Two licres or less: 
1.  Port,  Madeira,  sherry,  Toby  (Aszu  and  Suzamorodni)  and 
Serubal muscatel {a) ......•..................••.•.•• 
2.  Other .........................................  . 
b)  More than two litres: 
1.  Port, Madeira, sherry and Serubal muscatel (a) 
2.  Tokay (Aszu and Szamorodni) (a) .....................  . 
3.  Other .........................................  . 
V.  Of  an  actual  alcoholic  strength  by  volume  exceeding  22%  vol,  in 
containers holding: 
a)  Two litres or less  ...................................  . 
b)  More than two lirres ......................•........... 
vermouths, and ocher wines of fresh  grapes na·voured  with aromatic extracts: 
A.  Of an acrual alcoholic strength by volume of 18% vol  or less, in  containers 
holding: 
I.  Two licres or less ......................................  . 
II.  More chan two licres  ••..•....•.....................•.••. 
B.  Of  an  acrual  alcoholic  strength  by  volume  exceeding  18%  vol  but  not 
exceeding 22% vol, in containers holding: 
I.  Two litres or less .•...•........................•.•.•..•. 
II.  More than two licres  ...........................•.....••• 
(a)  Enrry under rhis  subhudin& ia  aubjea co  condirions ro be derenmned by rhc compcrcnr  ~urhociries. 
per hi  (b) (c) 
19,3 ECU 
per hi (b) 
23 ECU 
per hl  (b) (c) 
15,7 ECU 
per hl  (b) 
15,7 ECU 
per hi  (b) 
23  ECU 
per hi  (b) (c) 
1,93 ECU 
per hi 
per% vol 
of alcohol 
+  12,1  ECU 
per hi  (b) (c) 
1,93 ECU 
per hi 
per% vol 
of alcohol 
(b) (c) 
17 ECU 
per hl 
14 ECU 
per hi 
19 ECU 
per h1 
16 ECU 
per hl 
17,5 ECU 
per hi  (b) 
23 ECU 
per hi  (b) 
14,5 ECU 
per hi  (b) 
-
23  ECU 
per hi  (b) 
(b)  The uchangc rare ro  be  applied in con  .. errins inro national currencies rhe unir of account in  which rhc cunoms duty is  expressed shall. nocwith~tandin& General Rule C l 
concained in  P~rr I, Sect1on  I,  be  rhe  rcprewnrau"e rare if such race  is  fiud lor rhe  purposes of rhe common  ~cncultural policy. 
(c)  Ia cemin condiri<Jfls  1  counrernilin& ru is  prowided  for in respect of cerrain  produ~-u IR  ~ddition co  rhe cuscoms ducy. ,. 
. • 
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C.  Of an actual alcoholic strength by volume exceeding 22 % vol, in conrainers 
holding: 
I.  Two litrc:s  or less  •.•.•.••••••••.••••..••....•.•..•••••• 
II.  More chan two licrc:s ...•..•..........•.............•••.. 
Other fc:rmencc:d  beverages (for example, cider, perry and mead): 
A.  Piquette  .........•.................................•..•. 
B.  Other: 
I.  Sparkling 
II.  Srill,  in  containers holding: 
a)  Two licres or less  ..............•..............••••.. 
b)  More:  than two licres ....•...........•.••......•••••  , • 
Ethyl alcohol or neutral spirits,  undc:natured, of an alcoholic strength of 80 "• 
vol or higher; denatured spirits (including ethyl alcohol and neutral spirits} of any 
strength: 
A.  Denatured  spirits  (including  ethyl  alcohol  and  neutral  .ipirics)  of  any 
strength  .•••.•..••..•.•...•••.•.••.•••....••.•....••••.• 
B.  Ethyl  alcohol  or  ncucraJ  spirits,  undenacured,  of an  alcoholic  strength  of 
80  ~~ vol  or higher ...............................•.••.•••. 
Spirits  (other  than  chose:  of heading  No 22.08);  liqueurs  and  other spirituous 
beverages; compound alcoholic preparations (known as "concentrated extracts") 
for  the:  manufacture of beverages: 
A.  Spirits (other than those:  of heading No 22.08), in containers holding: 
I.  Two litrc:s  or less  ...•...•.•.....•.....•....•.•.•.••.•.• 
II.  More than two litrc:s .....•.....•...•.•.•......•.••••••.• 
(a)  In c.enain condirions 1  counrervailincru is  provided Cor  in rcspca of certain proc.lucu in  addition ro the cvsroms dury. 
(b)  See Anne•. 
Rare of dury 
Autonomous 
% 
ot levy 
(L) 
3 
1.60 ECU 
ptr hi 
per Of.  vol 
of alcohol 
+  10 ECU 
per hi 
1,60 ECU 
per hi 
per% vol 
of alcohol 
1.60 ECU 
per hi 
per% vol 
of alcohol 
subject 
to a min. 
of 9 ECU 
per hi  (a) 
30 ECU 
per hJ 
12 ECU 
per hi 
9 ECU 
per hi 
16 ECU 
per hi 
30 ECU 
per hi 
1,60 ECU 
per hl 
per% vol 
of alcohol 
+  10 ECU 
per hJ 
1,60 ECU 
per hi 
·per% val 
of alcohol 
(b) 
(b) Heading 
number 
22.09 
(cont'd) 
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B.  Compound alcoholic preparations (known as "concenrr:m:d extracts") for the 
manufacture of beverages: 
I.  Aromatic  bicrers  of  an  alcoholic  strength  of  44,2  to  49,2 %  vol 
containing  from  1,5  to  6% by  weight of gentian, spices  and  various 
ingredients and from 4  co  10 %  of sugar, in comainers of a capaciry of 
0,5 .litre or less .......•.•.............................. 
II.  Other ......••....................................... 
C.  Spiriruous beverages: 
I.  Rum, arrack and cafia, in  containers holding: 
a)  Two litrcs or less  .•....•............................ 
b)  More chan two lit res ................................  . 
II.  Gin, in containers holding: 
a)  Two licres or less  .............•..................... 
b)  More chan two licres ..........•...•..•..............• 
Ill.  Whisky: 
a)  Bourbon  whi~key, in  containers holding (a): 
1.  Two licres  or less  ..........................•.•... 
2.  More chan  CWO  lirres •............•......•......... 
(a)  Encry under chis  subhcadin1 is subjca co condirions co  be determined by  the competent auchoricies. 
APPENDIX  5/ 6 
Rate o( dury 
Autonomous 
% 
or levy 
(L) 
l 
30 
subject 
co  a min. 
of 1,60 ECU 
per hi 
per% vol 
of alcohol 
30 
subject 
to  a min. 
of 1,60 ECU 
per hl 
per% vol 
of alcohol 
1,10 ECU 
per hi 
per% vol 
of alcohol 
+  10  ECU 
per hi 
1,10 ECU 
per hi 
per% vol 
of alcohol 
1,20 ECU · 
per hi 
per% vol 
of alcohol 
+  10 ECU 
per hi 
1,20 ECU 
per hl 
per% vol 
of alcohol 
1,20 ECU 
per hi 
per% vol 
of alcohol 
+  10 ECU 
per hi 
1,20 ECU 
per hl 
per% vol 
of alcohol 
Conventional 
% 
Free 
27 
subject 
co  a min. 
of 1,60 ECU 
per hi 
per% vol 
of alcohol 
1 ECU 
per hl 
per% vol 
of alcohol 
+  5 ECU 
per hi 
1 ECU 
per hl 
per% vol 
of alcohol 
1 ECU 
per hi 
per% vol 
of alcohol 
+  5 ECU 
per hi 
1 ECU 
per hi 
per% vol 
of alcohol 
0,48 ECU 
per hi 
per% vol 
of alcohol 
+  3,50 ECU 
per hi 
0,48  ECU 
per hi 
per% vol 
of alcohol APPENDIX  5 I  7  - 108-
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C.  III.  b)  Ocher, in containers holding: 
1.  Two licres or less  ...•..••.......•...•....•..••..• 
2.  More chan cwo  licres ..............•..•......•..••. 
IV.  Vodka with an alcoholic srrength of 45,4 %  vol  or less  and plum, pear 
or cherry spirit (excluding liqueurs), in  containers holding: 
a)  Two Jicrcs  or less  ..................................  . 
b)  More than cwo  litrcs ................................  . 
V.  Ocher, in  containers holding: 
a)  Two licres or less  .........  , ....................•.... 
(b)  More chan cwo  licres ..............•.....•........•... 
Vinegar and subscirutes for vinegar: 
A.  Wine vinegar, in containers holding: 
I.  Two lit res  or less  ...•................................•• 
II.  More chan cwo lirres .. : .....................•....•.....• 
B.  Ocher, in  containers holding: 
I.  Two litres or less  ....................•.......•.....•... 
II.  More chan cwo litres .....•.............................. 
(b)  In certain conditions a counrrrvailins rax is  provided (or in rrspra o( c:rnain produas in  addinon co  rhe  customs duty. 
Race of dury: 
Autonomous 
% 
or levy 
(L) 
J 
1,20 ECU 
per hi 
per% vol 
of alcohol 
+  10 ECU 
per hi 
1,20 ECU 
per hi 
per% vol 
of alcohol 
1,60 ECU 
per hi 
per% vol 
of alcohol 
+  10  ECU 
per hi 
1,60 ECU 
per hi 
per% vol 
of alcohol 
1,60 ECU 
per hi 
per% vol 
of alcohol 
+  10 ECU 
per hl 
1,60 ECU 
per hi 
per% vol· 
of alcohol 
8 ECU 
per hi  (b) 
6 ECU 
per hi  (b) 
8 ECU 
per hi 
6 ECU 
per hi 
ConYcncional 
% 
4 
• O,SO  ECU 
per hi 
per% vol 
of alcohol 
+  J,50 ECU 
per hi 
O,SO  ECU 
per hi 
per% vol 
of alcohol 
1,30 ECU 
per hi 
per% vol 
of alcohol 
+  S ECU 
per hi 
l,JO ECU 
per hi 
per% vol 
of alcohol 
(a) 
(a) He:ading 
number 
20.06 
22.09 
25.32 
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Description 
Fruit otherwise prepared or preserved, whether or not containing added sugar or spirit: 
B.  II.  c)  Not containing added sugar, in  immediate packings of a  nee capaciry: 
1.  Of 4,5 kg or more: 
ex  aa) Apricots: 
ANNEX 
(cont'd} 
Rate of 
conventional 
duty  .,. 
- In  immediate paclcings of a  net capacity of 4,5 kg  or more but less 
than 5 kg  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . .  23 
ex  bb} Peaches (including nectarines) and plums: 
- In  immediate paclcings of a net cap:tciry of 4,5 kg  or more but less 
than 5 kg  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  23 
ex  dd) Ocher fruits: 
- In immediate packings of a  nee  capaciry of 4,5 kg  or more but less 
than 5 kg  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  23 
ex  ee)  Mixrures of fruit: 
- In  immediate packings of a  net capacity of 4,5 kg  or more but less 
than 5 kg  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . • . . .  23 
Spirits  (other  than  those  of  heading  No  22.08;  liqueurs  and  other  spirituous  beverages; 
compound alcoholic preparations {known  as  "concentrated extracts")  for  the  manufacrure of 
beverages: 
A.  Spirits (ocher than chose of heading No 22.08), in  containers holding: 
ex  I. Two litres or less: 
- Of an alcoholic strength of 45,4 %  vol  or less  •.......•..•.......... 
ex  II. More chan two licres: 
- Of an alcoholic strength of 45,4 %  vol  or less 
C.  Spiriruous beverages: 
V. Other, in containers holding: 
ex  a)  Two litres or less: 
- Liqueurs and brandy (ocher chan brandy made from scone fruit, seed fruit or 
seed-fruit marc), of an alcoholic strength of 45,4 %  vol  or less  •...... 
ex  b)  More chan  two licres: 
- Liqueurs and brandy (other than brandy made from stone fruit, seed fruit or 
seed-fruit marc), of an alcoholic strength of 45,4 %  vol or less  .....•• 
Mineral substances noc elsewhere specified or included: 
ex  B.  Other: 
- Earth colours, whether or not calcined or mixed together: 
1,60 ECU 
per hi  per 
% vol 
of alcohol 
+  10 ECU 
per hi 
1,60 ECU 
per hi  per 
%  vol 
of alcohol 
1,60 ECU 
per hl  per 
%  vol 
of alcohol 
+  10 ECU 
per hl 
1,60 ECU 
per hi  per 
%  vol 
of alcohol 
- Not calcined or mixed  ~... . . . . . . . . . . . . . . . . . . . . . . . . . . . • . • . . . . .  0,9 
- Other  . . • . . • . . . . • . . . • . . . . . . . . . . . . . . . . • . . • . . . . . . . . . • . . . • . .  3,1 
- Other  • • • • . • • • • • • . . . . . . . . . . . . • . . . • . . . . . • . . . . • . . • . • . • • • • . . • . •  Free APPENDIX  5/ 9  - 110-
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SECTION I 
GENERAL  RULES 
A.  Rules for the interpretacion of the nomenclature: of the Common Customs Tariff 
Jncc:rpretation of the nomenclature: of the Common Customs Tariff sh.lll be governed by 
the:  following principles:. 
1.  The tides of Sections, Chapters and sub-Chapters are provided for ease of reference 
only; for legal purposes, classification shall  be  determined according to the terms of 
the headings and any relative Section or Chapter Noces and, provided such headings 
or Notes do not otherwise require, according to the following provisions. 
2.  (a) Any  reference in  a  heading ro  an article shall  be  taken to include a  reference to 
that article incomplete or unfinished, provided chat, as imported, the incomplete 
or unfinished article has the essential character of the complete or finished article. 
It shall also be taken to include a reference ro that article complete or finished (or 
falling to be classified  as  complete or finished  by  virtue of this  Rule), imported 
unassembled or disassembled. 
(b) Any reference in  a heading co  a material or substance shall be taken to include a 
reference to mixtures or combinations of that material or substance with other 
materials or substances. Any  reference to goods of a given material or substance 
shall be taken to include a reference to goods consisting wholly or partly of such 
material or substance.  The classification of goods consisting of more than one 
material or substance shall be  according to the principles of Rule 3. 
3.  When  for  any  reason,  goods  are,  prima  facie,  classifiable  under  two  or  more 
headings, classification shall be effected as  follows: 
(a) The heading which  provides  the  most  specific  description  shall  be  preferred to 
headings providing a more general description. 
(b) Mixtures,  composite  goods  consisting  of  different  materials  or  made  up  of 
different components, and goods put up  in  sets,  which  cannot be classified  by 
reference  to  3  (a),  shall  be  classified  as  if  they  consisted  of the  material  or 
component which gives them their essential character, in so far as this criterion is 
applicable. 
(c)  When  goods  cannot  be  classified  by  reference  ro  3  (a)  or 3 (b),  they shall  be 
classified under the heading which occurs latest among chose which equally merit 
consideration. 
4.  Goods  not falling  within  any  heading  of the  Tariff shall  be  classified  under  the 
heading appropriate to the goods to which they are most akin. 
S.  The above Rules shall also apply mutatis mutandis when determining the appropriate 
subheading within a heading. 
8.  General rules concerning duties 
1.  The customs duties applicable ro  imported goods originating in  countries which arc 
Contracting Parties co the General Agreement on Tariffs and Trade or with which the 
European  Economic  Community  has  concluded  agreements  containing  the 
most-favoured-nation tariff clause shall be the conventional duties shown in column 4 - 111- APPENDIX  5/10 
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of t~e schedule of duties.  Unless the context otherwise  requires__,~ these conventional 
duties are applicable co goods, och.er than chose referred co  above, imported from any 
third country. 
The autonomous ducies shown in column l  are applicable: 
- when they are less chan  che  conventional duties; or 
- when no conventional duty exists, in  which case a dash is  shown in column 4. 
2.  Paragraph 1 sh:11l  nor apply where special autonomous customs duties are provided 
for 'in  respect of goods originating in certain countries or where preferential cusmms 
duties are applicable in  pursuance of agreements. 
3.  Paragraphs  1  and  2 .shall  noc  preclude  the  Member States  from  applying  customs 
duties ocher than chose of che Common Customs Tariff where che application of such 
ocher duties is  justified by  Community law. 
4.  The duties expressed as  percentage races  in  columns l  and 4 are ad valorem ducies. 
S.  The  letter  (L)  appearing  in· column  3  opposite  certain  headings  or  subheadings 
denotes chat che  goods concerned are subject m  levies. 
When the customs duty is  followed  by  the sign  ( +) and the letter (L),  for  example 
"16  +  (L)'",  the goods are subject to boch  duty and levy. 
When the customs duty is  followed by che  letter (L), for example .. 20 (L)", the figure 
20 refers to a race of duty made obsolete by  the introduction of the levy  system. 
6.  The letters "vc" in  columns 3 and 4 denote chat the goods concerned  ~tre charge:1ble 
with  a  "variable componenc" determined  under the  regulations relating co  trade in 
certain goods processed from  agricultural produces. 
7.  The symbol "ads" or "adf' in  column 4 in  Chapters 17, 18  and 19 indicates that the 
maximum  race  of duty consists of an  .zd valorem  duty  plus  an additional duty  for 
certain forms of sugar or for flour. This additional duty is  fixed  in  accordance with 
the rules concerning trade in  certain processed agricultural produces. 
8.  The symbol "ads" in column 4  in  Chapter 20 indicates chat the Community reserves 
the right  to charge,  over and  above  the bound duty, an  additional duty on  sugar 
corresponding to the duty payable on imported sugar and applicable co  the quantity 
of various sugars contained in  this produce in excess of the percentage by weight laid 
down in Additional Notes 3 and 5 to Chapter 20, or, in  respect of produces falling 
within headings Nos 20.03, 20.04 and 20.05 which exceed  13 %  by  weight. 
9.  In heading No 20.06, column 4, the symbol "2 ads" indicates chat the applicable race 
of che additional duty on sugar is  fixed at a standard race of 2 % of the customs value 
of the goods. 
C. General rules applicable both to nomenclature and co  duties 
1.  Unless provided otherwise, the provisions relating co value for cuscoms purposes shall 
be applied co  determine, in  addition  co  rhe  value for  the assessment of ad valorem 
customs duties,  the  values  by  reference  to  which  the  scope of certain  headings or 
subheadings is defined. 
2.  The dutiable weight, in  the case of goods chargeable by  weight, and the weights by 
reference to which  the scope of certain headings or subhe:~.dings is  defined, shall  be 
taken co  be: 
(a) in  the case of a reference co "gross weight", the aggregate weight of the goods and 
of all  packings thereof; 
(b) in  the  case  of  a  reference  to  ·~net  weight"  or  simply  to  "weight"  without 
qualification, the weight of the goods themselves without packing of any kind. APPENDIX  5/11  - 112-
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For the purposes of paragraphs (a) and {b)  above, "packing" means any external or 
internal containers, holders, wrappings or suppO([S other than transport devices (e.g. 
transport containers), tarpaulins, tackle or ancillary tr:msporr equipment. 
3.  Pursuant  to  the  first  subparagraph  of  Article  2  (2)  of  Regul7tion  (EEC) 
No  2779/78 {1),  as  amended  by  Regulation  (EEC)  No  289/84 (1)/  the  value  in 
national currencies of the ECU by reference co  which certain specific customs duties 
arc  expressed, -or  which  is  'used  as  a  criterion  limiting  the  scope  of  certain 
subheadings, shall be the following: 
1 ECU  = 
45,3837 
2,23596 
2,52050 
0,592085 
8,09937 
6,85840 
1 383,98 
0,721675 
92,1772 
Belgian  francs/ Luxembourg francs, 
Gcrm:m  marks, 
Durch guilders, 
pound sccrling, 
Danish kroner, 
French  francs, 
[talian lira, 
Irish  pound, 
Greek drachmas. 
SECTION  II 
SPECIAL  PROVISIONS 
A.  Goods  for  certain  categories  of  ships,  boats  and  other  vessels  and  for  drilling  or 
production platforms 
1.  Customs duties are suspended in  respect of goods intended for incorporation in the 
ships, boats or other ve~sels listed in the following schedule, for the purposes of their 
construction, repair, maintenance or conversion, and in respect of goods intended for 
fitting to or equipping such ships, boats or other vessels. 
Heading 
number 
89.01 
Description 
Ships,  boats  and  ocher  vessels  not  falling  within  headings  Nos  89.02  co 
89.05: 
A.  Warships 
B.  Other: 
I.  Sea-going vessels 
89.02  Vessels specially designed for cowing {rugs) or pushing other vessels: 
ex  89.03 
A.  Tugs 
B.  Pusher craft: 
I.  Sea-going 
Light-vessels,  fire-floats,  dredgers  of all  kinds,  floating  cranes,  and  ocher 
vessels, excluding floating or submersible drilling or production platforms, the 
navigability of which is  subsidiary to their main function; floating docks: 
A.  Sea-going 
( 1)  OJ  No L 333, 30. 11.  1978, p. 5. 
(1 )  OJ  No L 33, 4. 2.  1984, p. 2. ~) 
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2.  Customs duties are suspended in respect of: 
(a)  goods intended for incorporation in  drilling or production platforms: 
(1) fixed,  subheading  ex  84.23  A  II  a), operating in  the territorial  waters  of 
Member States, 
(2) floating or submersible, subheading ex 89.03 A, 
for  the  purposes  of  their  construction,  repair,  maintenance,  conversion  or 
equipping. 
Those goods such as motor fuel,  lubricants and gas, which are necessary for the 
operation of machines and apparatus which do not affect permanently, and are 
not  integral  parts  of the  platforms  and  which  are  used  on  board  for  their 
construction, repair, maintenance, conversion or equipping are regarded also as 
being used for incorporation in drilling or production platforms;  • 
(b)  rubes,  pipes,  cables  and  their  connecting  pieces  linking  these  drilling  or 
production platforms to the mainland. 
3.  The suspensions ·shall  be  subject to  such  conditions as  may  be  determined  by  the 
competent authorities with a view to customs concrol of the use of such goods. 
B.  Civil aircraft and goods for use  in civil aircraft 
1.  Relief from customs duty is  provided for:-
- civil  aircraft, 
- certain goods for use in civil aircraft and for incorporation therein in the course of 
their manufacture, repair, maincenance, rebuilding, modification or conversion, 
- ground flying  trainers and their parts. 
These goods are covered by sub_he:1dings {1)  with a footnote reference in the following 
terms: 
"Entry under this  subheading is  subject  to  conditions  co  be  determined  by  the 
competent  authorities.  See  also  Section  II,  paragraph  B,  of  the  Preliminary 
Provisions." 
2.  For the purposes of paragraph 1, "civil  aircraft" means aircraft ocher than aircraft 
used  in  military or similar services in  the Member States which carry a  military or 
non-civil registration. 
3.  For the application of paragraph 1, second indent, the expression "for use  in  civil 
aircraft" in all  relevant subheadings (  1)  shall include goods for use  in  ground flying 
trainers for civil use. 
C.  Standard rate of duty 
1.  Customs duty shall be charged at the flat rate of 10 % ad valorem on goods: 
- sent in  small consignments to private individuals, or 
- contained in travellers' personal luggage, 
provided that such importations are  not of a commercial  nature and that the total 
value of such goods does not exceed  115 E~U  per consignment or per traveller. 
Such flat rate assessment shall not apply to goods falling within Chapter 24. 
(')  The subheadings concerned are wirhin rhe following headings:  . 
39.07,  40.09, 40.11, 40.14, 40.16, 62.05, 68.13, 68.14, 73.18, 73.25, 73.38, 76.06,  81.04, 
83.02,  83.07,  83.08, 84.06,  84.07,  84.08;  84.10,  84.11,  84.12, 84.15, 84.17, 84.18,  84.21, 
84.22,  84.53,  84.59, 84.63, 84.64,  85.01,  85.04, 85.08,  85.12,  85.14, 85.15, 85.17, 85.20, 
85.22, 85.23,  88.01, 88.02, 88.03,  88.05,  90.01, 90.02,  90.14. 90.18, 90.23,  90.24.  90.27. 
90.28, 90.29, 91.03, 91.08, 94.01  and 94.03. APPENDIX  S/13  - 114-
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2.  An  importation shall  be treated as  not being of a commercial nature if: 
- it is occasional, 
- it consists solely of goods for personal or family  use by  the consignee or, in  the 
case of travellers, imported goods intended as gifts:  such goods shall be of such 
kind or quality that there is  no  indication that they are .being imported for any 
commercial purpose. 
J.  The flat  rate charge shall  apply  independently of the  duty-free  admission granted 
in  respect  o( goods  contained  in  traveller's  personal  luggage,  in  accordance  with 
Articles 45 co 49 of Regulation (EEC) No 918/83 (1). 
4.  The flat rate of customs duty shall not apply to goods imported under the conditions 
set out above if the person entitled has, before the said flat rate is  applied to them, 
requested  that they  be  subject  to  the customs  duties  appropriate to  them.  All  the 
goods making up the consignment shall then be subject co  the import duties which 
are  appropriate  to. them,  without  prejudice  to  the  duty-free  admission  under 
Articles 45 co  49 of Regulation (EEC) No 918/83. 
For the purposes of the first  subparagraph, import duties shaH  mean both customs 
duties and charges having equivalent effect and agricultural levies and ocher import 
charges  provided  for  under  the  common  agricultural  policy  or  under  specific 
arrangements  laid  down  for  certain  goods  resulting  from  the  processing  of 
agricultural products. 
5.  Member States may  round off the  amount in  national currency  resulting  from  the 
conversion of the sum of 115 ECU. 
6.  Member Scates  may maintain unchanged  the equivalent in  national currency of the 
sum  of 115  ECU if,  at the time of the  annual adjustment provided for in  the first 
paragraph of Article 2 (2)  of Regulation (EEC)  No 2779/78, as last amended by 
Regulation (EEC) No 289/84, the conversion of ~is amount, before rounding off 
provided for in paragraph 5, results in a change of less chan 5 o/o  in the equivalent in 
national currency. 
D. Packings imported fuU 
1.  Packings, as defined in Section I, C., 2., imported fuJI  and puc into free circulation at 
the same time as  the goods contained therein shall be: 
(a) chargeable at the same rate of customs duty as  the goods contained therein: 
- where such goods are subject to an ad valorem customs duty, or 
- where  the  packings  are  co  be  included  in  the  dutiable weight  of the  goods 
contained therein; 
(b) admitted free of customs duties: 
- where the goods contained therein are free of customs duty, or 
- where the goods contained therein are dutiable otherwise than by reference to 
weight or value, or 
- where the weight of the packings is not to be included in the dutiable weight of 
the goods contained therein; 
( 1)  OJ  No L lOS, 23. 4.  1983, p.  1. -liS- APPENDIX  5/14 
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(c)  chargeable at the  rates  of customs  duty  appropriate  to  them, notwithstanding 
subparagraphs {a)  and {b) above: 
- where they are not of a type normally used for the goods contained therein and 
have an independent and durable use ocher than as  packings, or 
- where  they  have  been  used  in  order  to  evade  payment  of customs  duties 
applicable thereto in accordance with their tariff description. 
2.  Wher~ packings covered by the provisions of paragraphs 1 (a) and (b) contain goods 
of several different tariff descriptions, the weight and value of the packings shali, for 
the purpose of determining their dutiable weight or value, be apportioned between ali 
the goods contained, in proportion to the weight or value of chose goods. 
Note 
A heading number placed between square brackets in column 1 of the Schedule of Customs 
Duties  indicates  chat  the  heading  has  been  deleted  {for  example,  headings  Nos [05 .06], 
[29.18] and [95.01]}. APPENDIX  5/15  - 116-
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5.2  COMPARISON  OF  IMPORT  DUTIES  - JAPAN/  EC 
Duty  ¥/litre  Number  of  times  Japa11 
Product  Japan  EC  exceeds  EC 
Whisky  (43°) 
- bottled  299.00-332.00  46.25  6.5-7.2 
- bulk  370.00  39.77  9.3 
Bourbon  (43°) 
- bottled  154.00(est.)  44.66  3.5 
Brandy  (43°) 
- bottled  407.00  145.78  2.8 
- bulk  345.00  127.28  2.7 
Sparkling Wine 
. - bottled  360.00  74.00  4.9 
Table  Wine  not 
more  than  13° 
- bottled  166.00-280.00  26.83  6.2-10.4 
- bulk  30.00- 80.00  20. 17  1 . 5- 4. 0 - 117- APPENDIX  5/16 
APPENDIX  5 
5 · 3  TARIFF SCHEDULES OF THE UNITED STATES ANNOTATED (19H5) 
Page  1-82  SCHEDULE  I.- ANIMAL  AND  VEGETABLE  PRODUCTS 
I  - 12  - C 
167.05- 167.37 
G 
s 
p 
A* 
A 
Stat. 
Ite111  Suf-
fix 
167.05 
15 
)0 
40 
167.10 
20 
40 
167.15  00 
16 7. 20  00 
Part  12.  - Beverages 
Articles 
Subpart  C.  - Fermented  Alcoholic  Beverages 
Suboart  C headnote: 
l.  Beverallel  in  this subpart,  contaln\nJP:  over 
24  percoenc  of  ethyl  alcohol  by  vollllll<!  when 
imported,  are  classed  .u  spirits  under  items  lfl9.46 
and  169.47. 
Ale,  porter,  stout,  and  boeer ...........................  . 
In container.  each  holding  not  over  1 gallon: 
Uaita 
of 
Quantity 
In glass  containers ...........................  Cal. 
Ocher .•••••  ~ •••••••••••••.••••••.••••••.••••••  Cal. 
In  containers  each  holding over  1 gallon .. ,........  Cal. 
1 
6c  per cal. !/ 
Ch-pagne  and  other  sparltlin~~: vines.....................  51.17  per  cal. .! 
Valued  not  over  $6  per gallon ....................  :.  Cal. 
Valued  over  $6  per  ~at lon..........................  Cal. 
Cider,  fermented,  vhecher still or  sparltti.nll ............  Cal.....  Jc  per sal. 1,/ 
Prune vine..............................................  Cal.....  26c  per cal.  + 
51.115  per  proof 
~at ton  on 
oethy 1  alcoho 1 
content 1/ 
lt.ates  of  Duty 
LDDC 
SOc  per cal. !/ 
56  per cal. Y 
Sc  per ul. ,!/ 
70c  per  gal.  + 
SS  oer  proof 
~alton on 
ethyl  alcohol 
content JJ 
A  167.25  00  Rice "ine or  talte .......................................  Cal .....  25c  per  ~tal.!/ 
lltill vine•  produced  from  &rapes: 
Sl.%5  per cal. !I 
16 7. )0 
05 
15 
25 
)0 
45 
()O 
lfl7. 32  00 
A  167 .)4  00 
167.35 
20 
40 
167.37  00 
ContaininR  not  over  14  percotnt  of  alcohol  by 
volume: 
In  container~ each  holding  not  over  1 
Jtallon •••••••••••••••••••• , ••••••••••••••••••• 
Valued  not  over  $4  per  Jtallon: 
led ••••••••••••••••••••••••••••••••• 
White ........................  ~ •••••• 
Other ••••••••••••••••••••••••••••••• 
Valuoed  over  $4  per  gal ton: 
Red ••••••••••••••.••.•.••••••••••••• 
White ••••••••••••••••••••••••••••••• 
Other ••••••••.•••••••••••••••••••••• 
In  containers  each  holdi.nll  over  1  ~tallon •..••• 
Containi.n~t over  14  percent  of  alcohol  by 
volume: 
In containers  each  holding  not  over 
&alton,  if enti.tled  under  regulation• 
of  the  United  Statee  Internal  ltevenue 
Service  to  a  type  des  i~~:nat ion  vh i.ch 
includes  the  name  "Haraala"  and  if 10 
Cal. 
cat: 
Cd. 
Cai. 
Cal. 
r.at. 
Cal ••••• 
deai~tnated on  the  approved  label..............  r.at. •••• 
Sherry ......................................  .. 
In  containera  each  holdin&  not  over  1 
gallon ....................................  r.al. 
In container.  each  ho1din~ ovoer  1 
Jtallon ...................................  ~a1. 
Other ••••••••••••••••••••••••••••••••••••••.••  Cal ••••• 
37.Sc  per  ~tal. .! 
62. 5c  per  Ral. :! 
11. 5c  poer  cal.  2 
S 1  per  gal • ,!/ -
Sl  per  ~tal. ,!/ 
51.25  per  gal. 1J 
$1.25  p.er  gal. ,!/ 
Sl.Z5  per  gal.  2/ 
Sl.Z5  po~~r  gal. Jj 
51.25  per  gal. ,!/ 
1/  I.,oorta  un.ter  thia  ite• are  1ubject  to  a  Ft~derlll  !xciae Tax  (lli  U.S.C.  5051)  of  $9  per barrel of ll caltou  and 
at a  like  race  for  any  other quantity or  for  fractional  ll'•rtl  of a  barrel. 
2/  l•oorts  under  thia  ite• are  1ubject  to  a  Federal  Jl:xci11e  Tax  (26  U.S.C.  5041)  at  the  rate of: 
- 1)  17c  per  wine  Jtaltc>n  on •till vine•  containin~ not  more  tl\an  14%  of alcohol  by  votu  ..  e; 
2)  67c  per  vi.ne  Jtallon  on •till wine•  containin~t _.re  than  14%  anti  not  exceedin~t ZU of  alcohol  by  volu•e: 
))  S2.Z5  per vine  aallon  on  11titl  vine•  containinc more  then  ZU  and  not  excuding  24%  of  alcohol  by  volu•e; 
4)  5),40 per wine  ~tal\on on  cha111oa111ne  and  other  tparltli.n~t "inea;  and 
5)  S2.40  per "ine  ~tallnn on  artificially carbonat<!d vinu. 
Mnte:  For  exolanatinn of  th~ 'Y"'hol  "A"  or  "A*"  in  the  coloolltft  entitle<!  "CSP",  see  aeneral  headnote  ](c). APPENDIX  5/17  - 118-
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SCHEDULE  r.  - ANIMAL  AND  VEGETABLE  PRODUCTS 
Pare  12.  - Beverages 
c 
I 
r 
Stat. 
Itea  Suf-
fix 
Articlee 
Ve~th: 
A  167.40  00  In containeu  each  hold ins  not  over  1  sallon  ••••••• 
167.42  00  In containers  each  ho1di.ns  over  1  s•llon  •••••• ·•··· 
A  167.50  00  Other  fer-nted  alcoholic  beverasaa ••••••••••••••••••••• 
167.90  00  Iai. tat  ion  a  of vine•, ....  , ••• , ••••••••••••••••••••••••••• 
Subpart  D.  - Spirits,  Spirituous  Beverages, 
and  Beverage  Preparations 
Subpart  D headnote: 
1.  The  ratea  of duty  provided  for  the  product• 
enu-rat  ed  in thia  aubpart  aha11  be  aaeeaaed  on  a 
proof sallon buia (i.e.  0  the  ratea  ahovn  indicate 
the  mount  of  duty vbi.ch  ahall  be  collected on  each 
salton of  an  i.aported  product  at  100  proof).  The 
.-ount  of  duty vhich  ahall  be  collected  for  each 
satlon of  a  product  vhich  ia  i.aported  It .ore  than 
or  le11  than  100  proof  ahdl bear  the •- ratio 
to  the  app1 icable rate  of  duty  aa  the  proof  of  the 
i.aported  product  beara  to  100  proof. 
Aquavit: 
168.04  00  In containers  each  ho1dins  not  over  1  satlon  ••••••• 
168.06  00  In container•  each holdins over  1  sallon  ••••••••••• 
Arrack: 
168.09  00  In containera  each  holdins not  over  1  salton  ••••••• 
168.11  00  In containers  each  holdias over  1  aallon ..........  . 
Iitten of  all  kinde  containins ep1r1te: 
llot  fit  for  uae  u  beverase•: 
A  168.12  00  In containen  aach  ho1dins  not  over  1  sallon  •• 
A  168.13  00  In containers  each  holdins over  1  sallon  •••••• 
Fit  for  uae  aa  beverasee: 
A  168.14  00  In contaiften  each  boldine  not  over  1  salton  •• 
A  168.16  00  In containen  each  hold ins over  1  1allon  •••••• 
Brandy: 
Piaco  and  aiftaani: 
In containers  each  holclins  not  o•er  1 aallon: 
A  168.36  00  Valued  not  over  $9  per sallon  •••••  , •• , •• , 
A  168.37  00  Valued  over  S9  per  salton ...............  . 
In containere  each  holdins over  1  &allon: 
A  168.39  00  Valued  not  over  S9  per  sallon  •••••••••••• 
A  168,41  00  Valued  over  $9  per  sal1on ...............  . 
Uu1ta 
of 
Quantity  1 
Cal.....  11c  per  aal.  1/ 
c..1... ..  3zc  per  sat. I! 
Cal.....  15c  per sal. lf 
Pf.  sal.  S3.7S  per  proof 
salloa !/ 
Pf.  sal.  4%c  per  proof 
aalloa 3/ 
Pf.  aal.  4%c  per proof 
aallon )/ 
Pf.  cal.  S2. 21  per  proof 
catlon ]/ 
rt. sat.  n.oo per proof 
aallon ll 
Pf .sal.  31c  per proof 
aallon 
Pt.  sal.  38c  per  proof 
salloa 
Pf.  sal.  50c  per  proof 
sallon 3/ 
Pt.  cal.  SOc  per proof 
aallon ll 
Pf  .aa..l. •  34c  per  proof 
Cal.U  salton]/ 
Pf .gal.v  69c  per pcoof 
Cal. 0  aallon l/ 
Pf.Jlal.v 
Cal.Q 
Pf.gal.v 
Cal.O 
17e  per  proof 
aallon 3/ 
55c  per puof 
aalloa ll 
l.etea of Duty 
LDDC 
15c  per  proof 
aalloa 3/ 
50e  per proof 
aallon ll 
20e  per proof 
a•llon 3/ 
40e  per proof 
aatlon ll 
J!  laporte  under  thia  I.e- are  aubject  to  a  Federal hdu Tu (26  U.S.C,  5041)  at  the  rete of: 
1)  17c  per vine  salton on  atilt vinaa  contai.nins  not  aore  than  14%  of  alcohol  by  •oluae; 
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2 
$1. n  per sal.l/ 
Sl.U per aat.T/ 
Sl.U per aat.y 
U  P«'  proof 
aatLoa !I 
$7.52  per 
proof sallon 3/ 
$5.00  per  -
proof  aa llon ll 
$6.72  per 
proof  &•llon 3/ 
SS.OO  per  proof 
aalloa 3/ 
$5.56  per  proof 
aa1lon 
$5.00  per  proof 
aallon 
S27 .31  per  proof 
salton ll 
$5.00  per  proof 
satlon 3/ 
S6. 72  per  proof 
sallon J/ 
S6. 72  per pcoof 
aalloa ll 
S5. 00  per  proof 
salton 3/ 
u.oo per pcoof 
aallon 3/ 
%)  67c  per vine  sallon on  eti  11  vine•  containina ..,re than  14%  and  not  exceedi.na  11%  of  alcohol  by  •olu  ..  ; 
3)  $1.25  per vine  sallon on  etill vine•  containina more  than  ZU  and  not  exceedina  14%  of  alcohol  by  Yoluae; 
4)  S3.40  per vine  aallon on  chaapacne  and  other aparkli.na vinee;  and 
5)  S%.40  per vine  sallon  on  artificially carbonated vinee. 
!/ 1-.porta  under  thh it- are  aubject  to rederal  !.xciae Taxea  (%6  U.S.C.  5041  ancl  5051)  aa  follova: 
l) lf fer-nted  fro• -It, a  tax of  S9  per  barrel of  31  aallona,  and  et  a  like  rate  for  any  other quM\tlty 
or  for  fractional  parte  of  a  barrel. 
%)  tf fer-nted  froa  other  than aalt,  a  tax  at  the  ratea  ahovn  in  footnote  1  above. 
l/ laporte  under  thia  i.tea are  aubject  to  a  rederal lxciae Tax  (26  U.S.C.  5001)  of  Sl0.50  per  proof  aallon  encl 
a  proportionate  tax  at  the  like  rate  on  all  fractional  part• of  a  proof  sallon. 
Kote:  roc  explanation of  the  ay..bol  "A"  or  "A*"  in the  coluan entitled •c:sP",  eee  senerel  headnote  J(c). 
( ht aupp. Page  1-840 
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c 
s 
p 
Stat. 
tc..  Suf-
fix 
A  16A.42 
A  168.54 
A  16ll. 51 
A  168.59 
A  168.61" 
168.74 
168. 76 
168.78 
168.80 
168.82 
no 
no 
00 
00 
00 
00 
00 
00 
00 
00 
- 119-
TARIFF SCHEDULES OF THE UNITED STATES ANNOTATED (1985) 
SCHEDULE  1.- ANIMAL  AND  VEGETABLE  PRODUCTS 
Pare  12.  - Beverages 
Arcicl .. 
arandy  (con.): 
Slivovitz: 
In  container~ each  holdinJt  not  over  1  aallon: 
Valued  not  over  sq  per  Jtallon •••••••••••• 
Valued  over  S9  but  not  over  $13  per 
cal1on ••••••••••••••••••••••••••••••••••• 
Valued  over  S13  per aallon ••••••••••••••• 
In  conr:ainera  each  hnldina  over  1  Jtallon: 
Valued  not  over  S9  per Jtallon •••••••••••• 
Valued  over  S9  per  Jta1lon •••••••••••••••• 
Ocher: 
In containeu each holdina  not  over  1  Jt&llon: 
Valued  not  over n  per aallon •••••••••••• 
Valued  over  S9  but  not  over  Sll  per 
~tallon  ••••••••••••••••••••••••••••••••••• 
Valued  over Sll oer sallon  ••••••••••••••• 
In containen  each  holdin~t over  1  Jtallon: 
Valued  nor:  over  S9  per  ~tallon  .••••••••••• 
Valued  over  S9  per  ~tallon  •••••••••••••••• 
Cordiah,  liqueure, ltinchvauer,  and  ratafia: 
Ouita 
of 
Quantity 
Pf.gal.v 
Cal. 0 
Pf.gal.v 
c.1.0 
Pf.gal.v 
Cal.O 
Pf.sal.v 
Cal. f) 
Pf.sa.1..v 
e&t.o 
1 
Sl.40  per  proof 
salton ll 
$1.25  per proof 
aallon 1/ 
69c  11er  proof 
11a11on lf 
50c  per  proof 
~tallon  1/ 
S.Sc  per proof 
aallon y 
Pf. gal.  v  $3.40  per  proof 
Gal. 0  aallon !/ 
Pf. gal.v  $1.25  per proof 
Gal. 0  aa1lon 1/ 
Pf.su.v  69c  per proof 
Cal. 0  aallon lf 
Pf.gal.v 
Cal.O 
Pf. gal.v 
Gat.O 
50c  per  proof 
callon  1/ 
55c  per proof 
cellon  1/ 
LDDC 
SOc  per proof 
~tdloa !f 
40c  per  proof 
Jtallon l/ 
SOc  per proof 
ca1loa !I 
40c  per  proof 
calloa y 
APPENDIX  5/18 
z 
$8.88  per  proof 
&allon l/ 
S8. 18  pe.r  proo t 
gallon  1/ 
58.88  pe"'i  proof 
,aHon !f 
$5.00  per proof 
J&llon  1/ 
S5.00 per proof 
aallon y 
S8.118  per proof 
calloa y 
S8.88  per proof 
aallon  1/ 
58.811  per proof 
calion !I 
S.S.OO  per proof 
tallon 1/ 
$5.00  pe"'i proof 
gallon lf 
A  163.96  00  In containen each  holdin~t not  over  1  aallon •••••••  Pf.  cal.  50c  per  proof 
cellon  1/ 
$11.64  per proof 
aallon 1/ 
A  168.qll  00  In  containere  each  boldine  over  1  aallon •••••••••••  Pf.  aal.  50c  per proof 
F•llon l/ 
SS.OO  per  proof 
gallon  1/ 
A  16Q.I)4  00  P:thyl  alcohol  for  beverace  P\lrpoeu •••••••••••••••••••••  Pf.  r:a1.  S1.12  per  proof 
ullon y 
55.00  per  proof 
tallon Y 
A  169.07 
A  169.0~ 
169.13 
1~9.14 
169." 
169. 2ft 
00 
00 
00 
05 
10 
00 
00 
169.21  00 
Cin: 
In  container&  each  holdin~~t not  over  1  p:allon ••••••• 
In container  I  each hold ina ovet'  1  ~~tal1on ••••••••••• 
ltu•  (includinlt ~  pautuaya): 
In  container~ each  hold1n11  not  o•orer  1  ~~tallon ••••••• 
In containen  each holdinll over  1  ~tallon  ••••••••••• 
Whiakey: 
Valued  not  over  SZ  pet'  Fallnn  ••••••••••••••••• 
Valued  over  SZ  but  not  over  S3.50  oet' 
gallon  ••••••••••••••••••••••••• ••• •••••••••••• 
Valued  over  S3.50  per  aa1lon •••••••••••••••••• 
Iriah  and  Scotch: 
In  container•  each ho1dina  not  over  1  p:allon •• 
In container• each  holdin~t over  1  aallon •••••• 
Other: 
In container•  each hold ina not  over  1  aallon .• 
In container• each  hold ina  over  1  aallon •••••• 
Pf.  cal. 
Pf.  ~tal. 
Pf.  cat. 
Pf. gal. v 
Cal.O 
Pf. ga 1. v 
Cal.O 
l'f.gal.v 
Cal.O 
Pf.  p:al. 
Pf.  11al. 
50c  Per  proof 
aallon  1/ 
50c  Per proof 
calion y 
51.48  per  proof 
11•llon  1/ 
$1.48  pe"'i  proof 
~tallon !/ 
28c  per  proof· 
J&llon  1/ 
28c  per proof 
aallon !f 
Pf.  r,al.  34c  per  proof 
aallon  1/ 
Pf.  gal.  )4c  per proof 
Jallon lf 
S7. 52  per  proof 
calion 1/ 
$5.00  pe"'i proof 
aallon Jj 
Sl.40 per proof  $7.52  per proof 
Jt&lloa  1/  gallon  1/ 
$1.40  pe"'i  proof  SS.OO  pe"'i  J)roof 
p:alloa !/  Jallon Jj 
25c  per  proof 
J&llon  1/ 
25c  per proof 
Jl&llon J.j 
S7.52  per  proof 
cellon 1/ 
$5.00  per proof 
Jallon !f 
S7. 74  per proof 
J&llon  1/ 
S5. 00  pe"'i  proof 
sallon y 
1/  hoporu  under  thi.e it- are  eubiect  to  a  federal  r:xci11e  TAX  (16  U.S.C.  5001)  of  Sl0.50 per  proof r•llon  and 
a  proportionate  tax  at  the  like  rate. on  all  fractional  partto  of  a  proof F•llon. 
Mote:  for  explanetion of  the  e:r-bol  "A"  nr  "A•"  in  the  colu  ..  n  entitled "CSI'",  eee  ~t•mcra1 headnoce  J(c). APPENDIX  5/19  - 120-
TARIFF SCHEDULES OF THE UNITED STATES ANNOTATED  ~~~5) 
SCHEDULE  1.- ANIMAL  AND  VEGETABLE  PRODUCTS 
Part  12.  - Beverages 
co 
s 
p 
Stat. 
Itea  Suf-
fix 
Article  a 
Tequila: 
169.31  00  In containeu  each  hold in&  not  oveE"  1 aatlon ......  . 
A  169.32  00  In contaiuen  each  hold  in&  oveE"  1  aallon  ••••••••••• 
A  169.37  00 
A  169.38  00 
A  169.39  00 
Vodka: 
In container.  each  holdin&  not  oveE"  1  aallon: 
Valued  not  oveC"  $7.75  per  &•lion .............  . 
Valued  over  $7.75  peE"  aallon  •••••••••••••••••• 
In container.  each  hold ina  oveE"  1  aallon ..........  . 
OtheE"  apiE"ita,  and  pC'apautiona  in  chief value of 
diacilled apidca,  fie  foE"  uae  aa  beveuae•  OE'  for 
bevenae  puE"po•ea: 
Spidt1: 
In container•  each  holdin&  not  oveE"  1  &alton: 
A  169.42  00  Meacal ...........  •••••• .............  .' •••• 
A  169.44  00  OtheE" •• : •................................  ·.• 
A  169.4  7  00  In  concaineu  each  ho ldi  n&  oveE"  1  aallon  •••••• 
OtheC": 
A  169.48  00  In containen  each  holdina  not  oveE"  1  aallon .. 
A  169.49  00  In containeu  each  holdin&  oveC"  1  aallon  •••••• 
I•itationa of brandy  and  otheE'  epiE"ituoua  bevenau: 
A  169.58  00  In containen  each  ho1dina  not  oveE"  1  aallon ....... 
A  169.59  00  In containen  each  holdina over  1  aallon ..........  . 
Unit  a 
of 
Quantity  1 
Pf.  aal.  $2.27  pu 
proof  &alton  1 
Pf.  aal.  $1.25 pu  -
Pf.gal.v 
Cal.O 
Pf.gal.v 
Gal.O 
Pf.  aal. 
pC"oof  aallon.!. 
$2.56  per 
proof aallon  1 
69c  per  -
proof aallon  1 
$1.25  per  -
proof  aal1on .!. 
Pf.  a.t.  $2.56  per 
- pE"oof  aallon 1 
Pf.· aat.  $.2.56  pu  -
pC"oof  aallon  1 
Pf.  aal.  $1.25  peE"  -
pE"oof  aallon .!. 
Pf.  aal.  $1.25  peE' 
pE'OOf  aallon  I 
Pf.  aal.  $1.25  pu  -
pC"oof  aallon .!. 
Pf.  aal.  $5.75 pu 
pC"oof  aa1lon  1 
Pf.  aal.  $2.50  peE"  -
pC"oof  aallon .!. 
l.atea  of Duty 
LDDC 
SOc  per  proof 
&allon .!./ 
Page  1-85 0 
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169  31  - 169  59 
$6 .l:S  per 
proof aallon .!./ 
$5.00  per 
proof aallon .!.1 
$6.72  per 
proof aallon .!./ 
$6.7%  per 
proof  aallon .!./ 
$5.00  per 
proof  aallon .!./ 
U.  7%  per 
proof aallon 1/ 
$6.7%  per  -
proof aallon 1/ 
$5.00  per  -
proof  aa1lon .!./ 
$15.33  peE" 
pE"oof  aallon  1/ 
$5.00  per  -
proof  aallon !I 
$8.88  per 
pE"oof  aallon  1/ 
$5.00  per  -
proof aa11oa .!./ 
II hoporta  undeC"  thia itn au eubject  to  a  Fedeul  Excin Taa  (26  U.S.C.  5001)  of  $10.50  peE"  proof  aalloll  and 
a  ;ropoE"tlonate  taa  at  the  li.ke  rate  on  dl fraction.! putt of  a  proof  aallon. 
Mote:  For  eaplanacion of  the  •:r•bol  "A"  or  "A'""  in  the  colu-n  er\Citled  "CSP",  aee  aeneral  headnote  3(c). APPENDIX  6 
PARALLEL  IMPORTS 
• APPENDiX  6/  1  - 122-
APPENDIX  6 
PARALLEL  IMPORTS 
II.  EXMHNATION  GUIDELINES  ON  UNFAIR  TRADE  PRACfiCES 
IN  SOLE  IMPORT  DISTRIBUTORSHIP  CONTRACfS,  ETC. 
November 21, 1972 
Fair Trade Commission 
1.  Among the restrictions which are likely  to constitute unfair trade practices in 
continuous  import  and  sales  contracts  including  sole  import  distributorship 
contracts, the followings are outstanding: 
(1)  Restricting the resale prices of the goods covered by the contract; 
(2)  Restricting  the  persons  to whom  the  goods covered by  the_ con  tract are 
resold; 
(3)  Imposing the obligation to purchases parts, etc., for the goods covered by 
the  contract  from  the  foreign  party or a  person designated by such foreign  party; 
Provided,  that this  provision  is  not  applicable to the case where the foreign  party 
requires on reasonable grounds that the domestic party shall stock a certain quantity 
of parts,  etc.,  for example, so  that  the  domestic party  can  adequately nteet  the 
demand of the users for repair parts, etc.; 
( 4)  Hindering  unjustly  parallel  importation  of  the  goods  covered  by  the 
contract; 
(5)  Imposing an unjust disadvantageous condition for the termination of the 
contract; and 
(6)  Restricting  manufacturing,  using  or selling goods  competing with  those 
overed  by  the  contract; Provided,  that  this  shall  not include  the  case  where  the 
domestic party has been gran ted an exclusive license to sell  and he is not restricted 
from  manufacturing,  using  or  selling  those  goods  which  he  has  already  been 
manufacturing, using or selling. 
2.  In  case  the  parties  to  the  sole  import  distributorship  contract  are  in  a 
competitive relationship  with one another with respect to the goods covered by the 
contract or the same kind, and if the domestic party occupies either 25  percent or 
larger share or the  largest  share  in  the  domestic market for  the goods covered by 
the contract and  the goods of the same description as  a result of the contract, such 
contract  is  likely  to  constitute  unfair trade practices: Provided, that this shall not 
apply where, in  the light of such competitive conditions in  the industry concerned 
and  economic  conditions  regarding  the  contract  and  the  goods  covered  by  the 
contract, no likelihood of hindering fair competition is found. Such conditions taken 
into account include the followings: 
(I)  The business capacity of the parties and competitors; 
(2)  The circumstances of distribution of the goods concerned. 
(3)  The circumstances regarding new entry into the industry and its degree of - 123- APPENDIX  6/ 2 
difficulty; and 
(  4)  Competition with substitute goods. 
For the purpose of this paragraph, the term "parties" shall include their closely 
related companies, namely companies whose management is substantially controlled 
by such  parties (subsidiaries,  sub-subsidiaries,  etc.), companies which substantially 
control  the  management  of such parties (parent  companies, etc.) and  companies 
whose  managements  is  substantially  controlled  by  the common  parent company 
(brotherhood companies, etc.). 
3.  Depending  on  the  actual  circumstances,  the  preceding  two  paragraphs  shall 
apply  mutatis  mutandis  to  an  contract  between  a  domestic party and  a  foreign 
party, under which the domestic party is  to handle goods on consignment, or act as 
in tem1ediary. APPENDIX  6/ 3  - 124-
JAPANESE COURT WON'T RESTRAIN 
PARALLEL IMPORTS OF GENUINE GOODS 
TOKYO-(By a  BNA  Special Correspondent)-The 
Tokyo District Court recently confirmed that a holder 
of  a  trademark. may not prevent parallel import of 
goods bearing the identical trademark as long as those 
goods are genuine. 
The  plaintiffs  are  La Chemise  Lacoste,  a  French 
company of the Lacoste trademark, and San.k)'oseiko, its 
Japanese exclusive trademark licensee and sportswear 
manufacturer;  the  defendants  are Shinshinboeki,  an 
importer  of  Lacoste  sportswear from  an  American 
producer Izod,  and  Miura,  a  seller  of_  the  imported 
Lacoste  products.  Th~ plaintiffs  asked  the  court  to 
issue an injunction under the Trademark Act on  the 
ground  that the  defendants impaired  the  right of  a 
trademark holder and -its exclusive licensee. 
The court, however, took the view that, because Izod 
legally manufactures Lacoste sportswear with Lacoste 
trademark  licensed  by  an  American  affiliate  of 
La Chemise Lacoste,  the imported  Lacoste products 
do  not  prejudice  the  functions  of  trademark,  i.e., 
identification of origin and guarantee of quality. Thus, 
the court dismissed the claim. 
In  this  context,  ever since  the Parker case  was 
decided by the Osaka District Court in 1970, the Fair 
Trade Commission has given administrative guidance to 
international contracts with  respect to hindrance of 
parallel imports. The FTC maintains that hindrance of 
parallel imports of genuine goods is likely to constitute an 
unfair trade practice prohibited by the Antimonopoly Act APPENDIX  7 
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APPENDIX  7 
LABELLING 
7.1  THE  LABELLING  OF  WIIISKY  IN  JAPAN 
(t.Jrite-up  produced  by  the  Scotch  Whisky  Association) 
1.  Although  there  is  no  international definition of  whisky, 
statutory definitions  in all  the  traditional whisky·producing 
countries  difine it as  a  spirit distilled exclusively  from  cereal 
grains  in  such  a  way  as  to  derive  flavour  from  the  raw  materials 
and  matured  in  wooden  casks. 
?  Japanese  law  permits  the  use  of  the  description whisky  in 
relation  to  products  consisting mainly  of  unmatured  neutral 
alcohol.  The  law  does  not  specify  the  raw  naterial  fro~ which  the 
alcohol  must  be distilled.  The  international  prestige  and  reputation 
of  whisky  can  consequently  be  attached  to  a  product  which  may  contain 
only  10%  cereal spirit  (and  even  that  not  matured)  and  90%  molasses 
alcohol  with  consequent  deception  or  confusion  of  the  consumer. 
3.  This  unfair competition against "traditional" whisky  is 
exacerbated  by  the  tax  structure.  ~~iskies are divided  into  three 
categories  on  the  basis  of  the  proportion of  cereal spirit which 
they  contain and/or  their alcoholic  strength.  An  extract  from  "The 
Japanese  Liquor  Market  1983"  giving  a  rather over-simplified  explan-
ation  of  these  tax  categories  is attached  as  Appendix  1.  It shows 
that whiskies  which  are either made  wholly  from  cereals  or  have  an 
a  cereal  content  of  27%  or  higher  or which  have  an  alcoholic  strength 
of  43%  or  higher  are  by definition special  grade.  (But  please  see  the 
further  comments  in  paragraph 6(ii)  and  Appendix  3).  Second  grade 
whiskies  (which  can  c9ntain  the  lowest  proportion of  cereal spirits) 
bear only  about  107.  of  the  tax  imposed  on  special  grade  whiskies 
(all  "traditional" whiskies  being of  course  "special  grade"). 
4.  In  1976  consumer  groups  in  Japan  complained  to  the  Japanese 
Fair  Trade  Commission  about  the  lack  of  information  on  whisky  labels. 
The  FTC  asked  producers  and  importers  to  draw  up  "fair competition 
rules"  including  requirements  for  the  listing of  ingredients.  The 
discussions  which  took place  at  this  time  between  the  FTC  and  the 
Scotch  Whisky  Association were  unfortunately rather vague  and 
unsatisfactory.  In  1980  "Fair Competition  Rules  on  the  Description, 
Labelling and  Advertising of  Imported  Whisky"  came  into operation. 
Similar  rules were  adopted  for  Japanese  whisky.  The  rules  are, 
however,  unsatisfactory  and  seem  ill adapted  in practice  to  prevent 
the  confusion complained  of  by  consumers  in  1976.  (Please  see 
photocopy  attached  as  Appendix  2). 
5.  The  problem  - and  discussion  of  the  problem  - is  made  difficult 
by  the  complexities  of  translation  from  European  languages  into 
Japanese  and,  apparently,  by  the  severe  limitations  of  the  Japanese 
vocabulary.  This  is  perhaps  best  illustrated by  an  extract  from 
the  report  of  the  Director  General  of  the  SWA  on  a  visit  to  Japan 
in  the  Spring of  1980.  He  wrote: - 127- APPENDIX  7/ 2 
"It is not  possible to  translate  the word  "maize" directly 
into Japanese  ••..  The  Japanese  word  'tomotokoshi'  could  be 
used  but  to  the  Japanese consumer  this means  'corn on  the cob, 
eaten with butter'.  The  word  'kohn'  could  also be  used  but 
this  normally  refers  to  'popcorn'  •••.  The  word  'kokurui', 
literally meaning cereals,  would  also be  inappropriate  for 
Scotch whisky  as  this word  is normally  used  by Japanese when 
referring to  low  quality animal  feed  grains  ...  It became  clear 
that  the only words  which  are  in any  way  appropriate  and  which 
convery  the  right  image  for  Scotch whisky  are  'malt  and  grain' 
which when  translated  into Japanese  become  'moruto  to  gurein'". 
6.  The  present  situation is unsatisfactory in the  following ways: 
(i)  The  labelling requirements  are  not  a  matter of  law.  They 
are  embodied  in rules  which are  the  subject  of  separate 
agreements  between  the  FTC  and  the  Japanese  producers  and 
between  the  FTC  and  the  Wines  and  Spirits  Importers  Asso-
ciation*.  Not  only  is it unsatisfactory that  there  should 
be  defferent  agreements  for  domestic  and  imported whiskies 
but, worse,  since  the  rules  relating to  imported  whisky 
are  enforced by  the  importers'  Association,  there  appears 
to be  no  machinery  for  ensuring that parallel  imports  (by 
traders  not  members  of  that  Association)  should  comply 
with the  same  or similar rules. 
(ii) The  rules  and  definitions  promulgated  by  the  Japanese 
Authorities  appear  to  be  very  unsatisfactory and  calcula-
ted  to  cause  rather  than  prevent  the confusion of consumers. 
Translation of  an  extract  from  the  Liquor  Tax  Act  which  is 
quoted  in a  book  by  Hiroyuki  Sawano  (copy  of which  is 
attached  as  Appendix  3)  indicates  that it is  lawful  to 
describe  as  "grain"  a  spirit distilled  from  a  mixture of 
raw  materials  of  which  grain constitutes only  20%. 
(iii) The  above  shows  that  the  labelling requirements  are  not 
even  theoretically adequated.  That  they have  an  absurd 
result  in  the market  place  is better illustrated by 
examination of  specimen  labels.  There  are attached  as 
Appendix  4  photocopies  of  the  labels  of  two  Japanese 
special  grade whiskies  (Suntory  Royal  and  Suntory Reserve), 
two  Japanese  first  grade whiskies  (Suntory White  and 
Suntory  Extra  Gold)  and  one  Scotch whisky  (Black  & White) 
on which  English translations of  the descriptions  of 
ingredients  have  been  typed.  Not  only are  the  ingredient 
descriptions  of  the  Japanese  special grade whiskies 
identical  to  that  of  the  Scotch whisky  - "Raw  Materials: 
Malt,  Grain" -but precisely the  same  Japanese characters 
appear  on  the  labels  of  the Japanese  first  grade whiskies. 
As  was  shown  in paragraph  3  and  Appendix  1,  any whisky 
which consists wholly of cereal spirits or has  27%  or 
more  cereal 'spirits  (even  on  the basis of  the bizarre 
definition explained  in sub-paragraph  (ii) above)  is  a 
special  grade whisky  and  should be  taxed  as  such. 
*Footnote:  The  Importers'·  Association does  not  appear  to  have  the 
same  status  and  influence with the Japanese  Government  as 
the  Japanese Producers'  Association. APPENDIX  1 I  3  - 128-
Yet  these  Japanese  first  grade whiskies  - which  cannot  by 
definition be  wholly cereal  - bear  exactly~the same  ingredient 
description as  Scotch whisky,  namely  "raw materials:  malt,  grain". 
7.  There  appear  therefore  to  be  very  reasonable  grounds  for  asking 
that,  in  recognition of  the importance of  fair competition,  the Japanese 
authorities  should  either restrict  the  use  of  the description whisky  in 
Japan  to  spirits complying with  the  traditional meaning of  that word  or 
else  require all products  described  as  whisky  to bear prominently on 
the  main  label  a  statement of  the  proportion of cereal spirit, the place 
of distillation of  such  spirit and  a  description of  the  raw  materials 
from  which  the other constituents are distilled.  Examination of  existing 
bottles  shows  that  information on  neck  labels  or back  labels  is - even if 
accurate - inadequate  to  prevent  deception of consumers.  The  information 
should,  moreover,  be  on  a  label applied by  the  producer who  alone has 
certain knowledge  of  the  contents  of  the bottle. 
8.  Objections will undoubtedly be  raised  by  the  Japanese authorities. 
Some  of  thes.e  objections  may  be  based  upon  letters written by  the  SMA 
to  the  FTC.  It is  therefore  important  that  the  background  be  understood 
by  those  negotiating with  the  Japanese.  This  background  is set out  and 
explained  in  Appendix  5. 
Conclusion  and  Summary: 
1.  The  lack of  a  satisfactory definition of  whisky distorts competition. 
2.  That  distortion  is  exacerbated  by  the  tenfold difference  in  tax on 
products  bearing  the  same  generic  description. 
3.  In  1976  consumer organisations  complained  to  the  FTC. 
4.  The  labelling requirements  adopted  in  1980  do  not  and  cannot 
prevent  confusion because  of  the misleading wording  used  and/or because 
the  rules  permit  the description  "grain"  to  be used  for  an  ingredient 
for  which  grain constituted  only  20%  of  the  raw  materials other than 
water. 
5.  Accurate  information on  the  main  label  is necessary  in  the 
interests of  consumers  and  of  fair competition. 
6.  The  statements  made  by  the  SWA  to  the  FTC  between  1976  and  1980 
were  made  in circumstances  different  from  those  now  existing,  in 
relation  to  different  proposals,  and  without knowledge of  the  extent 
of  confusion  among  consumers. 
Source  Scotch Whisky  Association - 129- APPENDIX  7/ 4 
APPENDIX  7 
7. 2  EXAMPLES  OF  WHISKY  LABELS 
(9) APPENDIX  7/ 5  - 130-
MAIN  LABEL 
Kind  of  Beve=age:  WHISKY 
SPECIAL 
NECK  LABEL 
Alcohol  Stzenqth;  43\ 
Producer: 
SUNTORY  Since-1899 
~aaw  Materials;  HALT,  GRAIN 
'----Address of  Manufactory: 
2-l-40,  D9jimahama,  Kita-ku,  Osaka,  Japan - 131-
MAIN  LABEL 
Alcohol  St.reng 
Kind  of  Beverage ;  WHISKY------
~------------------~ame of  Producer:  SUNTORY 
Ad  Valorem  T 
APPENDIX  7 I  6 
~----Address of  Manufactory: 
2-1-40,  Dojimahama,  Kita-ku, 
Osaka:Japan 
tion APPENDIX  7/  7 
MAIN  LABEL 
Volume  of 
- 132-
Beveraqe  :  WHISKY 
Volume  of  Contents:...:---~ 
720ml 
~~~--~lcohol St:eng~h; 
86  proof 
Name  of  Producer 
SUNTORY 
NECK  LABEL 
Raw  Materials------~~· 
HALT  GRAIN 
BACK  LABEL 
St.renqth 
43\ Volume  of 
- 133-
MAIN  LABEL 
SUNTORYOLD 
WHISKY 
Product of Japan 
Blended  and  Bottl~:d by 
SUNTORY LIMITED 
APPENDIX  7/ 8 
Conte:1ts:~  Til£. OLDE..ST  DISI1LU.R.l.E.S  IN  JAl'Ali  ~Alcohol  St.reng~~: 
760ml  c?  i  A :r -!§~.till  I  86  proof 
Volume  of 
Address  of  Manufactory : 
~2366 
----Grade  !  SPECIAL  Kind  of  Beverage :  WHISKY 
NECK  LABEL 
St.rength; 4 3\ 
Raw  Materials  •  MALT,  GRAIN 
·1-40,  Dojimahama,  Kita-ku,  Osaka,  Japar APPEND IX  7 /  9 
Name  of 
Alcohol 
- 134-
MAIN  LABEL 
CAREFULLY  VATTED  A FAVOURITE  BLEND 
FOR  FINE  FLAVOUR  •  WITH  LIGHT  TASTE 
~  ESTAB.  ~  1899  ,_ 
~~o/~ 
A PRODUCT  OF  THE  HOUSE  OF  SUNTORY 
JAPAN'S  OLDEST  AND  LARGEST  DISTILLERIES 
BLENDED  £  BOTTLED  BY 
SUNTORY  LIMITED 
PRODUCT  OF  JAPAN  of Contents : 
640ml 
Raw  Materials: HALT,  GRAIN 
ALCOHOL  FOR  BLENDING 
Address  of Hanu!actory: 
2-1-40,  Dojimahama,  Kita-ku, 
Osaka,  Japan 
Ad  Valorem  Taxation Volume  cf  Content.s ; 
720ml 
Volume  of 
Alcohol  St.rengt..~ • 
Name  of  Producer 
- 135-
MAIN  LABEL 
APPENDIX  7/10 
Alcohol  St=ength : 
84  proof 
rtaw  Material~ : 
MALT,  GRAIN 
Dojimahama,  Kita-ku,  Osaka,Japan APPENDIX  7/11 
- 136-
MAIN  LABEL 
Volurne  of  Contents~----~~~~ 
720rnl 
Alcohol  S~:ength •  43\----.. 
Volume  of  Contents 
SUNTORY 
Add~ess of  Manufactory~:~---------~ 
2-1-40,  Oojimahama,  Kita-ku,  Osaka,  Japan 
Alcoho 1  St:.=enq~h : 
86  proof 
d  Valorem  Taxation - 137-
MAIN  LABEL 
SUNIDRY 
WHISKY 
ESTABLISHED 1899 
THE OLDEST NAME 
IN JAPANESE WHISKY 
ORIGINATED  BY THE  FOUNDER 
SHINJIRO  TORII  IN  1923 
BLENDED &  BOTTLED BY 
SUNTORY LIMrfED 
APPENDIX  7/12 
Name  of  Producer;  SUNTORY  Address  of  Manufactory: 
2-1-40,  Dojimahama,  Kita-ku,  Osaka,Japan APPENDIX  7/13  - 138-
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7.3  EXAMPLES  OF  WINE  LABELS 139- APPENDIX  7/14 APPENDIX  7/15  - 140-
Produced tmd bo.tt!ed by Sni111e i\et:ze 11/fite Co  .. Ltr/. - 141-
MARQUE  OE?OSEE 
YA.\1.-\:--;.;.SHI  TOKIO  JAPO:-: 
lL.. 
r-
0... 
Cl 
APPENDIX  7 I 16 APPENDIX  7/17  - 142-
MER ClAN - 143-
SUNTORY  WINE 
.. ··- •.· 
~ 
RESERVE 
VIN  ROSE 
StLECTION  DES  MEILLEUR$  CRUS 
MIS  EN  BOUTEILLES  D~~S NOS  CAVES 
MAISON  FONDtE  EN  1899 
SUNTORY  S.A. 
APPENDIX  7/18 APPENDIX  7/19  - 144-(10) 
Lc- _;:, 
- 145-
GRA:iD  YI:,-
RIESLING 
MIS  E~l  BOUTE!LLES  AU  (..;.;" .·:::.u  . 
NG:~:3r\ES  DE  BOUTEiLLE  SO:-li  L::-..HE5 
N2  04804  SUR  7884 
HAMADA  Yl.N  S.A.,  YONEZAWA(JAPON) 
APPENDIX  7/20 
-_t_;- I 
I APPENDIX  8 
MISELEADING  REPRESENTATIONS APPENDIX  8/  1  - 148-
APPENDIX  8 
12.  MISELEADING  REPRESENTATIONS  CONCERNING 
COUNTRY  OF  ORIGIN  OF GOODS 
(Fair Trade Commission Notification No. 34 of October 16,  1973) 
In  accordance  with  the  prov1s1ons  of Section  4  (iii)  of  the  Act  against 
Unjustifiable  Premiums  and  Misleading  Representations  (Act  No.  134 of 1962), 
Misleading  Representations  Concerning  Country of Origin  of Goods shall  be de· 
signa ted as follows, and shall come into effect on May  I, 1973. 
Misleading Representations Concerning 
Country of Origin of Goods 
1.  Representations provided for in  the following paragraphs, which, when applied 
to domestically made goods, is  found to make it difficult for general consumers to 
distinguish the goods as domestically made: 
(i)  Representations comprising the name of a foreign country, the name 
of a place in a foreign country, the flag or crest of a foreign country, 
or any other similar representations; 
(ii)  Representations  comprising  a  name  or  trade  mark of any  foreign 
entrepreneur or designer; or 
(iii)  Representations  in  which  all  or  a  principal  part  of  the  literal 
description is made in foreign lettering. 
2.  Representations provided for in  the following paragraphs, which, when applied 
to  foreign·made  goods,  is  found  to  make  it  difficult  for  general  consumers  to 
distinguish the goods as made in the foreign country in question: 
Addenda: 
(i)  Representations comprising the name of any country, the name of any 
place in  any country, any flag or crest of any country other than the 
country of origin of the goods, or any other similar representations; 
(ii)  Representations comprising  a  name  or trade mark of any entrepre-
neur or designer in  any country other than the country of origin of 
the goods; 
(iii)  Representations  in  which  all  or  a  principal  part  of  the  literal 
description is made in Japanese lettering. 
(1)  The term "the country of origin of the goods" as used in this Notification shall 
mean a country in which a treatment or process effecting a substantial change to the 
substance of the goods is performed. 
(2)  In  those  cases  where  it  is  not appropriate to indicate the origin of the goods 
by the name of a country, the reason  being that the origin in  question is  generally 
better known by  the name of the place  than  by  the name of the country, the place 
of origin shall be deemed the country of origin for the purpose of this Notification. (II) 
- 149- APPENDIX  8/ 2 
13.  ENFORCEMENT  GUIDELINES  FOR  "MISLEADING  REPRESENTA· 
TIONS  CONCERNING  COUNTRY  OF  ORIGIN  OF  GOODS., 
(Secretary General's Circ~lar No. 12 of October 16, 1973) 
In  accordance  with  the decision of the Fair Trade Commission, Enforcement 
Guidelines for "Misleading Representations concerning Country of Origin of Goods" 
(Fair Trade Commission Notification No. 34 of 1973) shall be established as follows. 
Enforcement Guidelines for "Misleading Representations 
Concerning Country of Origin of Goods" 
I.  Representations in  Subsection  I  (i)  and  Subsection  2  (i) of the Notification 
include any abbreviation of a name and any common name of a country or a place, 
any name of an  area, a map of a country and similar representations (e.g., "U.S.A.", 
"IGIRISU", "England", "Europe", etc.). 
2.  Representations which, even though they include the name of a foreign country 
or the name of a place in foreign country, are obviously understood as the name of a 
Japanese firm, shall not come under the representations prescribed in  Subsection I 
(i) of the Notification (e.g., "-Y  A" where "-" is  the name of a foreign country or 
the name of a place in a foreign country). 
3.  Representations  which!  include  the  name  of a  foreign  country or the  name 
of a·  place in  a  foreign country or the  name of a  foreign  firm, etc., and  which are, 
these names being in  fact  common names for goods, clearly not to imply  that the 
country of origin of the goods in question is a foreign country, shall not come under 
the representations prescribed in Subsection I (i) or (ii) of the Notification (e.g., the 
following  expressions when  written  in  Japanese:  "French bread", "Russian cake", 
"Boston bag", "Hong Kong Shirt", etc.) 
4.  "An entrepreneur of a country" in Subsection 1 (ii) and Subsection 2 (ii) of the 
Notification shall mean an entrepreneur who has  his principal office in the country 
in  question (e.g., a  firm  having its principal office in Japan, even though it may be a 
so-called 'foreign-capital company', shall not be considered a "foreign entrepreneur" 
as referred to in Subsection r (ii) of the Notification.). 
5.  Representation's in  Subsection  I (i) and (ii), and Subsection 2 (i) and (ii) of the 
Notification shall  still  come under such representations regardless of whether they 
are made in Japanese or in foreign lettering. 
6.  Representations such  as  the  followings  shrill  not  come under the representa-
tions as prescribed in Subsection I  (iii) of the Notification: 
(i)  Representations comprising of a  name or trade mark of a Japanese 
entrepreneur  written  in  foreign  lettering  (including  Romanised 
Japanese),  which  is  found  to  be  clearly  distinguished  by  general 
consumers as  those which are applied to domestically made goods; APPENDIX  8/ 3 
(ii) 
(iii) 
(iv) 
- 150-
Descriptive  wordings  which  are  allowed  by  law  to  be  used  as 
descriptions  for  general  consumers  instead  of Japanese  (e.g.,  "All 
Wool", "Stainless Steel", etc.). 
Descriptive  wordings  which· are  accepted  by general  consumers as 
Japanese  by  virtue of general  business usage  (e.g.,  "size", "price", 
etc.); and 
Representations  which  comprise  foreign  letters,  but  where  it  is 
obvious  that  the  said  letters  are  used  only  as  patterns, ornaments 
and the like, and will  clearly not imply that the country of origin of 
the  goods  is  a  foreign  country  (e.g.,  the  crippings  from  English-
language magazines used as patterns on carrier bags). 
7.  Representations comprising those prescribed in  paragraphs (i},  (ii) and (iii) of 
Subsection  1 of the Notification shall not come under such misleading representa-
tions as  prescribed in  Subsection 1 of the Notification, if it is clearly shown that the 
goods are domestically made by any one of the following means (excluding the case 
provided for in Subsection 8 of the Guidelines): 
(i)  By  clearly  describing  the  goods  as  "KOKUSAN"  (which  means 
'domestically made'), ''NIPPON-SEI" ('made in Japan') and the like; 
(ii)  By clearly describing the goods as " ..... KABUSHIKI KAISHA SEIZO" 
['Made  by  X  Co.,  Ltd.'], "SEIZOSHA ......  KABUSHIKI KAISHA" 
['Manufacturer: X Co., Ltd.') and the like; 
(iii)  In  the case where  the name of an entrepreneur is  written in  foreign 
lettering  (including  Romanised  Japanese),  by  clearly  describing,  in 
addition to the said name, the name of the factory where it includes 
the  name  of any  domestic  place of Japan (and where the factory's 
name  does not include the name of a place, by adding the name of 
the factory's location); 
(iv)  By  describing  the  goods  as  "Made  in  Japan"  in  a  conspicuous 
manner. 
8.  Where  representations comprising those  prescribed  in  paragraphs  (i),  (ii) and 
(iii) inclusive of Subsection 1 of the Notification meet the requirements stipulated in 
the preceding Subsection, however still  leaving the country of origin of the goods 
misleading,  such  representa lions shall  be  likely  to come under such misleading re-
presentations as prescribed in Subsection I of the Notification, unless such representa-
tions  expressly  describe  in  Japanese  the  relation  between  the  name of a  foreign 
country, etc.  and  the goods in question, in  addition to the said  descriptions under 
the preceding Subsection. 
Note: 
For example. if descriptions such  as  "Fabric, made in  England'', "Material, 
imported  from  France",  or simply  "Italy/Japan"  and  the  like  are  used,  further 
explanatory description should be added in  Japanese, such as: "Made in Japan; Suit 
material  Manufactured  in  England",  "Raw  material  imported  from  France; 
Manufactured at X Factory of Y Co.", "Sewed at X Co.; Designed from Italy", and 
the like. - 151- APPENDIX  8/ 4 
9.  Representations which  show the country of origin  in  accordance with Subsec-
tion 7 and the preceding Subsection of this Guidelines should be made in  the follow-
ing manner: 
(i)  In  principle,  by  making  further  representations  clearly  on  the 
media  on  which the  representations  prescribed  in  each  of  the 
paragraphs of Subsections I or 2 of the Notification are made; 
(ii)  Where  representations  which come  under the paragrnphs of Subsec-
tions  I or 1 of the Notification are mde on the actual product or on 
the container, or on  the  package or on something attached to any of 
these  (a  label,  a  tag.  etc.),  representations  showing  the  country 
of origin  may  be  made on any one of these things, provided that it is 
made in a conspicuous manner. 
I  0.  The  follwoings  shall  not  be  considered  "a  treatment  or process  effecting a 
substantial  change  to the substance of the goods" as  prescribed  in  Subsection  I of 
the Notification's Addenda: 
(i)  Attaching a label or marking a description on the goods; 
(ii)  Packing a product in a container or wrapping it; or 
(iii)  Packing  a  product  with  another  product or assorting products in  a 
simple manner; or 
{iv)  The simple assembly of parts. 
II.  When  necessary  for  the enforcement of the Notification, enforcement detailed 
guides shall be established on individual items or industries. APPENDIX  9/  1 
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DEFINITIONS  OF  WHISKY APPENDIX  9/  ~  - 154-
APPENDIX  9 
9 • 1  IEFINITICNS OF  "WiiSKY"  nl VARICXB  CXlNl'RIES 
1.  In the uni~  Ki.r!Idan WUsky has been defined in paragr~ 1  of Schedule 7 
of the Finance Act 1969  (as  aJEnded by The Finance Act 1980)  as  follcwa:-
•'I'he expressioo  whisky" shall mean spirits W'hich haw been distilled fran 
a  ua.sh of cereala Wlidl has been:-
1  )  sacx:harified by the diastase of malt contained therein with or without 
other natural diastases cq:proved far the p..u:pose  by the Coimi.ssicne.rs,  an 
11  )  feotented by the actJ..on of yeast;  and 
iii) distilled at an alcx:lhollc strength  (c:x:llp.lted in accordance with sectic:n 
2  of the Al.cchol Liquor D.! ties Act 19  79)  less than 94. 8 per oont in such 
a  way  that the distillate has an arana an:l  flavcur derived fran the 
materials used, 
arxi WU.ch  have been matured in  ·wo::den  casks in warehoose for a  period of at 
least three years". 
2.  In Argentina Decree No  2,202 issued oo 30th March 1966 stated with regard 
to prcx:luctioo of  •  naciooal.'  whiskies 
"For the protecticn of the cc:nsuroor,  1 t  is furt.rer necessary to specify the 
coOOitiau; umer ~  a whisky so prepared nay be called •Wti.sky",  sudl 
r~t  beJ..ng  cxns1dered to be net W1en  the natiooally-prcduced al.oohol 
used is aged grain al.oohol and the malt WUsky used constitutes rot less than 
a  &pQCifJ.ed m1n1mlm percentage; 
'!be requirment that a  mi.niJu.n propartioo of natiooal. grain al.oohol agEd 
far at least br«l years be used in the prepation of naticnal whisky  frcm 
iJq;xlrted malt WU.sky  • • • • •  " 
3.  In Auatralia The Staroard for Spirits ard Liqueurs issued by the Natiooal 
Health and Medical Coorcil in October 1971 states at 2 (a) 
"Whisky or Whiskey is a  spirit obtained fran a  nash of cereal grain, 
saccharified by the diastase of malt,  feorented by the actim of yeast, distil. 
eel  in such a  manner that the distillate pcssesses the taste, arana ani 
Cllaracteristics generally attributed to WU.sky,  ard matured in ~  for not 
less than two years" 
It is underst:ocxi that Pure Focxi  legislation is dealt with by State Regul.aticns 
for &.Xanple,  the New  Scuth Wales  Ragul.atioos ~  the Pure Focd Act 1908 
(as ~)  defines -whiskY'  in identical tenns to the above. - 155- APPENDIX  9/ 3 
4  In canada wh1aky  haa  been defined 1n Paragrat:n 8.02.010 of the Regul.atialS 
mide urde.r the Ftxxi  and Drugs Act as :-
"\eeU.sky  ahall be a  potable al.ccb:>llc clfstillate obtai.n9d fran a  nash of 
oareal qrai.n or oareal grain prcduCts  &aedlarified by the diastase of ual.t 
or othar natural en2YJIB  and f8IDi'l'lted by the acticn of yeast and may  cxntain 
a  fl.&vcuriBJ ar carauel". 
Paragrcq:il B.  02.  Oll states 
"No parsa1 shall aell 'Ahlaky far <XIlSl!Tpticn in Canada that has oot been helc 
arx1  aged for a  paricxl of at leaat three years in snall wocxi". 
5  In The Gimhla the Spirit:uals Liquor Rules define Whisky as 
a  apirit  (a)  cbWned by distlllaticn fran a  mash of cereal grains 
aaccharifi8cl by the diastase of nalt, am  (b)  stared in wcxxi  for a  pericx1 of 
t.hree yaa.ra' 
6  In Gernwly wh:L.aky  baa been defined in Article ~  of the Gernan Spirit 
M:x'qx)ly Pagulaticn as&-
"\tbiak:y is a  grain spirit bavin] the taste and  araxa characteristic of 
whisky VUch ia proc:had na.in.ly frau malted barley  1  eye a00 wheat" • 
Note:  The l«lrd 'mUnly'  1n this definiticn refers to the types of cereal 
grain whidl pradcm1.nate.  'l'be spirit DUSt  ho..lever J:e  distilled exclusively 
fran careal grain. 
Alao in the Begriff~  Fur Spirituooen  (Definitials for Spirits) 
1asued by the SchutzwrbarXI Dar Spirit:uosenindustrie oo 19 .1  .. 72  Art1c.le 
19:  Whisky  states 
"1. Whisky ahallman &pirita which have been distilled fran a  mash  of 
careals which haw been saccharified and fenoonted. 
4.  The taata yieldinq elanenta, whether emanat.in:]  fran the cereal am 
malt or f:ran the fet:neltatial process, DllSt be preserv-ed at dist.illat.ial. 
7.  'Ihe aduixinq of cereal spirit with a  different kind of alc:x:;h)l may  not 
go urde.r the denaui.naticn of "whiJ;ky"  nor a  dernninatioo incl,rl1nq the wrd 
"Wlisky". 
7  In The Gilbert an:1 Ellice Islarrls tb3er Proclamaticn No  8  of 1962 1st 
Schedule Part B, it is prdlibited to 1np:rt a  pt'Crluct described as ~ 
Wllass 1  t  has been matured in wocx1  for oot less than three years  • APPENDIX  9/ 4  - 156-
8  In Ghana  the Liql.nr Traffic Ordi.nance cap.  219  defines Whisky as a  spirit 
(a)  c:btained by distillatioo fran a  mash of cereal grains saccharified by the 
diastase of malt and  (b)  stared in wocx1  far a  pericrl of three years. 
9  In Greece  Article 7  of Ministerial Decree 145C0/2856 of 1976  states 
"1.  Whisky or Whiskey is the prcxiuct prcrlUCErl  fran the distilla  tioo of nW. ted 
bll'ley  1  cam and other cereals iJrli  vidually or in mixture having undergale 
&aCChari..fica  tioo an:l fe.rnentatioo. 
3.  The distillation shall be carried rut in such a  nanner that the extract 
oot.ained shall haW  the taste and flavour originating fran the volatile 
~ts  ~ch  are p-tysically oontained in the nust of cereals or which 
have been fanned during saccharificatioo of the nust or the subse:IUent 
fenrentatioo of this nust. 
4.  DJ.ring di.atillation far the prcductioo of whisky the alcxnollc 
rate of distillation shall not ex~  95°  (G.L.) 
5. (a)  Before distributioo for cc:nsutpticn the vtrlsky nust sustain 
matura  tioo in wooden casks for not less than 3  years". 
10  In Guat:atala Article 39  of the Law oo Alc:x::h:>ls  and Alcdlolic arrl Fermented 
Beverages defines whisky as  follONs: 
"Whisky is the alcoholic beverage d:>tained fran the distillatioo of saturated 
barley prepared for nalting ard suitably feDOOnted. 
n 
11  In Hang Kong  the D.ltiable camo:Iities Pegu.lations  1963 define Whisky as a 
spirit cbtained by distillation fran a  nash of cereal grain saccharified by 
the diastase of malt. 
12  In Italy  1  Law No  465 of 13th AlXJUSt  1980 ammiing Law No  1559  of 7 .12.  51 
and No  385  of 13. 4. 76  govern.i.n:J  the production of and  trade in spirit~ 
liquors states at Article 6 
"The nartl3s  •  grain &pirit  •  (acquavite di cereali)  •grain distillate'  (distill.ato 
di cereali) 1 
1whisky
1  or  'whiskey'  are reserved for spirituals liquors OOta1ned 
fran the distillatioo to less than 95°  ••• ,  of grain nust1  saccharified with 
diastase of rralt cx.ntained therein arrl fermented with yeast. 
The  spiritUJUS liqoors nenticned in the previCAlS paragrafh nust be aged in wooden 
CO'ltainers  far nore than three years under direct supervisioo by the excise 
authorities before bei..nq  released for human  cx:nsunptioo". (12) 
- 157- APPENDIX  9/ 5 
13  In Kenya The Focxi,  Oruqs  and Olemical Substances  (General)  Aegul.atioos 
1978 Part XIV  Alcx:nolic Beverages states at sectiai' 217 
"Whisky shall be a  potable alcdlolic distillate cbtained fran a  mash 
of cereal grain or cereal grain produqts saccharified by a  diastase of 
nalt or other enzyrce  and fernented by the actioo of yeast and aged for a 
period of oot less than three years in snall woc::d;  " 
14  In Latin .Arrerica  Specialist~legates fi:anseventeen Latin Alrerican countries 
atten3ed a  Ccngress held in Mexico in April 1959 ard catpiled the "Ccxligo 
Latino Anericano de Alinentoo "  Article 503(7)  of the Ccrle  states 
1'Whisky or Whiskey  (Uisque)  is the spirit ootained fran the special 
distillatioo of a  fe.rnented mash of cereals, matured in wocrlen casks 
c:x:ntaining no nore than 500 litres, for at least three and a  half  (3~) 
years under official control ••.••  " 
15  In Malaysia The  Fcx:x'i  and Drug Re]ulaticn issued in August 1973 states at 
Sectioo 159 
"(1) (a)  Whisky shall be a  p:>table alcdlolic distillate ootained fran a  mash 
\ 
of cereal grain prc:duct saccharified by the diastase of malt or other 
natural enzyrre and  fernented by the actioo of yeast, with or wi  t.ha.lt the 
addition of caraxrel" 
(3)  Both whisky am  brandy shall be stared in wood  for at least 0..0 
years  ... 
16  In Mauritius Section 4A  of the Focxi  and Drugs Ordinance 1940,  (as  anended) 
states 
"(1)  No spirit shall be i.np:)rted,  nanufacb.lred,  offered or stored for 
sale or sold as Whisky  •••• unless such spirit respectively Clll.S\Ers  the follOII-
ing requirarents, that is to say 
a)  In the case of Whisky,  such spirit has been ootained fran a  mash of 
cereal grains saccharified by the diastase of malt''. 
17  In r.txocco trade in whisky is governed by  Vizirial  Orders of 16th May 
1916,  17th Novarber 1928 arrl  29th January 1951.  Under these regulatioos, 
it is prcidbi  ted to inport and to sell in ~ocoo spirits under the 
appellation of Whisky other than those ootained fran the distillatioo of 
nust prepared by the saccharificatioo of .cereals. 
18  In Ner~ Zealarrl the 1966  CUstans Act  (as anen::1Erl  in 1970)  states that 
Whisky IlUlSt be matured in wcxxl  far three years.  Section 233  of the 
Food  Regulations  1984  states at subsection  ( 2) 
n\thisky shall be spirits prcxluced by the distillatioo of a  fenrented mash 
of cereals or of cereal prcx:lucts" • APPENDIX  9/ 6  - 158-
19  In Nigeria the 1st Schedule to the !Jrp:>rts Prohibition Orders  1959  arx1 
1977 defines whisky as a  spirit (a)  cbtained by d.istillaticn fran a  mash 
of cereal grains saccharified by the diastase of nalt and  (b)  stored in 
\teOCd  for a  pe.ricxl of three years 
20  In Panana  Article 183 of Clapt.er V of the Decree No  2 56  of 13. 6.  62 
states at subsecticn 7 
''Whisky or whiskey is the spirit d:>tai.ned by special distillatioo of 
fenoonted cereal mashes which is aged in ccnta.ine.rs nade of suitable w:xxl, 
holding not nore than 500 litres, for at least  3~ years un:1er official 
sqJerVi.sicn" . 
21  In January 1968  Fcx:xl  Regulations  \~~~ere ?Jblished by the Pan Arrerican 
Health Organisation, pnt of the World Health Organisatioo,  which were  adopted 
by the COLtiX:il  of Ministers for Public Health of Central Anerica and Panana. 
These regulaticns defined whisky at sectioo 2  as follows 
"the alc:xilolic beverage dJtained fran a distillate of grains derived fran 
a  :rralted mash,  which has been kept for at least two years in barrels made 
fran oak or sore other sui  table woc:rl. 
11 
22  In the Philiwines draft standards for alooholic beverages were published 
in late 1979 which  stated at section 2.  202: 
"Whisky is an alccnollc distillate fran a  nash of cereal grain or cereal 
grain prcxlucts saccharified by the diastase of nalt or other natural enzyrces, 
feorented by the actioo of yeast distilled at· less than 74. 7C  an:l aged for 
at least 3 years". 
Erxpiries are bei.n; rrade  to discover if this definitioo was  given the force 
of law. 
23  In Portugal Decree No  483/00 states 
"Article 1  - For the pl.U'p03e  of this Decree Law whisky shall nean spirits 
with specific a.rana  and flavcm- which have been distilled fran a  femented 
mash of cereals,  saccharified by the diastase of malt contained therein with 
or witha.lt other natural diastases. 
Article 2  -1 The spirits referred to in the precee.ding Article shall neet the 
following requisites: 
a)  Be distilled at less than 95 per cent of voll.ln'e at 20 degrees centigrade, 
in such a  way  that the distillate has an arana and  flavour derived frcm the 
naterials used; 
b)  Be matured for at least three years in woc:::rlen  casks - 159- APPENDIX  9/ 7 
23  (Contd) 
Article 3  -Before rottlin:] it is cnly pennitte:l to add to the distillate 
a)  pJXe water to reduce its alcdlolic content to a  mi.ninun of 40 per cent 
of alcohol in volune at 20 degrees centigrade,  arrl 
b)  caramel in minimal quanti  ties requira:l to obtain lU'l.i.fcn:mi ty of colour 
of the bottla:l product. n 
24  In Sierra Leone,  The Liquor Ord.i.nanc:e3Cap  237 state whisky is a  spirit 
(a)  obtained by distillaticn fran a  mash of cereal grains saccharified by 
the diastase of malt am  (b)  stored in wood  for a  period of three years. 
25  In Sin;Iap?re Regulations made en 28th June 1974  uOOe.r  The Enviroonental 
Public Health Act Chapter 155 state at sectioo 2 (p) V 
"whisky shall be the alcoholic distillate ootained  fran a  nash of cereal 
grain or cereal grain prcrlucts saccharified by the diastase of nal.t or 
other natural enzyne arrl fernented by the actioo of yeast  •.•  " 
Sectioo 26  "Sale of Intaxicatin:J Liquor"  states 
"No person shall sell, exp:se or offer for sale any whisky or any bran:ly 
which has not been stored in ~  for a  pericx:l of at least three years•• • 
26  In South Africa whisky has l:::een  defined in Section 8 (x)  of the SOuth 
African Wine, Spirits ard Vinegar Act 1957,  as  follows 
"Whisky neans spi.rituoos liqoor of an alccholic strength oot !ewer than 
25  degrees urrler proof derived fran grain by fermentation and distillaticn, 
an:1  whereof the volatile CCilSti  tuents other than water are derived solely 
fran grain." 
Sectioo 13 prdli.bits the sale or inp:>rtatioo of whisky unless it has been 
natured in wcxxi  for three years. 
27  In Spain  Decree Law  644 of 29th March 1973 regulated the prcxiuctioo, 
JtOVenEnt  and trade of whisky,  both dcm:!stic an:l inported.  Section 1 
"Definiticns'' states 
"Article 2 Whisky.  Whisky is a  carpourrl spirit d:>tained by the m1.x1.n1  of 
a  rralt liquor ani a distillate of cereals, previously aged separately in 
oak oontainers  ••• 
Article 3 Malt Liquor.  Malt liquor is that wholly obtained by distillaticn 
of the fernental juices of malted b:lrley. 
Article 4 Distillate of cereals.  The distillate of cereals is the alcdlOl 
c:btained by the distillation of the fenrented juices of cereals. 
Section 2  "Marulfacturing Processes". 
Article 8  Ageing.  Both the distillate fran the cereals and  the malt liquor 
will be subject to a  precess of ageing in the storercx:m where  they mature 
for a  m1.ninuJm  of 4 years,  in oak barrels cnly. APPENDIX  9/ 8  - 160-
28  In Surinam  the Law en Inp:rt Duties states that "Whisky is cbtained fran 
a  nash of ooe kind of cereal grain or cereal grain mixtures  (rye, malt and 
mixtures) • II 
29  In SWitzerlam  whisky has been defined in Article 39:M of the "O:t:dalnanoe 
reglant le a::mreroe des denrees aliirentaires .et de divers objets usuels'  as 
"Whisky is a  distillate of a  fetnented mash of cereals  (chiefly barley, 
rye or rcaize).  It is dist.1DJui.shed by a  characteristic taste which is 
limited by the types of raw materials arrl treat:rrents arrl processes given to 
them  (above all in Scotch Whisky by a  light snddness).  Whisky of each 
type nust be aca:npanied en ircp::lrtation by a  certificate of origin ani an 
official attestatioo fran the cnmtry of origin in which a  m1.n1.nun  pericd 
of maturation of three years is certified.  Whisky may  aU.y be brought 
into the trade under the 1'lCifOO  of its cc.untry of origin''. 
30  In the United States  whisky has been defined in Regulation No  5, Title 27 
of the Fe:leral Re;ulatioos relat.i.rv3"  to the starrlards of identity for 
distilla:l spirits as follOtlS:-
"Whisky is an alcc:tx:>lic distillate fran a  fernented mash of grain distillEd 
at less than 190 degrees proof in such a  manner that the distillate possesses 
the taste  1  arat'a a00 characteriStiCS generally attribUted to whisky  • • • • • n 
31  In Zarrbia  sectioo 65 of The  Focxl ani Drug Re;ulations of 1976 state 
"Whisky shall be a  p:>table alcoholic distillate obtained fran a  nash of 
cereal grain or cereal grain prcxiucts saccharified by the diastase of nalt 
or other natural enzyrre  and fe.onented by the actioo of yeast an:l aged oot 
less than 3  years •••  " 
32  In The Et1rofean  Eccn::mic Camunity presently cxxrprising the UK,  Fran:e1  Ire land  1 
West Gernany,  The Netherlarxls,  Belgiun1  L\.DC\.mburg 1  Denmark  1  Italy and Greece, 
the Ccmnission has recently laid before the Courx::il of Ministers its 
prc::pjsals for inter alia the definitioo of ''Whisky". 
Article 1  Sectioo 2b states 
"Whisky or Whiskey:  a  spiritu:rus beverage prcduced by the distillatioo of 
a  mash of cereals 
saccharifia:l by the diastase of the nalt oontained in it, with or 
withoot other adda:1  natura~ diastases 
fe.rrrenta:l by the action of yeast 
distilled at less than 94.  8%  vol so that the distillate has an arana 
an:l flavour derived fran the  rCJM  materials used,  an:i matured far at 
least three years in wooden casks hol.d.ing  less than 700 1. 
The prearrble to the Draft Prq:x:>sal explains the reasons for maint.ai.ni.nj the 
integrity of traditicnal prcrluct classificat.icns viz: - 161- APPENDIX  9/ 9 
Consumers  inside and  outside  the  Community  associate  a  particular 
desigpation with a  certain quality standard  and  there  is no  justification 
for  presenting different products  under  the  same  name  in the  future.  The 
traditional names  should  therefqre  be  reserved  for  products obtained  by 
traditional processes.  This  concept is particularly important  at  a  time 
when,  as  ~ result of unintentional  or  even deliberate laxity on  the  part of 
certain legislators,  produce is being sold  on  the  world  market  and  even,  to 
some  extent,  on  the  Community  market,  under  reputable  designations  even 
though it has  not  undergone all the  manufacturing proesses  on  which  their 
reputation has  always  been  based. 
It is for  this  reason  that  one  of the  chief features  of the  proposed 
harmonization is the  principle  that certain names  cannot  be  devalued  and 
should  be  reserved  for  products of a  certain quality normally  and 
traditionally expected  by  consumers.  In this  way  the  consumer  will not  be 
deceived. 
X  X  X  X  X 
Thus,  the  criterion concerning  the  exclusive  use  of certain  raw  materials 
has  been  adopted  for  vine spirits,  fruit spirits,  whisky  and  whiske],  rum 
\ 
and  a  number  of other products  as  a  means  of protecting  the  specific nature 
of each  of these  beverages.  The  fact  that  the  taste of almost all the 
traditional beverages  can  now  be  reproduced  by  cleverly concocted 
artificial blends  should  only reinforce  the desire  to  protect  the  consumer 
against  such  manoeuvres. 
Similarly,  and  for  the  same  reasons,  the  principle of laying  down  a  maximum 
degree  of distillation. has  been  adopted  in certain cases.  In this way  the 
consumer  can be  sure  that  the distinctive taste is  indeed  derived  from  the 
rav material  used  and  not  from  some  subsequent artificial  flavouring. APPENDIX  9/10  - 162-
The  processes  which  are an essential part of the  manufacturing cycle,  such 
as maturation for certain spirituous beverages,  especially whiskies, 
constitute a  more  sensitive issue.  Nowadays  all traditional whisky  or 
whiskey  producers,  whether  in Scotland,  Ireland,  CanadiD  or  the. USA,  observe 
a  minimum  maturation period  before  the  whisky is released  for  human 
consumption.  This is because  the  maturation  process  allows  certain 
chemical  reactions  to develop which  help  to  form  the  fundamental  bouquet  of 
the  product either  by  eliminating certain substances  or  by  producing others. 
It is only  the  more  recent producers  who  fail  to  comply  with  this 
obligation to  mature  whiskies.  Certain products  (e.g.  Japanese)  are  not 
matured in their entirety,  despite  being marketed  as  "whis~".  To  obtain a 
product  which still has a  bouquet  similar  to  that of  traditional whisky, 
these producers  of non-matured  whisky  release  for  consumption a  mixture 
containing  a  variable but  low  proportion of genuine  matured  whisky diluted 
in the  main  with grain alcohol.  This  relatively recent practice 
demons~rates, if there is any  need  to  do  ao,  that it is  the matured  part of 
the  blend  which  contains  the  taste which  the  alcohol  alone  cannot  provide. 
Such  practices are likely to mislead  or  even deceive  the  consumer  even when  . 
ther is nothing  wrong  with  the  labelling  • 
.  Generally  speaking,  the consumer  takes  the  word  "whisky"  (or  "whiskey"}  to 
mean  a  product  which  has  mat~red in a  cask  for  a  certain period  in order  to 
acquire  the  taste which  he  associates with that product.  If,  on  the  other 
hand,  he is sold  a  product  containing,  for  instance,  only  20%  of matured 
alcohol,  the  rest  being made  up  of alcohol  (possibly grain alcohol),  which 
has  been  produced  in such  a  way  as  to  remove  the  basic material's inherent 
impurities  by  means  of the distillation process  used  rather  than  by 
maturing,  the  name  "whisky" is well  and  truly devalued  in this case.  Hence 
the  Community  proposal  to restore its original value  and  accept as whisky 
only products  which  are  lOo%  matured. 
X  X  X  X  X - 163- APPENDIX  9/ 11 
Naturally, it would  be  possible  to  inform  the  consumer  of changes in the 
composition of products  by  adding specific  information  to  the  label.  It 
would,  for  example,  be  possible  to  mention  on  the  label,  in some  form  or 
other,  the  various  ·types  of dilution referred  to  above  (vith alcohol  or 
water).  But  although  fairly recently  laws  have  been  adopted  to  encourage 
greater detail  when  labelling, it is likely that  the  consumer,  who  is not 
yet accustomed  to  receiving such  information,  will continue  to attach 
greater importance  to certain items  of information  than  to others  for  some 
time  to come. 
Apart  from  making  the  label  too  fussy,  giving this additional  information 
the  same  prominence  as  the  name  under  which  the  product  is sold  would 
probably influence  the  consumer's  choice  in the  same  way  as  the  proposed 
measures,  but it would  have  the  major  drawback  of detracting  from  the  trade 
description itself,  and  this  should  be  avoided. 
The  following  consideration,  which  applies  more  or  less  exclusively  to  the 
beverages  sector,  is equally significant:  beverages,  especially alcoholic 
beverages,  often  reach  the  cons~er not  via retail sales in specialized 
shops,  supermarkets  etc.  but  in bars,  restaurants,  hotels,  clubs  etc.  where 
they are  sold  by  the glass. 
In some  Member  States  this  form  of distribution accounts for  well  over 
one-half of total sales and  at any  rate a  significant proportion  thereof 
throughout  the  Community,  depending  on  the product. 
Accordingly,  any  attempt  to  safeguard  the  consumer  against  misleading 
generic ascriptions which  is based  on  labelling would  lose  much  if not all 
its effectiveness. APPENDIX  9/12  - 164-
APPENDIX  9 
9.2  WHISKY  - SOME  OVERSEAS  DEFINITIONS  AND  DIFFERENCES 
What  is  the  legal  definition of  Scotch  Whisky? 
Scotch  Whisky  has  been  defined  in  law  since  1909.  The  defin~tion is 
to  be  found  in  the  Finance  Act  1969,  Schedule  7,  paragraph  1.  This 
was  amended  in  1979  and  1980  to  take  account  of  the  introduction of 
the  system of  alcoholic  strength measurement  recommended  by  the 
International  Organisation of  Legal  Metrology  and  th'e  requirement 
that  maturation  must  take  place  in  Scotland.  Current  British  legis-
lation states  that: 
(a)  the  expression  'whisky'  or  'whiskey'  shall mean  spirits which 
have  been distilled from  a  mash  of cereals  which  have  been  -
(i)  saccharified  by  the  diastase of  malt  contained  therein 
with  or without  other natural diastases approved  for  the 
purpose  by  the  Commissioners;  and 
(ii)  fermented  by  the  action of yeast;  and 
(iii) distilled at  an  alcoholic  strength  (computed  in accordance 
with  section  2  of  the  Alcoholic  Liquor Duties  Act  1979) 
less  than  94.8%  in  such  a  way  that  the distillage has  an 
aroma  and  flavour  derived  from  the materials  used,  and 
which  have  been  matured  in wooden  casks  in warehouse  for 
a  period of at  least  three  years. 
(b)  the  expression  'Scotch  Whisky'  shall  mean  whisky which  has  been 
distilled and  matured  in  Scotland  and  the  expression  'Irish 
Whisky'  shall mean  whisky  which  has  been  distilled and  matured 
in  the  Republic  of  Ireland or  in  Northern  Ireland or  partly  in 
one  and  partly  in  the  other; 
(c)  the  expression  'blended whisky',  'blended  Scotch  Whisky'  or 
'blended  Irish Whiskey'  shall mean  a  blend  of a  number  of 
distillates  each of which  separately  is entitled  to  the  de-
scription whisky,  whiskey,  Scotch  Whisky  or Irish wniskey  as 
the  case  may  be. 
(d)  the  period  for  which  any blended  whisky,  blended  whiskey, 
blended  Scotch  Whisky  or blended  Irish wniskey  shall be  treated 
as  having  been  matured  shall be  taken  to  be  that  applicable  in 
the case of  the  most  recently distilled of  the spirits contained 
in  the blend. 
Source:  Scotch  Whisky  Association,  1983 
What  is  the  difference  between  Scotch,  Irish,  Rye  and  Bourbon  Whiskies? 
The  terms  Scotch  and  Irish when  applied  to  whisky are  purely geograph-
ical.  Scotch  Whisky  means  whisky  distilled  and  matured  in  Scotland 
and  Irish Whiskey  means  whiskey  distilled  and  matured  in  Ireland. 
Whisky  is  distilled  in  Scotland  from  malted  barley  in  Pot  Stills and 
from  malted  anJ  unmalted  barley or  other cereals  in  Patent  Stills. - 165- APPENDIX  9/13 
The  well-known brands  of  Scotch  Whisky  are blends  of  a  number  of 
Pot  Still and  Patent Still whiskies.  Irish Whiskey  distillers tend 
to  favour  three distillations  rather  than  two  as  is  general  in Scotland 
in  the  case  of  Pot  Still whiskies  and  the  range  of cereals  used  is 
wider. 
As  regards  Bourbon  Whiskey,  the  United  States  Regulations  provide: 
(i)  that  Bourbon  Whiskey  must  be  produced  from  a  mash  of  not 
less  than  51%  corn  grain. 
(ii)  that  the  word  'Bourbon'  shall  not  be  used  to  describe  any 
whiskey  or whiskey-based  distilled spirits  not  produced  in 
the  United  States.' 
Rye  Whiskey  is  produced  both  in  the  United  States  and  Canada  but  the 
name  has  no  geographical  significance.  In  the  United  States,  Rye 
Whiskey  by  definition must  be  produced  from  a  grain mash  of  which 
not  less  than  51%  is  rye  grain.  In  Canada,  there  is  no  similar 
restriction.  The  relevant  Canadian  Regulation  states: 
'Canadian  Whisky  (Canadian  Rye  Whisky,  Rye  Whisky)  shall be 
whisky distilled in Canada,  and  shall possess  the  aroma,  taste 
and  character  generally attributed  to  Canadian \·lhisky.' 
Canadian Whisky  is  in  fact  often referred  to  si~ply as  Rye  Whisky 
or  Rye. 
Source:  Scotch  Whisky  Association  1983 
Whisky  or whiskey 
A spirituous  beverage  produced  by  distillation of  a  mash  of cereals. 
- saccharified  by  the diastase of  the malt  contained  therein, 
with or  without  other  added  natural diastases; 
- fermented  by  the  action  of  yeast; 
- distilled at  less  than  94.8%  vol.  so  that  the distillate has 
an  aroma  and  flavour  derived  from  the  raw  materials  used,  aged 
for  at  least  three  years  1n  wooden  casks  holding  less  than  700  1. 
Source:  Offical  Journal  of  the  European  CoQ~unities 
No.C  189/9,  23  July,  1982. 
Note:  This  is  only  a  proposal,  not  yet  accepted. APPENDIX  9/14  166-
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9.3  NOTES  ON  THE  DEFINITION  OF  WHISKY  IN  JAPAN 
(Provided  to  the  Consultants  by  a  trade  source  in Japan) 
1.  Ingredient  Listing  Requirements 
There  are  no  rules,  only voluntary  standards  drawn  up  for  domestic 
whiskies,  by  the  Japan Spirits  and  Liquor  Producers  Association and 
for  Scotch  and  other  imported  whiskies,  by  the  Japan· Wines  and 
Spirits  Importers  Association.  The  FTC  simply  "recognises"  the 
standards.  Neither  set of  standards  requires  that detailed  ingredi-
ents  and  blends  be  revealed.  Both  say  that  the  following  words 
shall be  listed  under  the  hea"ding  "Ingredients"  if  the  elements 
concerned determine  the  character of  the  whisky: 
"Malt" 
"Grain" 
"Blending alcohol" 
"Spirits" 
"Shochu" 
"Sherry" 
"Caramel" 
"Synthetic  flavouring. 
and  colouring agents" 
if malted  barley whisky  1s  present 
if  grain whisky  is  present 
if other alcohols,  apart  from  any  derived 
from  gra1n,  are  present 
II 
II 
if more  than  a  certain m1n1mum  percentage 
1s  present 
II 
if  present  at all 
The  problem with  these  standards  is that  they  allow both domestic 
and  imported  whiskies  to  be  labelled  in very misleading ways.  This 
is best  illustrated by  the  example  of  Suntory's  first  grade brands. 
All  of  them  are  marked  with  the  words  "malt"  and  "grain"  and  nothing 
else.  The  Liquor  Tax  Law  says  however  that  if the  alcohol  in  a 
whisky  is  more  than  27%  malt  and/or  grain whisky  then  the  brand  is a 
special  grade  one  (and  therefore  subject  to  much  higher  rates  of  tax). 
These  Suntory  first  grades  therefore must  contain at  least  73%  of 
alcohol  that  is  neither malt  nor  grain  as  defined  above,  and  yet 
blend1ng  alcohol  is not  being  l1sted  as  an  ingredient. 
It is difficult  to  establish exactly  how  or why  this  very  selective 
labelling is  allowed.  It may  be  that  the  standards  are  simply  un-
enforceable,  since  the  question of whether  the  additional  alcohol 
"determines  the character of  the  whisky"  is  a  judgemental  one. 
Or  the  additional alcohol  may  be  "derived  from  grain"  and  not 
therefore  required  to  be  listed.  There  is great  ambiguity  on  this 
point  since  the  same  word 
11kokurui"  can  be  taken  in  the  sense  of 
"grain" or "cereal".  The  additional  alcohol  is clearly not  being 
distilled  from  cereal  grain  in  any  way  which  would  qualify  it as 
"grain whisky"  (or,  if  it  is,  Suntory are  presumably  denying  it - 167- APPENDIX  9/15 
to  the  tax authorities)  since if it were  the brand  would  be  special 
grade not  first grade.  But  perhaps  it is being distilled in  some 
way  from  an  ungerminated  cereal  such as  rice which  technically 
removes  the need  for  listing.  In practice only  two  of  Suntory's 
second  grade brands  (Torys  and  Red)  list blending alcohol/spirits 
as  an  ingredient. 
2.  Definition of Whisky  (Article  3(9)  (a-c)  Liquor  Tax  Law) 
The  law  sets  out  the  following  ways  in which  a  liquor can qualify 
to be called whisky: 
(a)  if the basic material is  germinated  grain  and  water,  saccharified 
and  fermented  to make  an  alcoholic  substance  and  then distilled; 
(b)  if the  product  is distilled  from  an  alcoholic  substance  made 
from  germinated  grain and  other materials,  prouded  that if the 
alcoholic  substance  is made  from  a  mixture  of materials containing 
germinated  grain and  fruits,  the weight  of  the  germinated  grain 
is  greater  than the weight  of  the fruits;  and  that  the weight  of 
germinated  grain is not  less  than  20%  of  the weight  of all the 
materials  (excluding water);  and  that  the  final  product  is  less 
than  94 °; 
(c)  if the  product  is  one  in which  pure  alcohol  ,  spirits,  sho-chu, 
flavouring,  colouring  and  water  are  added  to  the  product  as 
defined  in a)  or b)  and  whose  flavour,  colour and  other 
characteristics are similar is  those  of products  as  defined  in 
a)  or b). 
Definition a)  seems  to be  similar to the  Scotch definitions  of malt 
and  grain except  that  there  is no  maturation  requirement.  Basically, 
the  Scotch definition of malt  (but  not  of  grain)  specifies malted 
barley  and  not  just malted  "grains".  The  definition of malt  in  the 
FTC-recognised  industry ingredient  listing standards  specifies barley 
as  opposed  to grain  and  this  appears  to be  the  accepted  domestic 
industry definition.  We  know  in any  case  from  the  scale of  their 
bulk malt  imports  from  Scotland  that  much  of  the malt  content  in Suntory 
is  in fact  genuine  Scotch malt. 
However,  any  doubts  about  definition a)  are  rendered  academic  by  the 
much  less  demanding definition b)  and  by  the  lowest  common  denominator 
of all c).  These  last  two  definitions  allow  liquors containing only 
miniscule  amounts  of malt  or  grain whisky  to  be  called whisky. APPENDIX  10/  1  - 168-
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Names  of Organisations  and  Persons 
Interviewed  During  Stage  1  of  the  Study 
In  Japan 
Government  Sector 
British  Embassy 
E.C.  Delegation  : 
French  Embassy 
Eilibassy  of  the  Fed. 
Republic  of  Germany 
Irish Export  Board 
Italian Embassy  : 
Italian  Trade  Cor.mission 
Private  Sector 
A. s. I.  Market  Research 
Barclay  & Co.  Inc. 
Ca ldbeck  K.K. 
C. M.A.  : 
Dodwell  &  Co.  Ltd. 
J.~1.R.B.: 
Jardine Matheson  & Co. 
(Japan)  Ltd.  : 
Macadam  & Brown 
Marplan  Japan  : 
Mitsubishi  Corp. 
Mont edison 
Pieroth  Japan  K.K.  : 
Sanraku  Remy  K.K. 
SSC  & B Lintas  : 
Scotch  Whisky  Information 
Ccn t re 
Tokyo  Aoyama  Law  Office 
Toyo  Mcnka  Kaisha  : 
J.  \-1.  Hodge 
D.  Cockerham 
w.  Pape 
J.  Torregrossa 
L.  Dubois 
E.  Schmauz 
F.  Cluskey 
R.  Palmieri 
M.  Buonacore 
w.  Hall 
N.  Yamazaki 
R.G.S.  Cole 
J.  Steil 
s.  Ohashi 
M.  Nod a 
M.F.  Bedingham 
D.  Brown 
R. J.  Wi lk 
Y.  Shoji 
A.  Yamazaki 
G.  Kintzel 
J . P .  de  Po r tu 
N.  Strandberg 
C.  Reynolds 
B.  Williams 
H.  Mikame 
J-F  Bretonniere 
J.  Kinukawa In  Europe 
Commission  of  the 
European  Communities 
France 
C.F.C.E. 
Federation  National  des 
Exportateurs 
Bouchard  : 
Courvoisier 
Cruse 
Grand  Marnier 
Hennessy  : 
Moet  et  Chandan 
Nicolas 
Pernod  Ricard 
Rerny  Martin  : 
St.  Rafae 1  : 
United  Kingdom 
Distillers Co.,  P.L.C.  : 
Justerini  & Brooks  Ltd. 
McDonald  Greenlees  Ltd. 
Scotch Whisky  Association 
Seagram  Distillers Ltd. 
U.K.  Dept.  of  Trade  and 
Industry  : 
UK.  Ministry  of  Agriculture 
Fisheries  and  Food 
John  Walker  & Sons  : 
White  Horse  Distillers 
West  Germany 
De i n  hard  &  Co . 
Juluis  Keyser  GmbH 
Rudolf  Muller  GmbH 
Picroth  Gruppc 
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M.F.  Fotiadis,  DG.IV/E 
R.  Coleman,  DG  III 
H.  Maure 1,  DG  IV 
M.  Berger 
M.  Peigne/H."71e.  Darrigo 
Hme.  Ravire 
H.  Bernard 
H.  Dost 
M.  Lion 
(Export  l-1anager) 
M.  Pozzo  di  Bargo 
Mlle.  Trochet 
H.  Ross 
H.  Litout 
M.  de  Luppe 
N.  Kirke 
J.  Bruxner 
I.  Ross 
Co 1.  W.  Bewsher 
T.  Jackson 
A.  McDonald 
A.  Dunning 
G.E.  Myers,  CMG 
D.A.  Connell 
P.C/E.  Gillon 
S.T.C.  Hanbury 
ZL'ntrillkL·ll~·rl'i  B.1dischl•r  \.JinzPrgPnosscnshaftl'l'\  e.G. 
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Greece 
Me taxa 
Achaia  Clauss  Wine  Co. 
Ireland 
Irish Export  Board 
Irish Distillers  : 
Italy 
Riunite 
..  ".* 
- 170-
A.  McCarthy 
various 
(Note:  5  other companies  contacted but  declined  to  give  interview) 
Stage  2  Interviews 
During  Stage 2,  interviews were  held  in Japan with: 
- a  cross-section of Japanese manufacturers,  importers, 
wholesalers  and  retailers  of  alcoholic  beverages 
- Fair Trade  Commission 
- Consumers  Union  of Japan  (Nihon  Shohisha Remmei) 
- Japan Federation of  Co-operative  Union 
(Nihon  Seihatsu Kyodo  Kumiai  Rengokai) - 171- Appendix  11/1 
Some  Notes  on  Beer 
As  indicated  in  Part  A  of  this  report,  it  has  been  agreed  that  beer 
should  not  be  the  subject  of  any  significant  study  in  this  project. 
However,  for  the  sake  of  completeness,  some  data  on  beer  imports  has 
been  gathered  and  discussions  have  been  held  with  members  of  the 
Liquor Committee  on  the  subject. 
Some  statistics  on  domestic  beer  production  and  beer  imports  are 
given  in  Appendix  1,  Tables  1.1,  1.2  and  1.30.  The  key  facts  are 
that: 
In  volume,  domestic  beer  dominates  the  total  liquor  market 
(65%  of  total  liquor  consumption) 
Beer  represents  8%  of  total  liquor  imports  by  volume  but  only 
3%  by  value 
Beer  imports  doubled  between  1979  and  1983  but  dropped  back 
almost  to  the  1979  level  in  1984 
On  a  per  country  basis,  the  main  build  up  to  1983  was  U.S. 
beer  (largely  Budweiser)  but  U.S.  volume  dropped  to  1/3  in 
1984  as  local  manufacture  of  Budweiser  by  Suntory  commenced 
under  license. 
EC  countries,  mainly  Germany,  France  and  Denmark,  secured 
some  40%  by  volume  of  1984  beer  imports.  In  value  terms  this 
would  be  about  1%  of  total  liquor  imports. 
The  views  expressed  on  the  subject  of  beer  from  Europe  can  be 
summarised  as  follows: 
The  key  requirement  for  volume  beer  sales  is  mass 
distribution,  to  be  obtained  in  Japan  by  joining  forces  with 
the  domestic  brewers  who  dominate  the  channels.  The  scope  is 
thus  limited  by  the  fact  that  the  four  local  beer  companies 
are  all  committed  already  to  specific  overseas  brands.  The 
following  have  licensing  arrangements  for  local  manufacture: 
Budweiser with  Suntory 
Heinecken  with Kirin 
Lowenbrau  with  Asahi 
In  addition  to  these  licensing  arrangements,  Suntory  also 
handle  imports  of  Tuborg  while  Sapporo  imports  Millers  and 
has  a  joint venture  handling  imported  Guinness. Appendix  11/2  - 172-
The  opportunity  for  volume  sales  of beer  imports  is also  said 
to  be  limited  by  the  economics  of  shipping  bulky,  low  cost 
product. 
Within  these  limits,  some  modest  market  opportunities 
exist  which  the  major  European  brewers  are  alive  to 
following  up. 
do 
and 
On  the  regulatory  side,  beer  imports  are  not  regarded  as 
handicapped.  Liquor  tax  on  beer  is  relatively  heavy, 
particularly  in  relation  to  volume  of  alcohol  but  this 
affects  local  has  much  as  imported  beers;  and  it  is  also  the 
major  contributor  to  total  fiscal  revenues  from  liquor. 
rn·consequence  traders  do  not  feel  there  are  any  significant 
issues  of  public  policy  affecting  beer  imports  or  any  areas 
where  European  action  could  be  taken  to  strengthen  their 
position. 